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Community Trust of Southland
Financial Statements

Far the year ended 31 March 2018
in New Zealand Dollars (50005)

Trust Information

i Trust Entity

The financial statements represented are those for the reporting entity The Community Trust of Southland (the "Parent”),
its subsidiarles and associates (together the *Group”}.

The Community Trust of Southland (“the Trust”) was formed under the Trustee Banks Restructuring Act 1988 and was
incorporated under the Charitable Trusts Act 1957,

The financial statements comply with the Financlal Reporting Act 2013 and the Community Trusts Ack 1999,

As a not-for-profit Public Benefit Entity (PBE) domiciled in Invercargill Mew Zealand, the Trust distributes grants to
qualifying organisations In the Southland region, Stewart Island, Queenstown, Arrowtown and Glenorchy. Through jts
granting pragramime the Trust aspires to achleve a thriving Southland by engaging in effective and innovative philanthropy
and grantmaking, demonstrate our commitment to Te Tiritl a Waitangi principles, and to protect and grow our investment
fund for the benefit of our community and future generations,

2 Group Structure
The Community Trust of Southland Group consists of the Trust and Its controlled entities Invest South GP Umited, Invest

South Limited Partnership, and Back Country Foods Limited. Controlled entities are all those entitles over which the Trust
has the power to govern the financlial and operating policles of other entitles so as to henefit from that entity’s activities.

3. Trustees
The Trust |s governed by a Board consisting of up to ten trustees appointed by the Minister of Finance, Trustees are

appolnted for an Inltial term of up to four years and may, at the conclusion of thelr term, be appointed for a further term
of up to four years. The Governance Charter provides the framework under which the Board and its Committees operate.

Trustees at 31 March 20018 were:

Trustee Date Appolnted
Margot Hishon (Chalr) June 2018
Lindsay Wright (Deputy Chair) July 2013
Richard Wasaon Oclober 2012
Penny Simmonds October 2012
Trish Boyle July 2013
Ross Jackson June 2014
Mata Cherrington June 2015
Stephen O'Connor June 2015
Warren Skerrett June 2016
John Wyeth June 2017

The Board's waorkload Is allocated to the followlng Committees:
o |nvestment
o G performance review
e Audit, finance and risk management
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4. Management

The management and staff consist of:

Jackie Flutey General manager

Dianne Williams Grants manager

Robyn Koehler Research manager

lennifer Hay Accountant

Mgaire Hamilton Trust administrator

Mikki Dermody harketing and communication advisor
5. Auditor

PricewaterhouseCoopers

6. Legal Counsel

Preston Russell Law, Invercargill
7 Investment Adulsor
Aon Hewill, Wellinglon

8. Maln Sources of Cash and Resources

The Trust’s main source of funds is from returns on its diversified investment portfolio. Durlng the last financial year the
portfolio has earned an annual investment return of 6.7% (2017 5.1%).

9, Contact Details

Physical Address: 62 Don Street, Invercarglll
Paostal Address: PO Boy 1646, Invercargill, 9840
Fhone: 03 218 2034

Freephone: 0800 500 185

Emall; info@clos.org.nz

Website; www.clos.co.nz
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Statements of Comprehensive Revenue and Expense for the year ended 31 March 2018

Mote
Revenue
Revenue from Investments o 16
Interest 3
Falr value gains / {losses) from managed funds 17
Other income
Share of profit from assoclates 19

Galns / (losses) from change in fair value of other 15
Investments
Total Revenue

Operating Expenses

Investing activity expenses q
Trust expenses 4
Grants committed to community groups 5

Discount on concesslonary loans

Mon-Operating Expenses
Loss on disposal of assets

Loss on the sale of subsidiary

Total Expenses

Net (Defielt)/Surplus before taxation

Income tax expense G
Met (Deficlt)/Surplus after taxation

Other comprehensive Income

Total Comprehensive (Deficlt)/Income for the year
Total Comprehensive (Deficlt)/Income Is attributed to;

Owners of the parent

Minority Interasts 1z

.

The financial statements should be read with the accompanying notes.

Group Parent
2018 2017 2018 2017
8,058 11,846 4,281 3,649
1,360 1,513 1,248 1,453
10,408 12,220 10,408 12,218
24 400 28 404
647 - . -
{4s8) 1,403 ; .
20,948 27,382 15,965 17,724
4,874 8,772 1,257 1,017
1,502 1,152 1,502 1,152
1,613 5,978 1,613 5,978
16 66 16 66
8,005 15,968 4388 8,213
: - : 683
2 858 : :
- 58 % 683
8,005 16,826 4,388 8,896
12,943 10,556 11,577 8,828
185 (545) - -
12,758 11,100 11,577 8,928
12,758 11,101 11,577 g,828
12,758 11,118 11,577 8,828
- (17) ’ "
12,758 11,101 11,577 8,828

S
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Statements of Changes in Net Assets/Equity for the year ended 31 March 2018

Group

Opening balance at 1 April 2016
Total comprehensive revenue and
expensa

Transactions with owners
Minority interest adjustment
Transfer to/{lrom) reserves
Acquisition of minority interest
Closing balance at 31 March 2017

Total comprehensive revenue and
EXpENSE

Transactions with owners
Transfer tof{from) reserves

Acquisition of minority interest

Closing balance at 31 March 2018

Parent

Opening balance at 1 April 2016

Tatal comprehienslve revenue and expense
Transactions with owners

Transfer lof{from) reserves

Adjustment upen amalgamation of
subsidiary
Closing balance at 31 March 2017

Total comprehensive revenue and expense
Transactions with owners

Transler tof{from) reserves

Closing balance at 31 March 2018

Trust Capital Grants  Accumulated  Minorty Total

Capital Maintanance Maintepance  Revenue and Imterest
Reserve Ruserve Expense

158,460 93,596 [46,520) - 1,744 207,280

- - 11,118 (17} 11,101

5 B: 4 - (1,727}  (1,727)
- 7,001 3,545 (10,596) -

(522) 1522)

" 158,460 100,597 (42,925) e - 216,132

- - - 12,758 - 12,758

- 2,647 10,111 {12,758) - -

158,460 103,244 {32,814) 2 . 228,800

Trusl Capital Grants  Accumulated  Minority Total
Capital Malntenance  Maeintenance  Rovenue and Interest

leserve Reserve Expenses

158,460 76,976 {36,097) - - 199,339

- - s 8,528 - 8,828

- 5,180 3,648 (8,528) =

{248) [248)

158,460 82,156 {Bi,ﬁﬂ?jl - o 207,919

- - . 11,577 - 11,577

- 2,647 §,930 (11,577} - -

158,460 B4,803 (23,767) - - 219,496

The financial statements should be read with the accompanying notes.,
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Statements of Financial Position as at 31 March 2018

Current Assets

Cash and cash equivalents
Accounts receivable
Inventories

Other current assets

Loan receivables

Total Current Assets

Non-Current Assets
Investment In managed funds
Investment [n associates
Investment In equities

Loan receivables

Related party advances
Intangihle assets

Property, plant and equipment
Total Non-Current Assets

Total Assets

Currant Liabllit/es

Accounts payable (exchange transactlons)
Taxatlon payahle

Other current llabilities

Grant obligations

Total Current Liabllities

The financlal statements should be read with the accompanying notes

Note

10
11

14

18
19
15
14
28
13
21

Group Parent
2018 2017 2018 2017
1,482 1,252 161 148
1,222 577 723 73
478 418 . 5
19 43 19 38
75 1,050 75 125
3,276 3,330 978 384
210,286 207,869 210,286 207,869
2,655 < = :
14,490 13,860 - 435
2,365 1,841 445 436
. - 12,266 9,666
37 37 . 5
1,458 1,605 693 731
" 231,291 225212 223,680 219,137
234,567 228,552 224,668 219,521
429 618 143 153
96 37 . -
184 369 69 60
2,651 9,429 2,651 9,429
3,360 10,453 2,863 9,642

Pwe
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statements of Financial Position as at 31 March 2018

Group Parent

Mote 2018 2017 2018 2017
Mon-Current Liabilities
Deferred tax payable G 2 ¥ = -
Grant obligations 9 2,308 1,960 2,309 1,960
Total Non-Current Liabilities 2,317 1,867 2309 1,960
Total Liabilities 5677 12420 5172 11,602
Net Assets 228,890 216,132 219,496 207,919
Met Assets/Equity comprise:
Trust capital 7 158,460 158,460 158,460 158,460
Rescrves 8 70,430 57,672 61,036 49,459
Net Assets/Equity atiributable to equity holders of parent 228,890 216,132 219,456 207,919

Minority interests 12

228,890 216,132

219,496 207,919

Approved on behalf of the Board:

24 July 2018 24 July 2018

The financial statements should be read with the accompanying notes.

8

Board Chalr . Audit, Finance and Riskkﬁnagemunt Committee Chalr
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Statements of Cash Flows for the year ended 31 March 2018

Cash Flows from Operating Activities
Recalpts from:

Recelpts from customers

Interest and dividends

Forelgn exchange

Other Income

Total cash Inflows from operating activities
Payments to:

Suppliers, trustees and staff

Other expenses

Grants to community crganisations

Total cash outflows from operating activities
Met cash {outflow) from operating activities

Cash Flows from Investment Activitles
Recelpts from;

Investments In llsted equities

Investment In managed funds

Loan receivable repayments

Goodwlll and Intanglbles

Total cash Inflow from Investing activities
Payments to:

Investment in associates/subsidiaries
Investrnents In unlisted equities

Loan receivable advances

Associated party advance

Property, plant and equipment

Total cash outflow from investing activitios
MNet cash {outflow) from investing activities

Cash Flows from Flnancing Activities
Payments to:

Term loans

Tatal cash (outflow) from financing activitles
Met Increase [ (Decrease) In Cash held

Add cash at beginning of year

Add new subsidiaries cash at beglnning of the year

Total Cash Balance at End of Year

Represented by
Cash and cash equlvalents
Total Cash Balance

The financial statements should be read with the accompanying notes.

