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Community Trust South
Financial Statements

For the year ended 31 March 2020
in Meiwy Zealand Dallors {S0005)

TRUST INFORMATICN

Trust Entity

Tha financial statements representad are those for the reporting entity Community Trust South (the "Parent”], its
subsidiories and ossoclotes (together the “Group”].

Community Trust Sauth ["the Trust”] was formed under the Trustes Banks Restrusturing Act 1988 and wos Incorporated under
the Charitable Trusts Act 1967,

Tha financial stetements comply with the Financial Reporting Act 2013 and the Community Trusts Act 1799,

k& a not-for-profit Public Benefit Entity (PBE] domiciled in Invercargill Mew Zealand, the Trust distrlbutes grants ta
qualifying organisations in the South region, Stewart |sland, Queenstown, Arrowtown ond Glenorchy. Through fts granting
programme the Trust asplres to achleve o thriving South by engaging in effective and innovative philanthropy and
grantmaking, demonstrate our commitment to Ta TIrdti o Waltangl principles, and to protect and graw aur inveatmaent fund
for the benefit of our community and future generations,

Group Structure
Cammunity Trust South Group cansists of the Trust and its controlled entities Invest South GP Limited, Invest South Limited

Partnership, and Back Country Fooads Limited, Contralled entities are all these entitles aver which the Trust has the powar
to govern the finonocial and operating polisies of other entities so os to benefit from that antity’s activities,

Trustees
The Trust is governed by o Board eonsisting of up to ten trustess appeinted by the Minister of Finanes, Trustees are
appointed for an initial term of up to four yeors and may, ot the conclusion of their teym, be appolnted for a further term of

up to four years. The Governance Charter provides the framework under which the Board and its Committees operate.

Trustaes ot 31 March 2020 were:

Trustea Date Appointed
Penny Simmonds (Chair] October 2012
Lind soly W.r|ghl {DepuiH Chuh‘] JU|H 23
Riehard Wasaen Oaotaber 2012
Trigh Boyla July 2013
Meta Cherrington Juna 2016
Jahn Wyeth June 2007
Mizhaal Wilson July 2018

Bill Moran Juna 2019
Steve Canny June 2019
David Gable June 2019

The Board's workload 1s alleeated to the following Committess:
* |nvestment
*  GM performance review
s Audit, finonee and risk manogsment



Community Trust South
Financial Staterments
For the year ended 31 March 2020

in New Zealand Dollars {S000s)

Management

Tha management and staff conslst of:

Jockie Flutey General manager
Dianna Willlams Grants monagar
Robyn Koahler Research manoger
Jennifer Hay Aooountant
hgaire Hamllton Trust odministrator
Justine Horgan Marketing ond eommunication advisor
Michelle Baron Funding advisor
Auditor
PricewaterhousoCoopers

Lagal Gounsel

Preston Russcll Low, Invercargill
Investment Advlsor

Aon Hewitt, Wellingten

Main Sources of Cash and Resources

The Trust®s maln source of funds is from returns on ita diversified investmant pertfolio. During the last finonclal yeor the
portfolio has sarmed an annual investment raturn of -1.4% [2019: B.4%).

Contact Details

Physicol Address: 62 Don Street, lnvercargill
Postal Address: PO Box 1648, Invercargill, 840
Phone: 03 218 2034

Freaphane! 0800 BOO 186

Email: info@eommunitytrustsouth.n
Website: v communitytrustsouthuanz



Community Trust South
Financial Statements

For the year ended 31 March 2020
iin New Zealond Dollars (SO00s)

STATEMENTS OF COMPREHENSIVE REVENUE AND EXPENSE

For year ended 31 March 2020

Revenue

Ravenue from investmeanta

Interest

Fair volua gaina / (lesssa) from monaged funds
Other Income

Shara of profit fram aasociates

Gailns / [Josses) from change in fair value of ather
Investments

Total Revenue

Operating Expenses

Investing activity expenses

Trust expensas

Grants committed to community groups
Digcount on eoncessionary loans
Impairment loss

Total Expenses

Met (Deficit)/Income before taxation
Prafit from discontinued operations

Net (Deficit)/Income after taxatian
Other comprehansive income
Proparty Revaluation

Tatal Comprehansive (Deficit)/Income for the

uBCIf

Note

1B

Total Comprehenslve [Deflcit)/Income is attributed

to:
Owimners of the parent

The financiol stotaments should ba reod with the accompanying notes,

4

Group Parent
2020 2019 2020 2019
3,209 3,603 2,945 a,012
2,040 2,369 2,03 2322
[1,99R) 6,400 (%.995] 6,400
20 22 12 7
(1) a8 - .
(2.337) 898 - -
[2,064) 13,650 13 1,74
1,706 1,440 1,044 1,269
1284 1,234 1,284 1,234
Fhwed B.06E PR a,065
(118) 76 (118) 74

2,349

12,719 11,0086 9,910 10,624
(14,783) 2,666 (9,897) 1117
- 628 - .
(14,763) 3,113 (9,897) 1,117
: 259 - 299
(14,783) a2 (9,897) 1,414
(14,783) auiz [9,897) 1,416
(14,783) a,412 {9,897) 1,416

pwe



Cammunity Trust South
Financial Statements

For the year ended 31 March 2020

in Mew Zealand Dollars (S000s)

STATEMENTS OF CHANGES IN NET ASSETS/EQUITY
For the year ended 31 March 2020

Group

Opening bolance at 1 April 2008

Total comprehensive revenusa
ond expensa

Transactions with cwnars
Tranafer ta/(from) reserves
Adjustment to reserves
Closing balance at 31 March
2019

Total comprehansive revanue
and expense

Transactions with owners
Transfer to/{from) raserves

Closing balance at 31 March
2020

Parent

Opening balance at 1 April 2018

Total comprahensive revenua
and expenss

Transactions with owners
Transfer to/[(from] reserves
Ad]ustment to reserves
Closing balance at 31 March
2019

Total camprahensive revanua
cind exponse

Traneactions with ownars
Transfer to/(fram) resorves

Closing balance at 31 March
2020

The financlol statements should be read with the accompanying notes.