]

Group Parent
2018 2017 2018 2017
3,977 8,048 q 4
5,702 5,798 4,878 5,078
627 - 627 -
24 400 24 400
10330 14,646 5,533 5,482
1,829 5,209 2,258 1,744
4,702 2,514 435 XL
5042 5,261 8,042 5,261
14,573 12,084 10,739 7,378
(4,243) 1,662 {5,206) {1,897)
435 119 435 119
7,367 {2,062) 7,365 {2,114}
2,572 285 140 100
. 49 - -
10,372 {1,609 7,940 {1,895)
2,007 390 . -
1,518 (2,844) - oo
2,365 2,680 115 350
- - 2,600 {4,100)
11 (1,6459) G (1)
5,901 {1,423) 2,721 {3,754)
4,473 {186) 5,219 1,859
- 1,001 - -
- {1,001) - -
230 385 i3 (28)
1,252 867 148 186
1,482 1,252 161 148
1,482 1,252 161 148
1,482 1,252 161 148

e
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Statement of Accounting Paolicies and Explanatory Notes

1. Reporting Entlty

The flinaneial statements represented are those for the reporting entity The Communily Trust of Southland
{the "Parent™), its subsidiaries and associates (Logether the "Group”).

The Communily Trust of Southland {*the Trust”) was formed under the Trustee Banks Restructuring Act 1988 and was
Incorporated under the Charitable Trusts Act 1957,

The financlal statements comply with the Financial Reporting Act 2012 and the Community Trusts Act 1959,
These financial statements have been approved for issue by the Trustees on 24 July 2018,

2. Statement of Accounting Policies

Statement of Compliance

The financial statements of the group have been prepared In accordance with Generally Accepted Accounting Practice n
MNew Zealand [*NZ GAAP'). The Parent and Group are considered public benefit entities for financial reporting purposes.

The financial statements have been prepared In accordance with generally accepted accounting practice In New Zealand,
and comply with Public Benefit Entity Standards Reduced Disclosure Regime ("PBE Standards RDR") as appropriate for Tier

2 not-for-profit public benelit entities.

The group gualifies and has elected to prepare financial statements as a Tler 2 reporting entity as total expenditure |5 less
than 530 million, and the group is not considered publicly acceuntable as defined by XRB Al,

{a) Basls of preparation

The principal accounting policies adopted In the preparation of the financial statements are sel out below, These policies
have boen consistently applied to all the perlods presented, unless otherwise stated,

{i} Histarical cost convention
The linancial statements have been prepared on the basis of historical cost as modified by the revaluation of certain

assels as ldentifled in specific accounting policies below.

{if) Presentation and functiono! currency
These finandal statements are presented in New Zealand dollars, which is the Group’s functional and presentation

currency. All ligures are rounded to the nearest thousaned dallars.

{iif) Geing Concern assumplion
These financial statements have been prepared on a going concern basis.

{iv) Selection of accounting policles
Accounting policies are selected and applied In a manner which ensures that the resulling finandal Information satisfies

the concepts of relevance and reliabilily, thereby ensuring that the substance of the underlylng transactions or other
events |s reported.

10 i
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2, Statement of Accounting Policles {Cont'd)

{v) Critlcal Accounting Estimates & Judgements

In the application of NZ PBE IPSAS management s required to make judgements, estimates and assumptions about
carrylng values of assels and liabllities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the
clreumstance, the results of which form the basis of making the judgements. Actual results may differ to these estimates.

The estimates and underlying assumptions are reviewed on an ongolng basis. Revisions to accounting estimates are
recognised in the perlod in which the estimate |5 revised If the revislons affect only that period or In the perlod of the
revision and future periods If the revision aifects both current and future perlods.

The following are the critical Judgements and key sources of estimate uncertalnty:

e Assessing impolrment of investments
The group follows the guldance In PBE IFSAS 26 and PBE IPSAS 29 to determine when an Investment Is impaired. The
determination reguires signiflcant judgement. In making this judgement, the group evaluates, among other factors,
the duration and extent to which the recoverable amount of an Investment Is less than its carrylng value; and the
financlal health of and short-term business outlook of the investee, including factors such as industry and sector
performance, changes In technology and operational and financing cash flow,

o Assessing falr vafue of financlal instruments
Judgement Is required in calculating the falr value of financial instruments. Fair value is based on inputs for the asset
ar llabllity that are not based on observable market data (that is, unobservable inputs). Refer to note 23,

e Assessing foir value of blologicol assets
Some judgement has been made In determining the fair value of biological assets, Biologlcal assets are measured at
falr value less costs to sell, with any change therein recognised in the income statement. The falr value 1s determined
with reference to the present value of the expected cash flows using anticipated harvest volumes, market prices and
the costs of cultivation until sold. Costs to sell indude all costs that would be necessary to sell the assets. Blologlcal
assets are transferred Lo inventorles al the date of harvest.

ib) Principles of consolidation

The Group financial statements incorporate the financlal statements of the Trust and all entities controlled by the Trust
(its subsidiaries) that comprise the Group, belng Community Trust of Southland (the parent entity) and Its controlled
entitles, Invest South GP Limited, Invest South Limited Partnership and Back Country Foods Limited.

Controlled entlties are all those entities over which the Group has the power to govern the financial and operating policles
of ather entities so as to benefit from that entity’s activities.

Controlled entities which form part of the Group are consolidated from the date on which control Is transferred to the
Company, They are de-consolidated from the date that control ceases. Aorakl Smokehouse Salmon Limited and Hutton
Salmon Limited have been de-consolidated as at 31 August 2016, Invest South Holdings Limited was struck off the
Companles Office on 24 January 2018,

The acquisition methad of accounting is used to account for the acquisition of controlled entities by the Group, The cost
of an acqulsition Is measured as the falr value of the assets given, equity instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and
liabillties and contingent liabilities assumed In a business combination are measured Initlally at thelr falr values at the
acquisition date, irrespective of the extent of any minority Interest,

The excess of the cost of acquisition over the fair value of the Group's share of the identifiable net assets acquired s
recorded as goodwlll, IF the cost of acquisition is less than the Group’s share of the fair value of the Identifiable net assels
of the subsldiary acquired, the difference is recognised directly in the surplus or deficlt,

11 Eﬂ
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z. Statement of Accounting Policles (Cont'd)

Intercompany transactions, balances and unrealised gains on transactions between subsidiary companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the Impalrment of the asset transferred,

{1} Transactions with minarity interests

The Group treats transactions with minority interests as transactions with equity owners of the Group.

For purchases from minority Interests, the difference belween any conslderation pald and the relevant share aceulred of
the carrying value of net assets of the subsidiary is recorded in equity, Galns or losses on disposals to minorily inlerests

are also recorded In eguity.

(i) Assoelotes
hssaclates are all entlties over which the Group has slgnifleant Influence but not control, generally evidenced by a holding

af between 20% and 50% of the voting rights. Investments In assaclates are accounted for using the equity method of
accounting and are initially recognised al cosl. The Group's investment in associates includes goodwill ldentifled an
acqulsition, net of any accumulated impairment Joss,

The Group's share of its associates” post-acquisition profits or losses is recognised in the surplus or deficit for the year, and
itz share of post-acquisition movements in reserves Is recognlsed In other comprehensive revenue and expense. The
cumulative post-acquisition movements are adjusted against the carrying amount of the investment, When the Group's
share of losses in an associate equals or exceeds ts Inlerest in the associate, including any other unsecured receivables,
the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the

assoclate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group's
interest in the associates, Unrealised losses are also eliminated unless the transaction provides evidence of an impairmenl
of the assel transferred, Accounting policies of associales have heen changed where necessary Lo ensure consistency with
the policles adopted by the Group. Dilution gains and losses arlsing in Investments in associates are recognised In the

surplus or deficit for the year,

(c) Income tax

The Parent Is exempt from income Lax under seclion CWS52 of Lhe Income Tax Act 2007,

The Group's current year income Lax for the perfod is calculated by reference to the amount of Income taxes payable or
recoverable in respect of the Laxable profit or tax loss for the period. |t is caloulaled using tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. Current Lax for current and priar periods is recognised

as a liability (or assel) Lo the extent that it is unpaid {or refundable),

Deferred tax is recognised on temporary differences between the carrying amounts of assels and llabilities and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally recognised for all deductible lemporary differences to
the extent that it s probable that such taxable profits will be available against which those deduclible lemporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary differences arises
from the initial recognition [other than in a business combination) of assets and liabilities In a transaction that affects
neither the taxable profit nor the accounting profit, In addition, deferred tax liabilities are not recognised if the

temparary differences arise from the Initial recognition of goodwill.

Deferred tax liabilities are recognlsed for taxable temporary differences associated with Investments In subsidiaries and
associates, and interests in joinl ventures, except where the Group is able to control Uhe reversal of the temporary
difference and it is probable that the lemporary difference will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences assoclated with such investments and Interests are anly recoghised Lo the
extent that it Is probable that there will be sufficient taxable profits against which Lo utllise the benefits of the temporary
differences and they are expected lo reverse In the foreseeable future.

12
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For the year ended 31 March 2018
i Wewe Zeohand Dollgrs {50005)

2. Statement of Accounting Policies {Cont'd)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that
it s no longer probable that sufflclent taxable profits will be avallable to allow all or part of the asset to be recovered,

Deferred tax liabilitles and assets are measured at the tax rates that are expected to apply in the period in which the
liabllity Is settled or the asset reallsed, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the accounting period.

The measurement of deferred tax liabilitles and assets reflects the tax consequences that would follow from the manner
In which the Group expects, at the end of the reporting perlod, to recover or settle the carrying amount of its assets and
liabilities.

(d) Exchange revenues

Exchange revenue s measured at the fair value of the consideratlon recelved or recelvable. Such revenue Is reduced for
estimated customer returns, rebates and other simllar allowances,

(i) Sales of goods

Sales of goods are recognised when a Group entity has transferred the significant risks and rewards of ownership of the
goods to the customer, Retall sales are usually made by cash or by credit card. The recorded revenue is the gross amount
of sale, Including credit card fees payable for the transaction. Such fees are included in distribution costs.

{f) Swles of services
Sales of services are recognised In the accounting period in which the services are rendered, by reference to completion of
the specific transaction assessed on the basis of the actual service provided as a proportion of the total services to be

provided.

{ifi} tnterest Income

Interest Income Is recognised using the effective interest method. When a loan and recelvable |s Impalred, the Group
reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted al the original
effective interest rate of the instrument, and continues unwinding the discount as Interest Income. Interest income on
impaired loan and receivables are recognised using the arlginal effective Interest rate.

{v) Dividend income
Dividend income is recognised when the right to recelve payment 1s established.

(e) MNon-exchange revenus

The recognition of non-exchange revenue from grants, donations, legacies and bequests depends on the nature of any
stipulations attached to the Inflow of resources received, and whether this creates a llability [i.e. present obligation)
rather than the recognition of revenue. Stipulations that are conditlons that speclfically require the Group to return the
Inflow of resources recelved If they are not utilised in the way stipulated, resulting in the recognition of a non-exchange
labllity that is subsequently recognised as non-exchange revenue as and when the conditions are satisfled. Stipulations
may exist that are In essence restrlctions - which do not specifically require the Group to return the inflow of resources
received I they are not utilised in the way stipulated, Such stipulations therefore do not result In the recognition of a
hon-exchange llability, and do result in the immediate recognition of non-exchange revenue,

) Goods and Services Tax (G5T)

The statements of comprehensive revenue and expense have been prepared so that all components are stated exclusive
of GST, All ltems in the statements of financlal position are stated net of G5T, with the exception of recelvables and
payables, which Include G5T Involced.

13 i J. m:h
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2, Statement of Accounting Policies (Cont'd)
(e) Impairment of non-financlal assets

All non-financial assets are reviewed for impairment whenever events or changes in circumstances Indleate that the
carrying amount may not be recoverable. An impalrment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount, The recoverable amount |s the higher of an asset’s falr value less costs to sall

and value in use,

Cash-generating assels are assels held with the primary objective of generating a commerclal return, An assel generates a
commerclal return when It Is deployed in 2 manner consistent with that adopted by a profit-oriented entity.

For eash penerating assets, value in use is determined by estimating future cash flows from the use and ultimate disposal
of the asset and discounting these to their present value using a pre-tax discount rate that reflects current market rales

and the risks specific to the assets,

For non-cash generating assets, value In use is determined using an approach based on elther a depreciated replacement
cost approach, restoration cost approach, or a service units approach - depending on the nature of the asset and
impairment, and the availability of Information.

{h) Inventarles

Inventories are stated at the lower of cost and net realisable value. Costs including an appropriate partion of Mxed and

varfable everhead expenses are assigned to inventories by the method most appropriate to the particular class of
inventory, with the majority being valued on a first-in-first-out basis. Wet realisable value represents the estimated selling

price less all estimated costs of completlon and costs necessary to make the sale.
The cost of items transferred from blological assets is their fair value less costs 1o sell al the date of transfer.

Biological assels are measured at fair value less costs Lo sell, with any change therein recognised in the income statement,
The falr value |5 determined with reference to the present value of the expected cash flows using anticipated harvest
volumes, market prices and the costs of cultivation untll sold. Costs to sell Include all costs that would be necessary Lo sell
the assels, Biologlcal assets are transferred Lo inventories al the date of harvest.

)] Praperty, plant B equipment

Properly, plant and equipment are those assels held by the Group for the purpose of carrying on Its business activities on
an angoaing basis.

All plant and equipment is stated al cost less depreciation and impairment. The cost of purchased assets includes the
original purchase consideration given Lo acquire the assets, and the value of other direclly altributable costs that have
been incurred in bringing the assels Lo the location and condition necessary for their Intended service,

subsequent costs are Included In the asset’s carrying amount or recognised as a separale assel, as appropriate, only when
it Is probable that Tulure economic benefits assoclaled with the item will llow Lo the Group and the cost of the Item can
he measured reliably, All repalrs and maintenance are charged Lo the statements of comprehensive revente and
expenses durlng the financial period in which they are incurred,

Depreclation is charped so as to write off the cost of assets, other than freehold land, over Lheir estimated useful lives, using
the straight-line or diminishing value method, The estimated vseful lives, residual values and depreciation methods are
reviewed at each year end, with the effect of any changes In estimate accounted for on a prospective basls,

The following rates have been used;

Bulldings 3-12.5% Straight line

Plant & machinery A-80%  Diminishing value

Leasehold alteration 3-40%  Diminishing value

Olflce equipment 8-67%  Dlminishing value

mMotor vehicles 20-30%  Diminlshing value .
14 it
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For the year ended 31 March 2018
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2.  Statement of Accounting Policles [Cont'd)

An asset’s carrying amount Is written down Immedialely to Its recoverable amount If the assel's carrying amount Is
greater than its estimated recoverable amount. Galns and losses on disposals are determined by comparing proceeds with
carrying amount. These are Included In the surplus or deflclt for the year.

Land and bulldings are measured at falr value and were revalued at 31 March 2013, Fair value is determined on the basis
of an annual independent valuation prepared by external valuation experts, based on a discounted cash flows or
capitallsation of net income approach. The falr values are recognised in the financial statements of the Trust, and are
reviewed at the end of each reporting period to ensure the carrylng value of land and bulldings Is not materially different
from their fair values.

Any revaluation increase arlsing on the revaluation of land and buildings is credited to the assel revaluatlon reserve,
except to the extent that It reverses a revaluation decrease for the same assel previously recognised as an expense In
surplus or deficit, in which case the Increase Is credited to the surplus or deficit to the extent of the decrease previously
charged. A decrease In the carrying amount arlsing on the revaluation of land and bulldings Is charged as an expense in
the surplus or defielt to the extent It exceecls the balance, if any, held in the asset revaluation reserve relating to a
previous revaluation of the asset.

Depreciation on revalued buildings Is charged to surplus or deficit. On the subsequent sale of the revalued property, the
attributable revaluation surplus remaining in the asset revaluation reserve, net of any related deferred taxes, Is
transferred directly to retained earnings.

n Trade and other receivables

Trade receivables are recognised Initially at fair value and subsequently measured at amortlsed cost, less provislon for
doubtiul debts.

Collectability of trade recelvables |s reviewed on an ongolng basls, Debts which are known to be uncollectible are written
off as bad debts in the period in which they are identified. A provision for doubtful receivables Is established when there
Is objective evidence that the Group will not be able to collect all amounts due according to the original terms of
receivables. The amount of the provision is the difference between the asset’s carrying amount and the present value af
estimated future cash flows, discounted at the effective Interest rate. The amount of the provision Is recognised In the
surplus or deficit.

(I Cash and cash aquivalants

Cash and cash equivalents includes cash on hand, bank overdrafts, deposits held at call with financial Institutions, other
short-term, highly liguld Investments with original maturlties of three months or less that are readily convertible to known
amounts of cash and which are subject to an Inslgnificant risk of changes in value,

{1 Currency translatlon

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Forelgn exchange galns and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated In foreign currencies are recognised

in the surplus or deficlt.

(m) Employee entitlements

Liabllitles for wages and salaries (Including non-monetary benefits and annual leave) to be settled within 12 months of the
reporting date are recognised In employee entitlernents in respect of employees' services up to the reporting date and arc
measured at the amounts expected to be pald when the llabilities are settled, Labilities for non-accumulating sick leave
are recognised when the leave Is taken and measured at the rates paid or payable.

(n) Investments In subsldiaries and assoclates
Investment in subsldiarles and assoclates In the parent financlal statements are stated at cost less any Impalrment losses,
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Community Trust of Southland
Financial Stalemenlts
For the year ended 31 March 2018

in few Fealpnd Dollars {50005)
2. Statement of Accounting Palicies (Cont'd)

{3]] Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilitles if payment Is due within one year or in the normal
operating cycle of the business if longer, If not, they are presented as non-current liabilities. Trade payables are
recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

(1) Operating leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lassor are classified as
operating leases, Payments made under operating leases {net of any incentives recelved from the lessor) are charged to
the staterment of comprehensive revenue and expense on a straight-line basls over the period of the lease.

{a) Goodwill

Goodwill represents the excess of the purchase consideration over the fair value of the identifiable tangible and
identifiable intangible assets, llabilitles and contingent liabilities of the subsidiary recognised at the time of acquisition of a
business or subsidiary. Goodwill is initially recognised as an asset al cost and is subsequently measured al cost less any

accumulated Impairment Josses,

For the purpose of Impairment testing, goodwill Is allocated to each of the Group's cash-generating units expecled Lo
benelit from the synergies of the combination. Cash-generating units to which goodwill has been allocaled are tested for
Impalrment annually, or more frequently when Lhere is an Indication that the unit may be impalred, If the recoverable
amount of the cash-generating unit is less than the carrying amount of the unit, the impainment loss Is allocated first Lo
reduce the carrying amount of any goadwill allocated to the unit and then to the olher assets of the unit pro-rata on the
basis of the carrying amount of each asset In the unit. An impairment loss recognised for goodwill is not reversed in a

subsequent period.