Trusk Capital Grants Assot Agcumulated Total
Caopital Mointenanee  Malntenonea  Revaluation Revenue and
Resorve Resarva Reserve Expense
158,460 103,244 (32,814) . - 228,690
% g * - a2 3,42
2 3,649 (538) 299 (4,412) "
- - (79] 99 £ =
168,460 106,893 (33,449) age - £32.302
- . - - (14783]  (1w.783)
s 6,472 (20,966) 5 14,783 ,
168,460 113,066 (5%,504) 208 - 21,619
Trust Cuapital Grants hsget  Aecumuloted Tatal
Capital Maintenanee Maintenanes  Revaluatien  Revenue and
Resarve Reserve Roserve Expenses
168,460 B4,B03 [23.767) - . 219,494
- B . - 1,416 1416
. 3,649 (2,632) 299 [1.414) -
- - (99) 99 - .
168,440 BBuE2 (24,298] aga - 220,912
. . : (9.857) (9.897)
- 6,172 (16,069] : 9,897 .
158,460 o624 (42,487) 398 - 211,016

8
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Community Trust South
Financial Statements

For the year ended 31 March 2020

in Mew fealond Bollors (30005

STATEMENTS OF FINANCIAL POSITION

As at 31 March 2020

Current Assats

Cash and cash equivalents
Ascounts receivable

Agaets ovailobles for sale
Other current assats

Loan receivables

Total Current Assets

Mon-Current Assols

Mota

Investmant In managed funds 14

Investment in ossociates
[nvestment in aguities
Loan receivables

Relatad party advances

16
1
10
22

Fraperty, plont and equipmant 7

Tatal Nan-Current Assats

Total Assats

Current Liabllities

Aocounts payable {exchange transactions)

Liabllitles avallable for sale
Other current llabllitles
Grant n|:|||'gu|:iorm

Total Current Liokillties

Group Farant
2020 2019 2020 2019
Lib 1,626 o7 B18
sl 4583 4 4469

= 2,247 -
22 20 21 20
T 133 L 133
1,232 4,609 904 1,340
206,743 214,084 206,743 214,084
j03 3,063 - -
13,033 13,683 =

3,126 3,270 1,233 1,412
w - 9,366 3,6k
9 a6 Eres 940
223,684 235,067 217,306 226,324
224,814 239,604 218,211 227 a4
16a 160 o 107
- BY4 . -
147 17 10z 94
1,408 3,690 Y04 3,490
L4, 70 4,603 4,606 3,8M

The financlal statamonts chould be read with the aoccompanying notes



Community Trust South
Financial Statements

For the year ended 31 March 2020

in New Zeolond Dollars (SO00s)

STATEMENTS OF FINANCIAL POSITION

Ag at 31 March 2020

Nan-Current Liabilities

Grant obligations

Total Non-Current Liabilities

Total Liabilities
MNet Assots

Net Assets/Equity comprise:

Trust capital

Resarves

Net Assets/Equity attributable to equity holders of

parant

Group Parent
Note 2020 2019 2020 2019
8 2,691 2,841 2,591 2,861
2,891 2,861 2,691 2,861
7.297 7,364 7,196 6,752
217,519 232,302 211,016 220,912
& 168,460 168,460 168460  1GB,440
7 59,069 73,842 52,666 62,452
217,619 232,302 21,015 220,912

Approved on behalf of the Board:

Ce

Board Chalr
b August 2020

Audit, Finance nyj)isk Managemeant Gommittes Chair

5 August 2020

The financlal statemants should be raod with the accomponying notes,

Twe



Cormmunily Trusl South
Financial Statements

For the year endeo 31 nMarch 2020

i Mol Fogdared Dolloes {5000s)

STATEMENTS OF CASHFLOWS
For the year ended 3 Mairch 2020

Cagh Flows fram Operating Astivitles

Recaipts fram:

Recelpts fram custamera
Interosk and dividendsz
Niscantinued oparotions
Lher income

Total cash inflaws from aperating octivities

Payments Lo

:iupp”erx, Lruslees and kol
Cither avpsnsaks

Hedyo payments

Gronts ta eammunlity arganisations
Tetal cash outflows fram operating octivities
et eosh (eutflow] from operating activities

Coah Flowa fromm Investmant Actiyvitias

Reselpts from:
Irvesetment s in lizted nguitias

Imvestment in unllsted aquitias

[rmuestment in managed funds

Loon recaivable repapments
heseciatad party ndvance
Goodwill and intangiblas

Total cash inflow from vesting ootivities

Paymaonts ta;

Imvestment In unlisted aquities

Loan recalvabla advgonces
Dizeontinusd cperationa

Property, plant and equipment

Total cash aulflow from Investing activitlaz

Hat cash [oublow)] frem imvasting activilies

Net tnereazo f {Desreoave] In

Couyh held

Add eash at heginnlng of year
Total Cozh Balance at End of ¥ear

Rapresanted by
Cash und eush equbealents
Total Cosh Balonce

Group Parant
2020 2019 2020 sa19

8 495 8 i
£,87 6,917 b, 924 5,308

. 970 .

” ap ] a
6,207 7,40 L, 9ay 5,306
2,230 1,084 1,982 1971

90 T 518 w93

2,066 238 P Nt 230

7,057 AMbl 7,062 4 1464

12,035 N0y 1,607 9,164
{5,028 (2.000] (6,573) (3.771]

. 1,309 - .

3,394 396 - -

B,403 2,538 £,403 2,838

2,264 778 2,264 40

- . #10 2600

- N - -

_ 1,043 5,324 7,977 B, 978
2,304 . - -

L91 1.4 1,478 1,640

- 1, sy . -

1] - L7 0
T 3,280 1,728 1,860
C s 2,0kh 6,262 4,128
NALM bl (u2f] as7

1,676 1,482 uia 161

HE 1,624 ] 518

1B 1,626 97 515

WIE 1,524 r &in

ThB '"I'l{!l'll:il]| slalemenis B}mu'd Lo rﬂqt] w"h thn n C!‘-DI‘HPU!IHI‘HH nc:l‘_us,

fi
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Cammunity Trust South
Financial Statements

For the year ended 31 March 2020
In New Zenland Dollars {5000s)

STATEMENT OF ACCOUNTING POLICIES AND EXPLANATORY NOTES

% Reporting Entity

The financlal statements represanted are thase for the reporting entity Community Trust South
[tha "Parent"], its subsidlarles and ossoclates [togather the "Group®],

Community Trust Sauth (“tha Trust") wae formed under the Trustea Banks Restructuring Act 1988 and was incorporated
under the Charitable Trusia Act 1957

The financiol statements comply with the Finaneial Reporting Aot 2013 and the Community Trusts Act 1999,
Thess financial statements have been approvad far issua by the Trustess on B August 2020,

2. Statement of Accounting Policies
Statement of Complianes

The financial statemente of the group have basn prepored in accordonce with Generally Aceepted Accounting Fractics in
MNew Zealand ("NZ GAAP"). Tha Parent and Group are considerad public banefit entities for financial reperting purposes.