On disposal of a subsldlary, the attributable amount of goodwill 15 Included in the determination of the surplus or deficit
on disposal,

(r} Statements of cash flows

The Statements of Cash Flows are prepared exclusive of goods and services tax (G5T), which is consistent with the method
used In the statements of comprehensive income

‘Operating actlvitles’ represents all transactions and other evenls that are not investing or financing activities,

"Investing activities” are those actjvities relating to the acquisition and disposal ef property, plant & equipment and
investmenls,

‘Financial activities' are those activities relating to changes in the debl capilal structure of the Group.

(=) Financlal assets & llabilities

il Invesltmenls
Investimenls are recognised and derecognised on trade date where the purchase or sale of an investiment is under a

contract whose lerms require delivery of the investment within the time frame established by the market concerned, and
are recopnised al falr value through surplus or deficit,
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Community Trust of Southland
Financial Statements

For the year ended 31 March 2018
in New Zealand Daliars {SO00s)

2, Statement of Accounting Pollcles (Cont'd )

(i) Flnoncial Assets

Financlal assets are classifled Into the following specified categories; financlal assets “at falr value through surplus or
deficit" {or "FVTSD"), “held to maturity” investments, “avallable for sale” financlal assets, and “loans and receivables”,
The classification depends on the nature and purpose of the financlal assets and Is determined at the time of initial

recognition,

(i) Financial Assets at Fair Value Through Surplus or Deficit
The Group classifies Its managed funds and investments In listed and unlisted equities as financlal assets at falr value
through surplus or deficlt, These financial assets are deslgnated by management at falr value through surplus or deficlt at

Inception.

Financlal assets designated at falr value through surplus or deficlt at Inception are those that are managed and thelr
performance evaluated on a falr value basis In accordance with the Trust's documented Investment strategy and for which
information is provided internally to key management personnel on that basis,

Regular-way purchases and sales of managed funds are recognised on the trade date - the date on which the Group
commits to purchase or sell the investment. Investments are derecognised when the rights to recelve cash flows from the
managed funds have expired or the Group has transferred substantially all risks and rewards of ownership.

Financlal assets at fair value through surplus or deficit are initially recognised at fair value. Transactlon costs are expensed
In the surplus or deflcit. Subseguent to Initlal recognition, all financlal assets at fair value through surplus or deficlt are
measured at falr value, Galns and losses arising from changes In the fair value are presented in the surplus or deficlt In
the period In which they arise. Interest Income from financial assets at fair value through surplus or deflcit Is recognlsed
In the surplus or deflclt as part of the galns and losses arlsing from changes In the fair value. Dividend income from
financial assets at falr value through surplus or defidt Is recognised in the surplus or deficit as part of the gains and Jusses
arlsing from changes In the falr value when the Group's right to recelve payments is established.

(] Loans & Recelvables
Loans and Receivables are non-derfvative financlal assets with fised or determinable payments that are not quoted In an

active market.

Accounts receivable, advances to third parties, short term deposits and trust advances are carried at amortised cost using
the effective interest method less impairment.

The effectlve Interest method Is a method of calculating the amortised cost of a financial asset and of allocating Interest
Income over the relevant period, The effective interest rate 1s the rate that exactly discounts estimated future cash
recelpts through the expected life of the financlal asset, or where appropriate, a shorter period, to the net carrying
amount of the financlal asset.

Concesslonary loans Issued are loans issued to third parties at rates andfor terms below market. Any difference between
fair value and transaction price of the concessionary loan at initial recognition Is recognised as a finance cost In surplus or
deficit.

{v) Avallable-far-sale financial assets
Avallable-for-sale financial assets are non-derivatives that are elther designated in this category or not classifled

In any of the other categorles, They are Included In non-current assets unless the investment matures or
management Intends to dispose of It within 12 months of the end of the reporting period.
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Community Trust of Southland
Financial Slatements
For the year ended 31 March 2018

inn vy Seolond Doy (S04 )
2. Statement of Accounting Policles (Cont'd)

{vid impeairment of Financlol Assets
Financlal assets, other than those at falr value through surplus or deficit, are assessed for indicators of impalrment al each

balance sheet date, Financlal assets are Impaired where there is objective evidence that as a result of one or more events
that occurred after the initial recognition of the financial asset the estimated future cash flows of the Investmant have
been Impacted, For financial assets carrled at amortised cost, the amount of the impairment Is the difference between
the assel’s carrying amount and the present value of estimated future cash flows, discounted at the original eflfective

interesl rate,

The carrying amount of the financial asset is reduced by the impairment loss directly for all finandal assets with the
exception of aceaunts recelvable where the carrying amount is reduced through the use of an allowance account, When a
trade recelvable Is uncollectible, it is written off against the allowance account. Subsequent recoverles of amounts
previously written off are credited against the allowance account. Changes In the carrylng amount of the allowance

accounl are recognlsed In surplus or deflcit,

If In a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the Impairment was recognised, the previously recognised impairment loss |s reversed through
surplus or defielt to the extent the carrying amount of the investment at the date the Impalrment is reversed does not
excecd what the amortised cost would have been had the impalrment nol been recognised,

{1} Other Financial Liabilities
Other liabilities include accounts payable and prants committed net pald,

Other financial labilities are initially measured at falr value, net of transaction costs and are subsequently measired at
amortised cosl using the efleclive Interest method, with interest expense recognised on an effective yleld basis, The
effective interest method is a method of calculating the amortised cost of a financlal liabllity and of allocating Interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payiments through the expected life of the financial liability, or, where appropriale, a shorler perlod, to the net carrying

amaount of the financial liability.

3. Interest

Group Farent
2018 2017 2018 2017
Cash and cash equivalents = 5 - 7
Interest on advances 1,369 1,508 1,248 1,446
1,269 1,513 1,248 1,453
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Community Trust of Southland
Financial Statements

For the year ended 31 March 2018
in New Zealond Dollars ($0005)

4, Investing Activity and Trust Expenses

The breakdown of expenses into investing activity costs and Trust operating costs for the group for the year _Ended 31

March 2018 is as follows:

Group Note Investing Trust  Total Group
Activity  Operating
Costs Costs
Cost of goods sold 1,573 - 1,573
Trustees’ fees 22 - 167 167
Directors’ fees BE - BG
Employee entitlements 1,144 B37 1,981
Fund managers' fees 1,257 - 1,257
Depreciation/Amortisation 114 44 158
Audit of the financlal statements — PricewaterhouseCoopers as 3z 67
Legal expenses 2 19 21
Administration expenses . 6GB3 403 1,066
4,874

1,502

6,376

The breakdown of expenses Into Investing activity costs and Trust operating costs for the group for the year ended 31

March 2007 Is as fallows:

Group MNote Investing Trust Taotal Group
Activity  Operating
Costs Costs
Cost of goods sold 3,187 - 3,187
Trustees' fees 22 - 162 162
Directors’ fees &6 - BG
Employee entitlements 2,311 549 2,860
Fund managers’ fees 1,017 - 1,017
DepreciationfAmortisation 250 46 295
Audit of the financial statements — PricewaterhouseCoopers a5 32 67
Legal expenses 41 34 75
Adminlstration expenses 1,845 329 2,174
8,772

1,152

0,924

The breakdown of expenses into investing activity costs and Trust operating costs for the parent for the year ended 31

March 2018 s as follows:

Parent Note Investing Trust  Tolal Group
Actlvity  Operating
Costs Costs
Trustees' fees . 22 - 167 167
Employee entitlements - 837 837
Fund managers’ fees 1,257 - 1,257
DepreclationfAmortisatlon - a4 44
Audit of the financial statements — PricewaterhouseCoopers - 32 3z
Legal expenses - 19 19
Adminlstration expenses - 403 403
1,257 1,502 2,759
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Community Trust of Southland
Financial Stalements
For the year ended 31 March 2018

in New Fealond Doflos (SIN0s)

4, Investing Activity and Trust Expenses [Cont'd)

The breakdown of expenses into investing activity costs and Trust operating costs for the parent for the year ended 31
March 2017 is as follows:

Parent Note Investing Trust  Total Group
Actlvity  Operating
Costs Costs
Trustees' fees Frs - 162 162
Employee entitlements & 549 544
Fund managers’ [ees ! 1,017 - 1,017
DepreclationfAmartisation - a6 a6
Audit of the financial statements — PricewaterhouseCoopers - 3z az
Legal expenses . 34 34
Administration expenses = 329 329
1,017 1,152 2,169

5. Grants

Grants to eligible organisations are recognised as an expense in the Statement of Comprehensive Revenue and Expense
when they are approved by the Trustees of the Group. Payments to grant recipients are made on the satisfaction of

specified funding conditions. Grants covering multiple years are recognised as a commitment in principal for future years.

Group Parent

2018 2017 2018 2017

Grants approved n current year 6,389 5,542 6,389 5,542
Grants withdrawn for current year (11) - {11) -
Grants withdrawn for prior yoars* {5,100) {150) {5,100) (150)
Grants repaid (87) - (87) -
Scholarships repayable {12) - {12) =
Grants approved in principal relating Lo future years 434 586 434 LHB
1,613 5,978 1,613 5,978

G, Taxation
a) Income tax recognised in surplus or deficit

Current tax expense

Current year - 184 126 - -
Deferred tax 1 {671) = 3
Tatal tax expense 185 {545) - -

Income Lay expense on pre-lax accounting surplus from aperations reconciles Lo the Income tax expense in the financial
statements as follows:

Met surplus before taxation 12943 10,556 11,577 B.B27
Less nel surplus from exempl activities _ (11,577) {9,511) {11,577) (8,B27)
Taxable net surplus before taxation 1,366 1,045 - -
Income tax expense calculated at 28% 382 293 - -
Income tay exemption on partnership {19] {642) - -
Tax effect of permanent differences 1 - - -
COther adjustments {179) (309) - -
Inter-company dividend recelved - 113 - -
Total tax expense 185 {545) - -
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Community Trust of Southland
Financial Statements

For the year ended 31 March 2018
fri Wew Zealond Dollars (30005)

6. Taxation [Cont'd)
b) Deferred tax linhility
Leave and other provislans
Tatal deferred tax liability
) Current tax assets and labilities

Current tax llabllities
Current tax payable

The Community Trust of Southland is exempt from income tax,

d) Imputation credit account balances

Balance al beginning of the perod
Taxation pald
Taxation refunded

Imputatlon credits attached to dividends palel

Loss of continuity

Imputatlon eredits unrecognised sale of subsidiary

Balance at end of the perfod

7. Trust Capltal

Opening and closing balance

8. Reserves

Capltal malntenance reserve
Grants maintenance reserve

(i} Capltal Maintenance Reserve

Group Parent
2018 2017 2018 2017
] 7 = G
] 7 - Y
a6 a7 - -
- 670 = -
136 173 - -
(10) - - -
: {265) 2 "
- {55) - -
- (523) - -
126 - = =
158,460 158,460 158 460 158,460
158,460 158,460 158 460 158460
103,244 100,597 B4,803 82,156
(32,814) {#2,525) (23,767) (32,697)
70,430 57,672 61,036 49,459

The Capltal Malntenance Reserve represents the additlonal amount necessary to preserve the real value of the Trust
Capltal allowing for Inflation as measured by the Consumers Price Index (all groups), and payments of grants out of

capital.

(1) Gramts Maintenance Reserve

While the Trustees have adopted a long-lerm Investiment strategy, they accept that annual returns from investments are
likely to fluctuate from year to year. In recoghition of this a Grants Malntenance Reserve Is malntained. In years when
net income from investments Is higher than the grant levels, surplus Income will be transferred to this reserve. In years
when there is insufficlent income to sustain the level of grants, an appropriate amount will be transferred from the Grants
Maintenance Reserve to accumulated revenue and expenses.
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Financial Statements
31 March 2018

{ Dfaes [S0005)
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a, Grant Obligations

Grants approved by the Board but unpaid al balance dale are recognised as Current Liabilities For grants that cover
multiple years, the portion thal relales Lo Tulure years, which has been approved in principal by the board are recognised

as Mon-Current Liabilities,

Commitments of 54,960,197 (2017 511,389,027) exlst for grants of the Group and $4,960,197 (2017:5 11,389,027] for the
Parent which will be distributed fram either capital or income saurces in future years,

Group Parent
2018 2017 2018 2017
Balance at 1 April 11,389 10,673 11,389 10,673
Grants approved in current year 6,390 5,542 5,390 5,542
Grants paid in current year (B,142) (5,291) (B,142) (5,291)
Grants approved In principal refating to future years 434 SBR 434 i
Grants withdrawn for current year [11) {16} (11) (18)
Grants withdrawn for prior years {5,100} [105) (5,lo0)  {105)
4,960 11,389 4,960 11,389
The years in which these commitments fall due are as follows:
Current 2,651 9,429 2,651 9,429
Within 1-2 years 1,504 1,198 1,504 1,108
Within 2-3 years BOS 762 BOS 762
4,960 11,389 4,960 11,389
10.  Accounts Recelvable
Trade receivahles 602 77 103 73
Allowance for doubtiul debts - - - -
managed funds transfers G20 - G20 -
1,222 577 723 73

The allowance Tor doubtful debts in relatlon to trade receivables is provided for based on estimated irrecoverable
amatnts determined by reference to current customer circumstances and past default experience, In determining the
recaverablliity of a lrade recelvable the Group considers any change in the credit quality of the trade receivable from the

date the credil was inltially granted up Lo the reporting date.

11l.  Inventories and Biological Assets

Inventories

Raw materials and packing 333 ap2 - -

Finished goods 145 36 - -
478 418 i e

Biologlcal Assets — Salmon Stocl

Balance at beginning of year e 4,503 : :

Sold as part of business disposal z (4,503) 8 5

{i) Risk Foctors

The Group Is exposed ta a number of risks relating Lo its growing of salinen stocks, These Include storms, marine
predators, toxic algae blooms and other contamination of the waler space, The Group has extensive processes in place to
menltor and mitlgate these risks including regular inspectlon of the growlng areas and contingency plans In the event of

an adverse climatic event.
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Community Trust of Southland
Financlal Statements

For the year ended 31 March 2018
frt New Zealand Dallars {3000s)

11,  Inventories and Blological Assets (Cont'd)

The key assumption which would lead to future uncertalnty which may cause an adjustment to the carrying amounts of
biological assets Is the falr value per kg at the polnt of harvest. The value of these assets may fluctuate with both the
market prices and forelgn exchange movements,

fi} Supply and Demand Risks

The Group I5 exposed Lo risks arlsing from fluctuations in the price and sales volumes of salmon, Management performs
regular analysls to ensure that the Group's pricing structure Is In line with the market and to ensure harvest volumes are
appropriate,

{if) Determining Folr Value

The pre-harvest salmaon stock has been valued with reference to thelr stage of development, the length of the growth
eycle, number In the water, assurptions In respect of biomass and feed conversion rates, and the falr value per kg at the
polnt of harvest, The falr value per kg at the polint of harvest Is determined with reference to the market selling prices, as
at 31 March 2016. The stack has been derecognised as part of the disposal of Aorakl Smolehouse Salmon Limlted on 29
Aupust 2016,

12, Minority Interest

Group Parent
2018 2017 2018 2017
Opening balance at the beginning of the year - 1,744 - -
Share of profits for the year - {17) - -
Dividend pald to minority Interest - (277} - -
Minority Interest adjustrent on acguisition/ Disposal of - (1,450) - -
subsidiary
Closing Balance . - - - -
13.  Intangible Assets
Goodwill
Gross carrying amount
Balance at beginning of financial year 33 269 - -
De-recognition on disposal of subsidlary - {23g) - -
33 33 - -
Other Intangibles
Other Intangibles 4 4 A -
a i - -

Total ar a7 - #

Allocation of goodwill to cash-generating units

Goodwill has been allocated for impalrment lesting purposes to the following cash-generating unlts representing the
lowest level at which management monltor goodwlll— Back Country Foods Limited and Aoraki Smokehouse Salmon
Limited. As a result of the disposal of Aorakl Smokehouse Salmon Limited on 29 August 2016, $235,863 of goodwill was
derecognised.
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For the year ended 31 March 2018
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14, Loan Recejvables

Loans
Impairment provision
Piscount provision

Luans Lo third parties
Laans to unllsted equity entitiesfassociates
Concesstonary loans Lo community groups

Current portion
Mon-current portion

Group Parent
2018 2017 2018 2017
2,550 2,985 630 655
(110) (94) (110} HEG_L
2,440 2,891 520 561
- 2,330 = -
1,920 - - 3
520 561 520 461
2,440 2,891 520 561
75 1,050 75 125
e 2,365 1,841 445 436
2,840 2,891 520 561

The loan receivables relale Lo lending activities carrying interest rates between 4% and 13%. A seleclion of the loans Lo
entities where the Group Iz also a shareholder, do not earn Inlerest.

Concessionary Loans to Community Groups

Troopers Memaorial Corner Charltable Trust - Yule House
Arrowlown Trusl

South Catlins Charitable Trust

Bluff Oyster and Food Festival

South Alive Centre

Te Anau Childcare

Face value of loans cutstanding

Discount Provision

Total concessionary loans

Opening balance

Amounts advanced

Amounts repaid

Unwinding of discount recognised in surplus/deficit

Closing balance

60 70 &0 70
20 a0 20 0
155 55 155 55
70 140 70 140
310 50 310 350
15 . 15 -
630 655 630 655
{110) {04) {110} {94)
520 561 520 561
561 377 561 a7y
115 350 115 as0
(140) {100) (140) (100}
e8] (66) (16) (66)
520 561 520 561

The concessionary loans are interest free. To comply with PBE Standards, all inlerest free loans have been discounted to
present value at the assessed market rate of 5.95%. This has resulted in 515,585 being recorded as an expense this year
(2017: 566,169). The discount refllecting the markel Inlerest rate will be unwound by the discount being returned through

the surplus or deficit,
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Community Trust of Southland
Financial Statements
For the year ended 31 March 2018

In New Zealond Daollars {$0005)
15 {a) Investment In Unlisted Equities

Investment in Unlisted Equities

Investments in unlisted equities are shown at falr value,
Unlisted Equities

Galn / {losses) from change in falr value of investments
15 (b) Investments in Listed Equities

Pacific Edpge Blotechnology Limited

This investment is measured at its falr value base on Its quoted price,

16, Revenue

Sales (by controlled entities)
Dividends

17, Falr value gains / (losses) from managed funds

Unrealised gains f (losses) from change In falr value of
managed funds

Realised galns/{losses) from change in fair value of
management Munds

Unrealised galns/{losses) from foreign exchange
Realised gains/{losses) from foreign exchange

26

Group Parent
2018 2017 2018 2017
14,490 13,425 - -
14,480 13,425 - -
{458) 1,403 - -
. 435 - 435
- 435 - 435
3,975 7,545 - -
4,983 4,301 4,281 3,649
8,958 11,846 4,281 3,649
10,239 G2 10,239 601
221 11,618 221 11,617
(679) - (679) s
627 = 627 %

10,408

10,408

12,220
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Community Trust of Southland

Financial Stalements

Far the year ended 31 March 2018

i W Feaforrnd Dofloes (30005

18, Managed Funds (Cont'd)

Falr Value Measurement

The lollowlng table detalls the basis for the valuation of financlal assels measured at falr value. This includes those financlal
assels that are falr valued through the surplus or deficlt. Fair value 1s the amount for which an asset could be exchanged or

a llability settled, between knowledgeable, willing parties in an arm’s length transaction. Fair Value may be determined
using different methods depending on the type of asset.