The financlal statemants have been prepared in accordance with generally assepted acoounting proctice in New Zealand
and comply with Public Benefit Entity Standarde Reduced Disclosura Regime ["PBE Standards RDR") as appropriate for
Tier 2 notfar-profit public benefit entities.

The group qualifios and hos elocted to prepare financiol statements as a Tier 2 reporting entity os total expanditurs is less
than $30 million, and the group is not considered publicly aceountable as defined by XRE Al

(a) Basis of preparation

The princlpal accaunting polieles adopted in the preparation of the financial statements are set out belaw, These policies
hava been consistently applied to all the periods presented, unlass otherwise stated.

(i} Histarioe! cost eonvention
The flnancial statements have been prepared on the basis of historical cost as modified by the revaluation of certain cssets
as identified in specific accounting policies below.

[T} Presenitation and functional currenayy
These financiol statemants are presanted in New Zealond dollars, which ls the Group's functionol and presentation
ourrancy. &l figures are rounded to the nearest thousand dollors.

(it} Gaing Conzern assumption
These financiol statements hova been prepared on d going concern bosis.

fiv] Selection of aecounting policles

Avoounting policies are selacted and applied in @ manner which ensures that the resulting financial information sotisfles
the concepts of relevance and reliabllity, thereby ensuring that the substance of the underlying transactions or other
events s reported,

wWwe



Community Trust South
Financial Statements
For the year ended 31 March 2020

In New Zecland Dollars (S000s)

2, Statement of Ascounting Policies (Cont'd)

[l Crittcal Aceounting Estimates B Judgements

In the application of NZ PBE IPSAS managemsnt is requirad ta make judgements, estimates and assumptions abaut
corrying values of assets and llabllities that are not readily apparent fram other sources. The estimatas and assaciated
asaumplions are bosed on historical axperience and various other factors thut are belleved to be recsonable undet the
circumstanoe, the results of which form the basis of making the judgements, Actual restlts moy differ to those estimatas,

The estimates and underlying assumptions are reviewed on on angeling basle. Revlslons to gecounting estimates are
recognized In the periad in whish the estimata is revisad if the revisions affact anly that period or in the period of the
revision and fulure perlods If the revision affeats bath current and future periods,

The following are the critical judgerments and key sources of estimate uncertainty;

= Assessing impafrment of investiments
The group follows the guidance in PBE IPSAS 26 and PBE IPSAS 29 to detarmine when an investment |s impaired. The
datermination requires significant judgement. In making this judgement, the group evaluatee, ameng othar factors, the
duration and extent to which the recoverable amount of an investment is less than its carrying value; and the finaneial
health of and shart-term business outlook of the investae, ineluding factors such os Industry and sector performancs,
ehongaes in tachnology and operational and finanaing cash flow.

*  Assessing fair value of fnaneial instruments
Judgemant is required in caleulating the fair value of financial instrumants, Fair volue is based on inputs for the asset or
liability that are net based on abservable market data [that is, unobservable inputs). Refar to note 19,

(b) Principles of consolidation

The Group financial stalements ineorporate the finanelal statements of the Trust and oll entities controlled by the Trust (its
Huhﬁidiﬂﬁﬂﬁ} that ocompriae the Group, being Community Trust South [the parent entity] ond its controlled entities, Invest
South GP Uimitad and Invest South Umited Partnership.

Controlled entities are all these entities over which the Group hos the power to govern the flnancial and operating policies
of other entities 2o as to banafit from thot entity's activitias,

Controlled antities which form pCII'T of the Group are consolidoted fram tha date aon which contral is tronsferred to the
Company. They are de-consolidatad from the date that sontrol ceases,

The acquisition method of oocounting Is used to aocount for the aequisition of eontralled entitfes by the Group. The cost of
an aaqulaition is measured as tha fair value of the assets given, equity Instruments lssued, and liabllities incurred or
assumed at the date of exchonge, plus costs directly attributable to the aoquisition, Identifiable assets acquired and
liabilities and contingent liobilities assumad in o business combination are measured initially at their fair values at the
acquigition date, irrespective of the extent of ony minarity intarest.

The excess of the cosl of aequisition over the fair value of the Group’s share of the identifioble net ossets aoquired s
recorded as gocdwill, If the coat of acquisition is loss than the Graup's share of the fair valus of the identifiable nel assets
of the subsidiary acquired, the difference is recognised directly In the surplus or deficit,

Intercompany transactions, balances, and unrealised goins on transactions between subsidiary campanies ore eliminated,
Unrealised losses are also eliminated unless the traneoction provides evidence of the impairment of the aasel tranaferred,

10
\
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Community Trust South
Financial Statements

For the year ended 31 March 2020
in Mew Zealond Dollars (50005)

2. Statement of Accounting Policies [Cont'd)

(i} Transactions with minarity interasts

The Group treats transactions with minority Interests os transoctions with equity owners of the Group.

For purchuses from minority interests, the difference between any consideration paid and the relevant share acquired of
the carrying volue of net assets of the subsidiory iz recorded In equity, Gains or losses an disposals to minority interests
are also recorded in equity.

i) Asaeelates

Associates are all entities over which the Group has significant influsnce but nat control, generally evidensed by a holding
of batwaen 20% and B0% of the voting rights. Investments In asscclates ara acoounted for using the equity method of
aceounting and are Initinlly recognised ot eost. The Group's Investment in associates includes goodwill Identifisd on
acqulsition, net of any acoumulated impairment loss.

The Group's share of its ossoeiotes’ post-acquisition profits or losses is recagnised in the surplus or deficit for the year, dnd
its share of post-ocquisition movermonts in reserves is recognised in other comprehensive revenue and expense. The
cumulative pest-aequisition meovemants ara adjusted againat the carrying amaount of the investment. Whan the Group’s
share of lasses [n an associate equals or sxceeds its interest in the associate, including any other unaseured recaivables,
the Group does not tecognise further loases, unless it has inourred obligations or made payments on behalf of the
assoelatae.