Asset category

Basls of falr value measurernent

Australasian equities - Elevation
Capital, Platinum, Mint, Salt

Based on quated market prices at the balance sheet date

Overseas equllies = Elevation .
_Capital, Platinum

Based on quoted market prices at the balance s.hl?ﬂ.l date

New Zealand equities B
Infrastructure — Mint, Salt,
Waterman, Morrison & Co

Rased on quoted market prices at the balance sheet date

Overseas fixed Interest — Hunter
{previously known as PIMCO)

Foreign exchange contracts - BNZ

Unlisted unit trusts - Nikko

Based on quoted market prices at the balance sheet date where such quoted
market prices are available, and otherwise based on valuation technlgues that
maximise the use of observable market data where it is available and rely as
little as possible on entity specific estimates.

Australasian private equities —
Pioneer, Waterman, Marrison,
Direct Capital, AP

The falr value Is based on nel asset value of the private equity partnershlip,
determined using valuation techniques such as market multiples, discounted
cashflows and precedent transactions using observable Inputs where available,

Australasian equities — Direct
Capital

In arriving at the fair value for the Direct Capital Portfolio, the Trust has used the
Tair value assessed by Direct Capital IV Partnership (Direct Capital). Direct
Capllal has applied the Australian Venture Capital and Private Equity Valuation
Guidelines to guarterly revaluations on each Direcl Capital IV portfolio
company. In addition Cirect Capital notes:

o With consideration Lowards current and future maintainable financial
performance, the multiple of earnings approach is used. The earnings
multiple is derived with consideration towards the multiple paid on
Investment, current Industry and competitor multiples and listed
equivalents, |l is uncommon for the earnings multiple to be changed
quarter on quarter.

e The resulting enterprise value is then discounted to recognise the
private nature of the businesses, which takes into account the less
liguid nature of the investment, possible minority interest position,
ele, The discount rale used |s typically between 10 and 30%.

«  Finally the last quarterly closing net debil nel of any angolng working
capital requirements to calculale Equity Value,

Each valuation is completed following receipt of portfollo company quarterly
financial statements. Each year the valuations are audited by KPMG In order to
achiove audited special purpose financial slatements as at 31 December,

28
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Community Trust of Southland
Financial Statements

For the year ended 31 March 2018
frn Wew Zealond Doflors {$0004]

19, Investment in Associates

Interests In Assoclates

Movements In carrping amounts
Shares at cost

Balance at 1 April
Acquisition of associates

Sale of associates during year
Share of assoclate earnings
Balance at 31 March

20, Investment In Subsidiarles

Group Parent
2018 2017 2018 2017
2,008 & £ -
2,008 - - -
5 53 E :
647 (53) s =
2,655 - - -

The consolidated financial statements Incorporate the assets, labllities and results of the following subsidiarles In
accordance with the accounting policy described in note 2(b):

Subsidiaries are incorporated in New Zealand.

Subsidiaries 2018

Percentage

Held

Invest South Holdings Limited {struck 0%
off 24 January 2018)

Invest South GF Limfted 100%

Invest South Limited Partnership 100%

Back Country Foods Limited 100%

2017
Percentage
Held

100%
100%

100%
100%

Balance
Date

31 march
31 mMarch

31 March
31 March

Principal Activity

Debt funding and equity
investments

Management company
Asset management

Freeze dried food producer

Shareholdings In Aoraki Salmon Limited and Hutton Salmon Limited were disposed of on 29 Aupust 2016,

20



Community Trusl of Southland

Financial Statements

For the year ended 31 March 2018

21, Property, Plant and Equipment
Group Land Buildings Equipment Furnfture Motor Total

E Fitting  Vehicles

Cost or Valuation as at 1 April 2017 360 758 1,710 azy 53 3,308
Additions/Revaluations - - 20 3 - 29
Disposals/Revaluations - = (8) - (42} {50)
Cost or Valuatlon at 31 March 2018 360 758 1,728 430 11 3,287
Accurnulated depreciation at 1 April 2017 - 424 969 272 38 1,703
Depreciation i 30 112 16 - 158
Disposals - - _ 5 - {27) (32)
Accumulated depreciation al 31 March 2018 = 454 1,078 288 11 1,829
Met book value 31 March 2017 360 334 741 155 15 1,605
Met boolk value 31 fMarch 2018 360 304 652 142 - 1,458
Parent
Cost or Valuation at 1 April 2017 360 757 189 167 42 1,515
Additions/Revaluatians - - 21 - - 21
Disposals/Revalualions - - (2) - {42) (a4}
Cost or Valuatfon at 31 March 2018 360 757 208 167 - 1,492
Accumulated depreciation at 1 April 2017 - 424 175 157 27 783
Depreciation - al 13 1 - 45
Disposals - - o3 2) . 127) {29])
Accumulated depreciation at 31 March 2018 smn i 455 186 158 = 799
Met boolt value 31 March 2017 360 333 14 9 i5 731
Met book value 31 March 2018 360 anz 22 q - 693

No revaluation of freehold land and buildings has been completed since 31 March 2013, The values listed are those
calculated by Chadderton Valuation, an independent valuer at that date less an annual depreciation allowance. Refer to the

policy which is outlined within Nate 2{i}.
22, Key Management Personnel

The compensation of the Execullves, Trustees & Directars, being the key managemenl personnel s set out below:

Group Parent

2018 2017 2018 2017

Short term employee benefils - Executives 582 315 464 207
Trustee fees - Truslees 167 162 167 162
Directors fees — Direclors _ 86 &6 - I
835 563 631 369

Key managemenl comprised the following number of FTEs

Executives 167 1.67 1.00 1.00
Trustees 1.22 1.22 1.22 1.22
Directors - 0.27 0.27 o -
3.16 3.16 2,22 2.22

a0




Community Trust of Southland
Financial Statements

For the year ended 31 March 2018
in Wew Zeoland Dollors (S000s)

22,  HKey Managerment Personnel [Cont'd)

Trustee fees are set by the Minister of Finance at a fixed annual amount. Trustee remuneration as follows:

2018 2017
Richard Wason 16 16
Penny Simmaonds {remuneration pald to SIT) ' 14 14
Linclsay Wright 18 19
Trish Boyle 14 25
Ross Jackson {remuneration pald te McCulloch and Partners) 18 14
MMata Cherrlngton ' 14 14
Margot Hishon 29 18
Stephen O'Connor 14 14
John Wilson (retired June 2016) - i
Warren Skerrett (appolnted June 2016) 16 10
Stephen Bragg (retired June 2017) 4 14
John Wyeth (appointed June 2017) B oo
167 162

23. Financial Instruments

Financial Risk Management
The Group's activities expose it to a varlety of financdial risks including market risk (including falr value Interest rate risk, cash

flow interest rate risk, currency risk, and equity price risk), credit risk and lguidity risk.

The Group has policies to manage the risks assoclated with financial instruments. The Group Is risk averse and seeks to
minimise exposure from its treasury activities. The Group has established investment policies. These polldes do not allow
any transactlons that are speculative In nature to be entered into.

Marlet Risl
The Group's activities expose it primarily to the financial risks of changes in forelgn currency exchange rates, interest rates
and equlty prices, There has been no change to the Group's exposure to market risks or in the manner it manages and

measures the risk.

The measures the Trustees have put In place to manage these risks are;

= toretaln an Investment advisor o advise the Trust as Lo appropriate Investment ob)ectives, policles, and strategies;
= touse external fund managers to undertake the management of the Investments; and

- to operate a widely diversified portfolio of investments.

(I} Falr Value interest Rate Risk

Fair value Interest rate risk Is the risk that the falr value of a financial Instrument will fluctuate due to changes in market
Interest rates. The Group's exposure to falr value Interest rate risk Is limited to its fixed rate cash at bank and fixed rate cash
and fixed Interast deposits with fund managers.

(it} Cash Flow Interest Rate Risk
Cash flow Interest rate risk Is the risk that the cash flows from a varlable rate financlal instrument will fluctuate because of
changeas In market Interest rates. Investments issued alvarlable Interest rates expose the Group to cash flow interest rate

risk.
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Financial Statements
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i fNew Feplond Dolles (50005 ]
23, Financlal Instruments [Cont’d)

{IN) Currency Risk
Currency risk |s the risk that the value of a forelgn currency denominated financial Instrument will fluctuate due to changes

Iin forelgn exchange rates.

Farelgn exchange risk arises from transactions and recognised assets that are denominated in a currency that is not the
Group's funciienal currency,

{iv) Equity Price Risk
The Group Is exposed to equity price risk. This arises from managed funds held by the Trust and classified as financial assels

at falr value through surplus or deficit.

Credit Rislk Management
Credit risk is the risk that a third party will defaull on its obligation to the Group, causing the Group to incur a loss,

The Group from time to time has significant funds in trading bank deposits. The Group limits risk by spreading the deposits
over several trading banks. The Group has not required collaleral or other security to support its financial instruments, The
Group further limits risk through its policy of placing managed funds with five separate fund managers, with each fund
manager having an investment mandate which requires that they diversify their instruments on the Group’s behall, The
Group has sought and obtalned the advice of professional Investment advisors prior to making its Investment allocations and

placement decisions.

Liquidity Rislk Management
Liguidity risk Is the risk that the Group will encounter difficulty raising liquid funds ta meet commitments as they fall due.

Prudent liguidiy risk management implies maintaining sufficient cash, the avallabllity of funding through an
adequale amount of committed credit facilities and the ability Lo elose out market positions. The Group aims to maintain
flexibility in funding by keeping committed credit lines avallable,

In meeting its liguidity requirements, Lhe Group maintains a target level of Investments that collectively provide liguldity
equivalenl to an average level of two years' grant distributions allowing for expected interest Income,

Capital Risk Management
The Group's objective when managing Group capital Is Lo safeguard its abllity Lo continue as a going concern so Wthat it can

continue to provide returns for the community. The capital structure of the Group consists ol Group capital and reserves,
The Trustees review Lhe Trust funds and risks associated with the Trust funds, with advice and guidance from the Trust's

investment advisor,

Following the sale of the Trust's shares In Trust Bank New Zealand Limited in April 1996 for $158,460,000, the Trustees
agreed that the value of the Trust al that time should be maintained for the benefit of current and fulure generatlons living
in the region. For this purpose the Trustees agreed that 158,460,000 would be considered as the "Trust Capital” value aof
the Trust. Trustees further agreed that over the long term the net assets of the Trust would not be allowed to reduce to a
level below the inflation-adjusted real value of this Trust Capleal.

The Trustees have adopted an investiment strategy with a targeted long term real annual rate of return of 4.35% (after
inflation) of the Trust's capltal value, Recognising that actual returns are likely to fluctuate from year Lo year, Lthe Trust
retains the variation from the larget In Trust funds so that in years when investment returns are |ess than the Larget
sufficient funds are available to meel expenditure and make distributions. If the Trust fund falls below the value that needs
to he malntained for the beneflt of current and future gonerations the level of expenditure and distributlons are reviewed

by the Trust.
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23,  Financlal Instruments (Cant'd)

The Trust's present grants policy Is to distrbute annually as grants an amount equivalent to 3,25% of the Trust's actual
capital base, This amount has been caleulated based on the Trustees’ long term Investment expectations,

together with the objective of maintaining the capital value of the fund for the benefit of current and future generations.
The need to rebulld capital, and the robustness of the communily sector in the Trust's area, will be conslderations In any
decision to increase or decrease the grants budget. As a result there may be fluctuations between the grants distributed
and the actual target.

The Trust uses the services of an investment advisor to pursue an Investment policy considered appropriate for the Trust.
The Policy aims to achieve a long term asset allocation as follows:

Liguldity — Cash %
Income — Cash 1%
Income = NE Bonds 15%
Income = Overseas Bonds 20%
Growth — Listed Shares 50%
Growth = Unlisted Shares (private equity) 10%

100%

Fair Values

Although the General Partner uses its best judgement in estimating the fair value of investments, these are inherent
[imitations in any estimation techniques. The fair value estimates presented herein are not necessarily Indicative of an
amount the Group could realise in a current transaction.

IFRS 13 requires the Group to classify fair value measurements using a falr value hlerarchy that reflects the significance of
the Inputs used In making the measurements, The fair value hierarchy shall have the following Levels:

Level 1 - Quoted prices {unadjusted) In active markets for identical assets or labilities.

Level 2 — Inputs other than guotes prices included within Level 1 that are observable for the asset or liability, either directhy
(thal 15, as prices) or indirectly (that s, derived from prices), and

Level 3 — Inputs for the asset or llabllity that are not based on observable market data (that Is, unobservable inputs).

The Level in the fair value hierarchy within which the falr value measurement Is categorised In Its entirety should be
determined on the basis of the lowest Level input that Is significant to the falr value measurement in Its entirely. For this
purpose, the significance of an input Is assessed against the fair value measurement |n Its entirety. If a fair value
measurement uses observable Inputs that reguire significant adjustment based on unobservable inputs, that measurement
I5 & Level 3 measurement. Assessing the significance of a particular Input to the falr value measurement In its entirety
requires judgement, consldering factors specific to the asset or liability.

The determination of what constitutes ‘ebservable’ requires significant judgement by the General Partner. The General
Partner conslders observable data to be market data that is readily avallable, regularly distributable or updated, reliable and
verifiable, not proprietary and provided by Independent sources that are actively Involved In the relevant market.

TRhTAF
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23.  Financial Instruments (Cont'd)

The following table analyses within the [ir value hierarchy the Group's financial assets (by class) measure at falr value on the
statement of financial position.

31 March 2018 Level 1 Level 2 Level 3 Total

Financial essets at fair value through profit or loss

Listed equity securities
Investment in managed funds 109,568 93,450 7,268 210,286

Unlisted equity securltles - - 14,420 14,490
109,568 93,450 21,758 224,776

31 March 2017

Financial assets at falr value through profit or loss

Listed equily securities 435 - . 435

Investment In managed funds 120,283 R2,716 4,870 207,869

Unlisted equily securities - - 13,424 13,424

120,718 82,716 18,294 221,728

Investment Unlisted Listed NZ

in managed equity equity
funds  securitles securities
Balance at 1 April 2017 207,869 13,424 435
Additional Investments/iransfers - 1,523 -
settlements and repayments (7,993) - {435)
Change in value of financial assets at fair value through profit or loss ) 10,410 1457) -
Balance at 31 March 2018 210,286 14,490 -
Balance at 1 Aprll 2016 192,256 14,966 554
Additional investments/transfers 8,395 1,860 -
Settlements and repayments - {4,709) -
Change in value of financial assels at falr value through praflit or loss 12,218 1,307 (113)
Balance at 31 March 2017 207,869 13,424 435

Included in profit or loss for the year Is a net loss of ${457,714) (31 March 2017: 51,307,083) relating to level 3 assels held al
the end of the reporting year. Fair value gains or losses on those assets are included in "change in Tair value of financlal

assets at FYTPL” in the statement of comprehensive Income.

Investments whose values are based on quoled markel prices In active markets, and are therefore classified within Level 1,
include listed equity securities and the investmenl in a listed bond fund.

Loans receivable carrled at amortised cost using the effective interest method less impairment. The effective interest
method is 8 method of calculating the amortised eost of a financial asset and of allocating Interest income over the relevant
period. The elfective Interest rate Is the rate that exactly discounts estimated future cash recelpts through the expected life
aof the financial assel, or where appropriale, a shorter perfod, to the net carrying amount of the financial assel.

It is the trustees determination that the transaction price Is the best evidence of fair value for unlisted equities, Therefore
where possible they have used recent share purchasefoffer price to determine the fair value of unlisted equitles, If there
have been no recent share transactions or affers then they have used discounted cash flow analysis to determine the falr

value.
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24,  Term Loans

All term loans were held by Aorakl Smokehouse Salmon Limited. These were all de-recognised when the shareholding In this
entity was disposed of on 29 August 2016,

25. Contingencles

There are no centingent liabilities or contingent assets relating to the Group at 31 March 2018 (2017: Nil).

26,  Capital Commitments

There was a community loan granted to Murchisen Villas Ltd {formerly Fiordland Retirement Housing Trust) for 52,250,000,
which has not been drawn down at balance date. In November 2017, the Trustees approved a loan to South Catling
Charftable Trust for §125,000, at balance date $25,000 has not been drawn down,

At balance date the Trust had committed a total of $14m (2017:514m) to New Zealand based private equity funds. Of this
sum $7.4m has been drawn down to date (2017:55.9m). The calls on the remaining committed funds are made by Fund
Managers as further Investments are made. The timing of these calls Is uncertain.

27.  Operating Lease Commitments

The Group leases premises. Commitments for minimum lease payments In relation to non-cancellable operating leases are
payable as follows:

Group Parent
2018 2017 2018 2017
Current within one year - - - -
Later than one year but not later than five years G0 G0 - :
Later than five years - z 60 z ,
60 120 - -
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28, Related Party Transactions
Transactions with Key Management Personnel
{i} Transoclions with Emplayees
Key management employees declared no Interests In relation to organisations that recelved grants during the year as

detalled below. Interests were declared when these grants were considered and key management took no part in
deliberations relating to organisations they had an interest In.

] Prendergast 2018 2017
Chelsea Cosgrove - 300
Dancae Opportunity 2,500 -
Henry Mclntyra - 300
Mikaela Goodall - 300
Seuthland Justice of Peace 1,350 -
Travis Oudoff - 300
Total 3,850 1,200
D Williams

Brad Kooman - 500
Touch Southland 43,380 50,278
Total 43,380 50,778
Overall Total 47,230 51,978

{il) Tronsactions with Trustees
Truslees declared Interests in relation to organisations that received grants during Lthe year totalling 51,808,568 as detailed

below (2017 51,393,210). Interests were declared when these grants were considered.