Unrealised goines on transactions between the Group ond its ossociates are sliminoled to the extent of the Group’s interest
in the aggociotes. Unrealised losees are also eliminated unless the transoction provides evidence of an impairmant of the
asset transfarred. Aceounting polisias of assoeiotes have besn changed whers necassary te ensure consistency with the
policies adopted by the Group. Dilution gains and losses orising in investments in asseciates are recognised in the surplus
or deficit for the year.

(=] Income tax
The Parent ia exampt from Income tax under section CW82 of the Income Tax Act 2007,

The Group's subsidiary is a limited partnership and is transporent for Income tax purposes in ocoordance with Income Tax
At 2007, No income tox is recorded by the Limited Partnership. All income, expenses, tax credits, gains ond losses flow
through to the Limitad Partner in accordance with their sffective interest for income tax purpeses.

(d) Exchange revenues

Exchange revenue is measured at the fair value of the consideration recsived or recelvable, Such revenue is reduced for
estimated custormer returns, rebotes ond other similar allewonces.

{1} Salas of goads

Sales of goode are recognized when a Group entity hos tronsferred the significont risks and rewards of ownership of the
goods to the customer. Retail salss ars usually made by cash or by eredit eord. The recarded revenue is the gross amount
of sdle, including eredit card fees payable for the transaetion. Sueh foos ore included in distribution costs.

ﬂji;'.ﬁ'df&a of sarvices
Sales of sarvices are rasognised In the aceounting parled In which the services are renderad, by reference to completion of
the spacifio tronsaction assessed on the basis of the actual service provided os o proportion of tha totol services to be

provided.,

11 _@,
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Catimunity [rust South
Finangial stateinents
Fui the voar cnged 31 farch 2020

in dagw Zeofito Dol poNd.)
2. Stotement of Accounting Policies (Cont'd)

{iii} Intarast incoms

Interest Incamna ia recognised using the effective interest mothod, Whon 4 lean and recoivable is Impalrad, the G rowp
reducas lhe carrying omount to its racoverable amount, being tha estimetad future cush few discounted at the arfglin]
affeative intereat rata of the instrumant ond continuaz vmwinding the discount os interest income. Interast income on
impairud loan and receivables ore recagnised wsing the original effectlve interest rate,

fiv} Diidand incame
Uividend income iz recognized whan the right ta recelve payment iz ectablizhed.

I3 Maor-axchange rovenrs

The recegnllion of non-exchangs revenua fram gronts, donations, lagacios, and bequests depands on the noture of dny
atipulabions gttoched to the inflow of resaurces received, und whathur thls crectos o llabllity [Le. present obligation] rether
than the recognition of revenve, Stipulations that ara conditions that specitleally requira tha Groltp ta raturn the inflow of
regources recaived if they are not utilisad in the woy stipulated, reyulting i tha recagnltien of o hon-axchanga liohllity that
iz subzaquently recognlsed as non-exchonga revenus as und when the copditions are sotisfied. Stipulations may axjel thot
dra in eazenea restrickions - whioh deo not specifically reguira the Greup te return the inflow of resauress racatvad if thay ars
not utllisad In the wey etipolated. Such slipulatione tharefore do not result in the recog nitien of a non-uxchangs lihiliky
ond da rasult bn the immediata recognitlon of noh-exchangs ravenue,

" Goods and Servfees Tax [GST]

The stotements of comprehonsive revanus end axpenas have basn prepared so that ol components are stoted suwlusive of
GRT. Al itama in the stataments of financial pusition ore stoted net of 51, with the exception of receivavies ond poyables,

whichinciude GET invalced.
iz Impairmant of non-financial assets

8li nonsflnencial azsets o revlewed for impairment whenevor ovante or chassges In eircumn stuncey ind|eoty that tha
carrying amount may not ba racoverable, An impoirment |0ss is recognised for the amount by which the aseat's carrying
cmount sxcesds Its recoverable omeunt. The recoverable gmount iz the highsr of an asset’s foir valuo leay eoits Lo el and

walire: in uue,

Cauh-generating assats are assets held with the piimary objective of generating o commerciul retuen. An gesel ganerales o
cemmerclal return when it ia deplaysd in @ mannar consistent witly that aodopted by o profit-orianted entity.

Frr cosh ganorabing ossets, value Ih use s determined by estimating tulure edsh Hows Irom the irze and ultimate disposal
of the oszet and dizsaunting thesr to their present value using a pre-tax dizcaunt rate thol raflectz current market rakes
and the risks spec/fic to the asscte,

Far non-cash gencrating asaake, vaiua |n use |2 determined Using on approoch bosed on elther o depresiated replocoment
cost approgch, rasterallon cest approgoh, or o 2ervige Lnlts approaeh - depending on the nalure of the asset and
irnpainmant, and tha availability ol infotnation,

12
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Community Trust South
Financial Statements

For the year ended 31 March 2020
n New Zealond Dollars {5000s)

2. Statement of Accounting Paolicles (Cont'd)
] Proparty, plant & equipmeant

Proparty, plant, and equipment are those assete held by the Group for the purpose of carrgjing on its business activities on
an ongalng basis.

Al plant and equipment are stated of cost less depreciotion and impairment. The cost of purchased assets includes the
original purchose cansideration given to acquire the assets, and the value of ather directly attributable costs that have
heen Incurred In bringing the assets to the location end condition necessary for their Intended service,

Subsequent costs are included in the assst's carrying amount or recognised as a seporate daset, aa appropriate, anly
when it is proboble that future economio benefits assaclated with the Item will flaw to the Group and the cost of the ftem
can be measured relicbly. All repairs and mointenanoe are charged to the statements of comprehensive revenue and
expenses during the financial period inwhich they ore Incurrecd.

Depraclation is charged so as to write off the cost of assets, other than freshold land, over thelr astimated usaful lives, using
the stralght-line or diminishing value method. The estimated useful lives, residual values ond depreciation methods ore
ravlewed at sach year end, with the effect of any chonges in estimate accounted for on a prospective basis,

The fallowing ratea have been used:

AufldIngs 3-12.6% Straight line

Plant & machinery §-80%  Diminishing valua
Leasehold alteration 3-40%  Diminishing value
Office equipment B-67%  Diminishing value

bn asset's carrying omount is written dewn immediately to its recoverable ameount if the osset’s carrying ameunt is greater
than Jts estimated recoverable amount, Gains and losses on dispesols ore determined by comparing proceeds with
carrying amount, These are included in the surplus or deficit for the year

Land and bulldings ars measured at fair value and were revalued at 31 March 2019, Fair valuo is determined on the basis of
an onnual indepandent valuation prepared by external valuation experls, based on a discounted cash flows or
capitalisation of net income approach, The fair values are recognised in tha financial statemanta of the Trust and ara
raviewed ot the end of eash reperting period to ansure the oarrying valua of land and buildings is not materielly different
from their fair volues.