P Simmonds 201% 2017
Alex Lithgow Status Trusl 10,000 -
Balfour Community Baths Fund 2,500 -
CareerFest Southland #,000 -
Careers Advisors and Education Associallon — Southland Branch 5,000 -
Chamber of Commerce 4,000 -
Community Collepe Southland 5,000 £
Cycling New Zealand - 15,000
Dot mMullay Sport Scholarships 2,390 =
Envirenmen! Southland - 50,000
Finn Bodkin-Allen A00 -
HETTANZ 600 -
Hockey Southland - 26,910
Invercargill City Councll = Film Premier - 7,000
Invercarglll Film Festival 25,000 -
harshall Hall 1,500 -
Matinnal Basketball Leagues Limited - 10,500
Metball South Zone 169,050
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28.  Related Party Transactions (Cont'd)

P Simmonds [Cont'd)

MNorman Jones Foundation

Rughy Southland

Rugby Southland Supporters Club
Shakespeare in the Park

Sharks Baskethall

Southland Art Society

Southland Riding for the Disabled
Talent Development Southland Charitable Trust
Templeton Flaxmilling Heritage Trust
Venture Southland

Total

R Jackson

Alelsha Brown

Ella Stmith

First Church Herilage Building Charitable Trust
Kris Milne = Sport Scholarship

Mitchell Kempton

Otautau & District Toy Cupboard

Pacific Island Advizary and Cultural Trust

Rape and Abuse Support Centre Scuthland
Rugby Southland

Southland Badminton Assoclation

Southland Piping and Drumming Development Trust
Talent Development Southland Charitable Trust
The Southland Christmas Parade Charitable Trust
¥MCA of Invercargill Charitable Trust

Total

I Wilson

Eastern Southland Combined Search and Rescue
Southland Mountain Bike Club

Total

L Wright

Helen Christle - Sport Scholarship
Riversdale Arts

Total

37

2018 2017
45,000 -
180,000 -
- 10,000

5,000 3,700
70,000 =
5,000 -
10,000 .
35,957 50,000
15,000 2
270,500 51,400
B69,897 224,510
1,500 L
1,000 -

- 8,000

- 1,500

500 -
2,000 -
36,000 36,000
30,000 30,000
- 162,800
17,320 5,000
. 15,000
35,957 50,000
15,500 15,500
30,000 30,000
169,777 353,500
- 2400

g 5,700

. 9,100

x 3,000

7,800 "
7,800 2,000

i
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28. Related Party Transactions {Cont'd)
5 O'Connor 2018 2017
Anna O"Connor 500 -
Calvary Hospital 50,000
Inner Wheel [FibreQctave) - 5,000
Soulhland Disability Enterprises Lid 80,000
YMCA of Invercargill 30,000 30,000
Total 110500 85,000
T Boyle
Envirenment Southland - 50,000
Invercargill Primary ﬁ:hnnl Education Initiative 16,250 -
Mighteaps Playcentre 7480 =
South Invercargil Urban Rejuvenation Charitable Trust 55,000 400,000
Wakatipu Community of Learning 172,000 -
Total T 250,730 450,000
M Hishon
Gregory McDonald = Art Scholarship - 6,500
Henry Mcintyre — Art Scholarship - 300
Kaitlyn Stuarl 750
Kelvin Peninsula Community Association 20,000
Talent Development Southland Charitable Trust 85,957 -
Total "~ 106,707 6,800
W Skerrett
[¢elvin Peninsula Community Associallon 20,000 -
S —
M Cherrington
1000 Days Trust - 50,000
Hospice Southland 1,438 -
Mga Hau E Wha - 11,000
Sporl Southland 220,719 200,000
Talent Development Southland Charitable Trust 50,000 -
Tangata Whenua, Communily & Voluntary Sector Rsearch Commitles 2,000 -
Total 274,157 261,000
Overall Total $1,009,568 $1,393,210

Transactions with subsldiaries
At 31 March 2017 the Limited Partner of Invest Sauth Limited Partnership was Southland Community Trust Charlties Limited,

This entity was de-registered an 27 April 2017. From this date enwards the Limited Partner of Invest South Limited
Partnership is the Community Trust of Southland. The Community Trust of Southland is owed 512,265,054 from Invest South

Limited Partnership (2017 59,665,054).
38 i



Community Trust of Southland
Financial Statements
For the year ended 31 March 2018

In New Zeolond Dollors

28, Related Party Transactions (Cont'd)

Transactions between subsidiarlas

Directors fees have been pald to Feak Consulting Ltd (P Carnahan) by Aoraki Smekehouse Salmaon Limited 3Nl (2017:
57,500, and Back Country Foods Limited $7,200 {2017: 57,200) of which 5Nil was owlng at year end [2017: 5690). Peter
Carpahan Is a director on these companies. Addlitionally administration fees have been pald to Peak Consulting Limited by
Back Country Foods Limited SNl {2017:5900).

Directors fees have been pald to B Highsted Director) from Aorakl Smokehouse Salmon Limited SNil {2017: 55,213).

Directors fees have been paid to | Sutherland (Dlrector) from Back Country Foods Limited 54,800 (2017; $10,000) of which
51,200 was owlng at year end (2017; $Nil),

Directors fees have been paid to | Smith (Director) from Back Country Foods Limited $3,200 (2017: 3Nil) of which 400 was
owing at year end [2017: SNil),

Directors fees have been pald to K Cooney (Director) from New Zealand Beeswax Limited 529,167 (2017: Snil).

Invest South GP Limited Is the general partner to Invest South Limited Partnership. During the year, Invest South Limited
Partnership pald a management fee to Invest South GP Limited of $289,105 (2017: 5268,442), At 31 March 2018 Invest
South GP Limited was due 528,875 (2017: $76,061) from Invest South Limited Partnership. At 31 March 2018 Invest South
GP Limited had total advance receivable of 544,905 fram Invest South Limited Partnership (2017 advance payable $7,593).

At 31 March 2018 Invest South Limited Partnership owed $12,265,054 to Community Trust of Southland [2017: 49,6 B5,054).

2018 2017

Invest South GF Limited 44,905 7,593
Community Trust of Southland 12,265,054 9,665 054
12,309,959 9,672,647

The advances are unsecured, repayable on demand and interest free, It is not expected the advances will be repaid or
received In the next 12 months,

Shareholder Joans have been advanced to Back Country Foods Limited $363,814 (2017: $653,278). In 2018, no interest was
charged on tha loan to Aoraki Smokehouse Salmon Limited {2017; $42,437). For the year ended 31 March 2018, interest has
been charged on the Back Country Foods Limited loan 55,650 {2017: $21,057).

A loan of $Nil has been advanced to B & K Crossan (2017: 56,044), who are shareholders and directors of Back Country
Foods Limited.

20, Distributions of Income and Capital

Alist of all distributions of Income and capital approved by The Community Trust of Southland during the year ended 31
harch 2018 is available, on request, from the Trust's office at 62 Don Street (PO Box 1646), Invercargill, 9840 or on the

Trust's website www.ctos.org,nz.
20, Events Oceurring after Balance Date

There are no events occurring after balance date, (2017 As at 31 March 2017 the Limited Partner of Invest South Limited
Partnershlp was Southland Community Trust Charities Limited. This entity was de-registered on 27 April 2017, From this date
onwards the Limited Partner of Invest South Limited Partnership Is the Community Trust of Southland).
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Independent auditor’s report
To the Trustees of The Community ‘1rust of Southland

The Community Trust of Southland financial statements comprise:

e the statements of financial posilion as at 31 March z018;

= the statements of comprehensive revenue and expense for the year then ended;

* thestatements of changes in net assets/equity for the year then ended;

e the slatements of cash flows for the year then ended; and

+ the explanatory notes to the financial statements, which include a statement of accounling policies,
Our opinion

In our opinion, the financial statements of The Community Trust of Southland (the Trust) present
fairly, in all material respects, the finaneial positions of the Trust, as well as the Trust and its
subsidiaries, together the Group, as at 31 March 2018, their financial performance and their cash flows

for the year then ended in accordance with Public Benefit Entity Standards Reduced Disclosure
Regime,

Basis for opinion

We conducted our audit in aceordance with International Standards on Auditing (New Zealand) (ISAs
NZ) and International Standards on Auditing (I5As). Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial statements section of
our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our opinion.

We are independent of the Trust and Group in accordance with Professional and Ethical Standard 1
(Revised) Code of Ethics for Assurance Practitioners (PES 1) issued by the New Zealand Anditing and
Assurance Standards Board and the International Fthics Standards Board for Accountants’ Code af
Lthics for Professional Accountants (IRSBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements,

Other than in onr capaeily as auditor we have no relationship with, or interests in, the Trust and
Group.

Information other than the financial statements and auditor’s report

‘The Trustees are responsible for the annual report. Our opinion on the financial statements does not
cover the ather information included in the annual report and we do not express any form of assurance
conclusion on the other information.

In conmection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the andit, or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information that we obtained prior to
the date of this auditor’s report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Trustees for the financial statements

The Trustees are responsible, on hehalf of the Trust, for the preparation and fair presentation of the
fnancial statements in accordance with Public Benefit Entity Standards Reduced Disclosure Regime,
and for such internal control as the Trustees determine is necessary to enable the preparalion of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsi ble for assessing the Trust and Group's
ahilily to continue as a going coneern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Tmstees either intend to liguidate the Trust and
Group or ta cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the {inancial statemnents, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an anditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a gnarantee
that an audit conducted in accordance with ISAs NZ and 18As will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
i, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

4 further deseription of our responsibilities for the audit of the financial statements is located al the
Faternal Reporting Board's website at:
https:/ fwww.acrhgovt nz/standards-for-assurance-practil ionersfauditors-responsibilities faudit-report-7/

https:/ fwwwerh.govt.nz/standards-for-assurance-practitioners fauditors-1 esponzibilitiesfaudit-report-8/

This description forms part of our auditor's report.

Who we report to
This report is made solely ta the Trustees, as a hody. Our audit worl has been undertaken so that we
might state those matters which we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Trustees, as a body, for our audit work, for this reporl or for the opinions we
have formed.

The engagement partmer on the audit resulting in this independent auditor's report is Robert Harris,

For and on behalf of:

/’Ei’;

Chartered Accountants Thnedin
26 July 2018