Any revaluation increase arising on the revaluation of land and buildings is creditad to the asset revaludtion resarve, axcept
to the extent that it reverses a revoluation decrease for the same asset previously recognised as an expense In surplus or
deficit, in which cose the increass fs credited to the surplus or deflelt to the extent of the decreose previously charged. A
deiguse i U v Ying uisounl urisiig o Qe revaluotion of Jud aod Geildings bs cloged us o espense e sorplog o
daficit to the extent it exceeds the balonee, if anu, held In the osset revaluation reserve relating to o previeus revaluation of
the gsset,

Dapraciation on revalued buildings is eharged to surplus or deficit. On tha subsaquant sale of tha revalued property, the
attributabile revaluation surplus remaining in the asset reveluation resarve, net of any related deferred taxes, e transferrad
dirastly to retained earnings.

13
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Community Trust South
Financial Statements

For the year ended 31 March 2020
Irv e Zepland Dallars [S000s)

2 Statement of Accounting Policies (Cont'd)

(I} Trade and other recaivablas

Trade racelvables are recognised initlally ot falr value and subsequently measured ot amortised cost, less provision for
doubtful debts.

Collectability of trade recelvables is reviewed on an ongoing basiz, Debts which are known to be uncollectible are written
off as bad debts in tha perlod in which they are [dentified. A provision for doubtful recsivablas is established when thers |a
objective evidence that the Group will not be able to collect all amounts due accerding to the orlginal terms of recelvablas.
Tha amount of the pravision is the difference between the asset's carrying amount and the present value of estimated
futuro voch flows, disoountod ot the effeotive interast rate. The amount of the pravision is renngnised in the surphis or
deficit

m Cash and cash equivalents

Cash and eash equivalents includes cash on hand, bonk overdrofts, deposita held at call with finanalal institutions, other
short-tarm, highly liquid investments with eriginal maturities of three months or less thot are readily convertibla to known
amounts of cash and which are subject to an insignifisant risk of chonges in value.

(k) Curranay translation

Foreign currency tronsactions are transloted into the functlonal currenay using the exchange rotes prevailing ot the dates
of the tranzoctions, Foreign exchange galns and lossas reaulting from the settlament of such transactions and fram the
translation at year-end exchange rotes of monetary assels ond liabilities depominated In forelgn eurrencles are recegnieod

in the surplus or deficit.
{1 Emplogea antitlements

Liabilities for wages and salarles (ineluding non-meonetary benefits and annual lzave) to be settled within 12 months of the
reporting dote are recognised In amployee entitlements in respect of smployees' services up to the reporting dote and are
measured ot the amoums expectad to be pald when the liobilities are settled. Liohilities for nen-acoumulating sick lsove
are recognised when the leave is taken and meosured at the rates pald or poyable,

{m} Investments in subsidiaries and associates

Investment in subsidiaries and ossociates in the parent financial statements are stated ot aost less any impairment losses,

(n) Trads and other payables
Trade payables are obligations to pay for goods or sarvices that hove been oequired in the ordinary course af business
from suppliers. Accounts payable are clossified as current llabilities If payment is due within sne year or in the nermal

operating cyjcle of the business if langer. If riot, they are presented o= non-current liabllities, Trade payables are recagnised
in|tl't]“u at fair value and subssquently measured ot amortized cost using the efective interest method,

{a} Statements of cash flows

The Statements of Cash Flows are prepared sxclushve of geods and services tax (GBT), which Is consistent with the method
usad |n the statements of comprehensive income

'‘Dperating octivities' represents oll transoctions ond other events that are not Investing or financing activitias,

‘Investing activities' are thoze octivities relating to the acquisition and dispesal of property, plant & equipment and
investmants.
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Community Trust South
Financial Statements

For the year ended 31 March 2020
in New Zealand Dalars (S0005)

2. Statament of Accounting Policles (Cont'd)
p) Flnanclal assets B liabilities

(il Investments

Investments are recognised ond derecognised on trade date where the purchase or sale of an nvestmeant is undar o
contract whose terms require delivery of the investment within the time frome established by the market concerned, and
are recognised at fair value through surplus or deficit,

fif} Financial Assels

Financial ossets ore classified into the following specifled categories; financial assets "ot fair value through surplue or
deficit” (or "FVTSD"], "held to maturity” investments, "available for sale” financial assets, and “loans and receivables”. The
classification depends on the nature and purpose of the financial assets and is determined ot the time of initial recognition.

(i} Financial Assats at Fair Value Through Surplus or Deficit

Tha Group clossifies its monaged funds and investmants in listed and unlisted equities as financlal assets ot falr value
through surplus or deficit. These financial assste are designated by management at falr value through surplus or deficit ot
incaption,

Financial assets designated ot falr value through surplus or deficit ot ineeption are these that are munaged and their
perfarmance svoluoted on a fair volue basis in aecordance with the Trust's documented investment strategy and for which
information ia providad internally to key management personnel on thot bosie.

Regular-way purchazes and sales of managed funds are recagnised on the trade date - the date on which the Group
commits to purchase or sell the investment. Invostments are derecognized when the rights fo recelve cash flows from the
manoged funds have expired or the Group hos tronsferred substantially oll risks and rewards of cwnership.

Finanefal assats at falr value through surplus or deficit are initially recognised at fair volue. Transaction costs are
expensad In the surplus or deficit. Subsequent to initial recognition, all financial assets ot fair value through surplus or
deficit are measured at falr valus., Goins and losses arising from changes In the fair value are presented In the surplue or
deficit in the perlod in which they arise, Interest income from financial assets at fair value through surplus or deficit is
recognised in the surplus or deficit as part of the gains and losses arlsing from changes in the fair value. Dividend Income
from financial assats at falr value through surplus or defisit Is recognised in the surplus ar deficlt as port of the goins and
loseee arising from ehanges in the foir value when the Group's right to receive payments is sstoblishad.

fivlloens & Rocelvablos
Lo und Recelvables are non-derlvollve finanolol ossels with flved or determinable pements that are not gquotad In an
active markat,

Aecounts recelvable, advances ta third parties, short term deposits and trust advances are carrled ot amortised cost using
the effective interest method less impairment.

The effective interest method is @ method of caleulating the amortised cost of a financial osset and of allocoting interast
Ineome over the relevant perlod, The effectiva interest rote is the rote thot exactly discounts estimoted future cash receipts
through the expected life of the financiol asset, or where appropriate, a shorter perlod, 1o the net earrying ameunt of the
financial asset.

Concessionary loans lasued are loans fssued to third porties at rates and/or terms belaw markst, Any difference botween

fair value and transastion price of the concassionary loan at initial recognition is recognised as o finance cost in surplus or
defiait.,

) i
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Community Trust South
Financial Statements

Far the year ended 31 March 2020
m .Nn"u-’ ..:,':"';'lf.mlﬂ ﬂ;ll'l'l.‘.‘ll: fSU{Er:J

2. Statement of Accounting Policies (Cont'd)

vl Avallabia-for-sale financial assets

fvailoble-for-zale finoneiol aseets are non-derivatives that are ofther deslgnated In thie eatagary or not classifiad
in any of the other categories, They are ineluded in non-current assets unless the Investrment matures ar
managemeant intends to dispose of it within 12 months of the end of the reporting perlod.

fvilimpairment af Financial Assets

Financial assets, ather than these at fair value through surplus or deficit, are assessed for indicators of Impairment at each
balance sheat date. Financiol assets are impoired where thers Is objective evidence that ae a result of one or mere events
that oceurred after the Inltinl reangnitinn af the finaneial asant the astimoted future cosh flows of the investment hove been
impactaed. For finaneiol aesets oorried at amortised cost, the amount of the impalrmant ia the difference batween the
aszat’s earryfing amount and the prasent valua of estimated future cash flows, discounted at the original effective intersat
rate,

The sarrying ameunt of the financial asset is reduced by the impairment |oss directly for all financial aszets with the
exception of accounts receivable where the carrying amount is reduced through the use of an allowanee aecount. When o
trade receivable is uncollectible, it is written off against the allowance occount, Subsequent recoveries of omounts
praviously writtan off are eredited agalnset the allowance account. Changes in the carrying amount of the allowance
account ore recognised in surplus or deflelt,

IF in a subgaguent pariod, tha amount of the impalrment loss decreases and the decrecss can be reloted objeotivaly to dn
evant oceurring after the impairment was recognised, the previously recognized impalrment lozs is reversed through
surplus or deficit to the extent the carrying ameunt of the Investmant at the date the impalrment is reversed does not
exceed what the amaortised cost would have been had the impairment not been recognised,

fi] Other Financial Liabilities
Other liobilitles include accounts payoble and grants committed not poid,

Other finonciol liobilities are Initially meosured ot foir volue, net of transoction costs ond ore subsequently measured at
amaortised cost using the effective interest mathod, with Intarest expense recognised on an effective yield basis. The
effective interest method [z o method of coleulating the amortised cost of a financiol llebility and of ollocating interest
expense over the relavant period. The effective interest rate is the rate that exactly discounts sstimated future cash
poyments through the expacted [ife of the financial liability, or, where appropriate, o sharter pericd, to the net corrying
amount of the financial Hability.

3. Interest
Group Parent
2020 2019 2020 2019
Cash and cash equivalonts o 3 . "
Interest on managed funds 2,040 2,344 2,09 2422
2,040 2,369 2,03 2322
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Community Trust South
Financial Statements

For the year ended 31 March 2020
in New Zealand Dollars (S0005)

%, Investing Activity and Trust Expenses

The breakdown of expenses into investing activity costs and Trust operating costs for the greup for the ysar ended 31

Mareh 2020 is as Tollows:

Group Mote Investing Trust  Total Group
Aetivity  Operating
Costs Cosls
Trustees’ feas 18 - 163 153
Diragtore’ fees 96 - 96
Employes entitlements 17 E73 i
Fund managars’ foas 1,246 - 1,246
Depreciation/Amartisation 2 ay 34
Audit of the finoncial statements - PricewaterhausaCoapers ¥ 28 &9
Lagal expenses 27 99 126
Administration expenses i20 387 507
1,706 1,284 2,990
The breakdown of expenses into invasting activity costs and Trust operating costa for the group for the year ended 31
March 2012 is ac follows:
Group Note Investing Trust  Total Group
Activity  Oparating
Coste Costs
Trustees® fees 8 - 164 164
Directors’ faes 116 . 116
Employes entitlements 161 Gb8 09
Fund manogers’ fess 1,269 = 1.269
Depreciation/Amortisation - 42 L2
Audlt of tha financial statamants — PricewaterhouseCoopers un 19 B9
Legal expenses 26 18 IH
Administration BRpENSES 4o 133 B2
1,640 1.234% 2,674
The breakdown of expenses into investing nativity nnsts and Trost nperating ensts for the parent far the ysar ended 31
Mareh 2020 1s as follows:
Parant Mote Investing Trust  Total Group
Activity  Oparating
Costs Costs
Trustess’ fass 18 - 163 163
Employes entitlements - 573 673
Fund managers' fees 1,246 - 1,246
Depreciotion/dmartization . a4 an
Audit of the financlal stotements - PricewatsrhouseCoopers - 28 28
Legal expenses . 99 94
Adminiatratlon expenses - 87 sy
1,244 1,28% 2,630

17

-0



Community Trust South
Financial Statements

For the year ended 31 March 2020
in New Feplond Dollors (5000s)

h, Investing Actlvity and Trust Expenses [Cont'd)

The breakdown of expenses into investing activity costs and Trust operating costs for the parent for the year ended 31

March 2019 is as follows:

Parent Mota Investing Trust Totol Group
hetivity  Operating
Costs Costg
Trustess' fees 18 - 164 a4
Employse antitlements - GEA 668
Fund managers' fees 1,269 . 1,264
Depreciation/Amortisation - 42 W2
Audit of the financial statements - PricewaterhouseCoopers - 1) i
Legal expanses - 18 18
Adminfstrotion expenses . 433 433
1,269 1,234 2493

B. Grants

Grants to eligible organisations are recognised as on expense in tha Statement of Comprehensive Revenue ond Expense
when they are approved by the Trustees of the Group. Payments to grant reciplents are made on the satlafactlon of
spaaified funding condltlans. Grants covaring multiple Yeors ore recognised as a commitment In principal for future years.

Group Parent

2020 2019 2020 2019
Grants approved In current year 7741 7.886 1,743 7,486
Granta withdrawn for eurrent yeor (30] (22) (a0) (22)
Grants withdrawn for prior yaars® (72) (170) (72) [170)
Grants repaid (28] (1 (28) (1)
Scholarships repoyable (18] [65) (18) (&8)
Grants approved in princlpal relating te future years (117) &18 (17 418
7498 8,066 7uea 8,056

&, Trust Capital
Opening and closing balance 168,440 168 440 168,440 168,450
168,440 168,460 168,440 168 b6l

7. Resarves

Capital maintenance reserve 113,046 104,893 Ol b2l 20,452
Grants maintenanse reserve (64 4Ok) [33.4%9) (42.447) (26,398)
Assel revaluation reserve 398 398 398 398
§9,0689 73,042 62,BB6 &2.452
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Community Trust South
Financial Statements

For the year ended 31 March 2020
in New 2ealand Dollars (SOM0s)

% Resarves [Cont'd)
(Il Capitol Maintenance Reserve

The Capltal Maintenance Resarva represants the additienal amount necessary to preserve the real value of the Trust
Capital allowing for inflation s measured by the Consumers Price Index [all groups), and payments of grants out of

capital.

{ii) Grants Maintenance Reserve

While the Trustees hove adopted o long-tenm investment strategy, they occept that annual returns from investments are
likaly to fluctuate from year te year. In recognition of this, o Grants Maintenance Reserve is malntained. In years when net
income from investments is higher thon the grant levels, surplus income will be transferred to this reserve. In years when
there is Insufficient income to sustain the level of grants, on appropriate amount will be transferrad from the Grants

Maintenance Reserve to ocoumulated revenue ond expenses.

{iii] Azset Revaltiation Reserve

Tha Asset Revoluation Resarve refleots the gaine/[losses] resulting from the revaluation of land ond bulldings. These
movements in fair value are reflected through the Statement of Comprehensive Revenue and Expansa,

8. Grant Obligations

Grants appreved by the Board but unpoid ot balance date are recognised as Current Labilitles, For grants thot cover
multiple years, the portion that relates to fulure years, which have been oppraved in principal by the board are recognised

as Mon-Current Liobilities.

Commitments of $4,997,380 {2019 $6,661,271) exist for grants of the Group and $6,997,360 [2019: 56,661,271) for the

Parent which will be distrlbuted from elther capitol or Income sources in future Years,

Balanee at 1 April

Grants approved in current yoar

Grants paid in current {jeor

Grants approved in principal relating to future Years
Grants withdrawn for current year

Grants withdrawn far prior yeors

The yeors in which these commitments fall due are as follows:

Currant
Within 1-2 years
Within 2-3 years

9. Accounts Receivable

Trade teceivables
Miowance for doubtful debls
Maonaged funds transfers

Group Parent
2020 2019 2020 2019
6,661 1,260 6,661 4,560
7,743 7,686 1,763 1.685
(7.098] (6,620) [7.0%8) (6.620)
(117) &18 (17 18
(30) (22) (a0) (22)
(72 (170) 72) (170)
6,997 6,561 6,997 4,661
L 06 3,690 I 404 3,690
1,789 1,862 1,789 1,842
802 999 a0z 999
6,997 6,551 6,997 4,661
o9 LE 92 LB
§22 421 &22 621
T4 483 T 469

The allowancs for doubtful dabts In relation to trade recelvables is provided for bosed on estimated irrecoverabla amounts
determined by referance to eurrent customer cireumstonces and past default experience. In determining the recovarability
of o trade recelvable, the Group considers any change in the oredit quality of the trode receivable from the date the eredit

was inltlally granted up to the reporting date,
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Cormmunily Trust South
Financial Statements

For the year ended 31 March 2020
i Mew Zoerlonag Doty 5 £5000s)

Group Rarent
2020 013 2020 209
10.  Loan Receivahble:

loans 4,24/ 3,584 137 1,930
Discount provision [47] (185] (&7 [145]

3,200 34403 1,307 1,746
Loons te unlisted equity entitiesfassociates 1,873 1668 - -
Csheessiohary faons ta cammunity groups 1,207 1,745 1a0? 1L74B

5,200 8,103 1207 1, 7B
Current portion LS 133 7l 133
Mon-ourrent partlon 3,124 3,270 12343 1,412

3,200 anho3 1,307 1,746

Tha gurrenl loan o on entity whera the Group 'y alen o eharshelder, Iz intarest free.

Coneazslonary Loans to Community Groups
Traopera Memoriol Corner Choritoble Trust - Yule House - 50 - &0
South Satling Chariteble Truat 136 156 136 165
Biuff Oyuter and Fand Fegtivol 70 - 0
Soulh Alive Cenltra 230 0 230 240
Te Anou Childeara i L] B 10
hurchieon Willas Hted 937 1,340 237 1300
Te Angu Roat Ciub dd s i+ b
Faco value of leans cutatanding 1,370 1,940 1274 1,930
Dizcount Frovialon [&7} [125) (&7 {16}
Tota| eoncessionary laans 1,307 1,746 1,307 1748
Opening bolance 1,745 520 1,746 B20
tnourite advanced 1,474 1,014 1,678 L.E15
ArnoueHs repald (2.264) (5u0) (2.2¢h) f5u4d)
Intereat chnrgad 30 24 30 2n
Unwinding of dfsgount recognised In surplus/defieit 118 (78] 18 (78)
Zlosing bolonce 1,307 1,74k 1,307 1,745

Concessionory loans ara intereut free, with the exeeption being Murchizan Villes Ltd, which inours Interest af a fived rato of
49% which fs copitallsed to tha loon, to comply with PRE Stondards, all imtorast free |oone have bean discounted to proeaett
wolug ot the asseased market rate of 1 B9% (2009 5.9654). This hoa resultad in $118,320 being recarded as income this year
(2019: 76,138 expense). The dlscaunt reflucting the markst intercat rata will be unwaund by the disaount being returred

through the surplus or deficit,
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Community Trust South
Financial Statements
For the year ended 31 March 2020

in New Zealand Dallars ($0005)
i, Investmantin Unlisted Equities

Investment in Unlisted Equities

Investments in unlisted equities are shown at falr valua,
Gain/(losses from chonge in fair value of investmentes

Investments in Unlisted equities
Investment in Subsidiories

12. Ravanua

Dividends

13, Fair value gains / [losses) from manoged funds

Unreolised gains / (lossas] from change In fair valuo of
managed funds

Realised gains/[losses) from change in fair value of
management funds

Unrealised gains/(losses) from foreign exchange
Realised gains/[losses) from forsign axchange

21

Group Paront
2020 2019 2020 2019
13,033 13,683 - -
13,033 13,683 - -
[4,033) a9A - -

1,694

(2.337) 898 - -
3.209 3,603 2,946 3,012
4,209 4,603 2,266 3,012
(2.298) 4,83A [2,296) 6,838
348 337 348 337
[991) {637} (991) (B37)
(2.056] [m} [2,064] [238]
(4+.998) &,400 [4.996] 6,400
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Community Trust South
Financial Statements

For the year ended 31 March 2020
in Mew Zeclond Doligrs [50005)

4, Managed Funds [Cont'd)
Fair Value Measuremant
The fallowing toble datalls the basls for tha valuation of financial cssets measured at fair value. This includes those financlal

assels that aro falr valued threugh the surplus or deficlt, Fair value is the amount for which an asset could bo exchanged or a
liability settled, belween knowledgeable, willing parties in an orm's length transaction. Fair Value may be determined uaing

different methods depanding on the typs of ossat,

Azsat catagory

Bosls of folr value meagurement

Australasion equities - Flevation
Capital, Platinum, Mint

Bosed on quoted market prices at the balance sheel date

Overseas aquitizs - Elevation
Capital, Platinum

Based on quoted markst prices ot the balance sheet date

New Zealand equities &
Infrastructure — Mint, Weterman,
Morrison & Co

Based on quoted markel pries ot the balonce shest date

NZ fixed interest - Nikko

Owverseas ﬁs:lﬂd interest — Hunter

Faraign exchange contraots - BNZ

Unlisted unit trusts - Nikka

Bosed on quoted market prices at the balones sheet dote whera such quoted
market prices are available, and otherwise based on valuation techniques that
mayimize the use of chservoble market dota where it is ovailable and rely as little
da possible on entity specific estimates.

hustralaslan private equities -
Planear, Watarman, Marrison,
Direct Capital, AMF

The fair value is bosed on net asset value of the private equity partnership,
detarmined using valuation techniques such as market multiples, discounted
cashflows ond precedent transactiona using observable inputs whare ovallable,

Australosion equities - Direct

Gapital

In arriving at the fair value for the Direct Copital Portfolio, the Trust hos used the
falr value assessad by Direct Copltal IV Partnership (Direat Copitol]. Direct
Capital hos applied the Australlan Venture Capital and Private Equity Valuation
Guidelines to quarterly revaluations on each Direct Capital IV porticlie
gampany. In addition, Direct Capital notes:

= With consideration toewaords current and future maintainable financial
performanoce, tha multiple of earnings opproach is used, The earnings
multiple Is derived with consideration towards the multiple paid on
invastment, eurrent Industry ond competitor multiples ond listad
equivalants, Itis uncommon for the eornings multiple to be changed
quarter on quarter,

& The resulting entarprize value is then discounted to recognise the private
nature of the busineasas; which takes into account the leds liquid nature
of the investment, passible minority Intarast pasition, ete, The discount
rate uzed |s lgpfl::r_':HH betwean 10 and 30%.

*  Finally, the lost quarterly closing net debt net of any angeing warking
capital requirements to calculate Equity Value,

Each voluation is complated following recelpt of portfolio company quarterly
financial statements. Each year the voluations ore audited by KPMG in order to
achieve oudited special purpose financial statements as at 3 Decembear,
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Community Trust South
Financial Statements
For the year ended 31 March 2020

in New Zealand Doflars [S000s)
16. Investment in Associates
Assoclates Parcentage Percentage Balonce
Held Hald Date
2020 2019
New Zealand 39.2% W% 3 March
Beaswox Limited

The entity is incorporated in Mew Zeoland.
Movements in carrying amounts

Halonee at 1 April
Acquisition of assoclates
Share of associote earnings
Loss (fmpairment)/reversal
Bolonge at 31 March

14. Investment In Subsidiaries

Principal Actlvity

Consolidoted Carrying

Amount
2020 2019
Besswax processing 703 3,063
and manufacturing
Group Parant
2020 2019 2020 2019
3063 2,665 - -
[ a98 - r
(2,349)
703 3,063 . .

The consolidated finoneial statemants incorporate the assets, liabilities, and results of the fellowing subsidiaries in
accordancs with the aceounting policy describad in note 2(k):

Subsidiaries ars incorporated in New Tealand.

Subsidiorias
Held
2020
Invest Seuth GP Limited 100%
Invest South Limlted Portnership 100%
Bock Country Foods Ltd 0%

25

Percentage Parcentage

Hald
2019

100%
100%
100%

Balance
Data

Principal Activity

31 March
31 March
a1 March

Management company
Asset management
Fraeze drisd food producer
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Community Trust South
Financial Statements

For the year ended 31 March 2020
in Mew Zeotond Dollars ($000s)

17. Property, Plant and Equipment

Group

Cost or Voluation as at 1 April 2018
Additions

Unwinding Asset Voluations

Cost or Voluetion ot 31 March 2020

Accumulated depraciation at 1 April 2019
Depraciation

Unwinding Accumulated Depreciation
Accumulated depreciation at 3 Morch 2020

Net boak valua 31 March 2019

Nat book value 31 Morch 2020

Parant

Cost or Valuatlen ot 1 April 2019
Additions

Unwinding Asset Valuations

Cost or Valuation ot 31 March 2020

Accumuloted depreciation at 1 April 2019
Dapreclation

Unwinding Accumuloted Dapreclation
Accumulated dapraciotion at 31 March 2020

HNat book valus 31 March 2019

Mot book value 31 March 2020

land Buildings Equipment Furniture Total
& Fitting

450 bE2 209 178 1,389

- . 1a a6 61

= = {139) (12) (181)

460 b62 Bé 20 1,289

- 7o 189 165 2l

- 20 12 b a7

- - = (139) (iz) [1&1]

e 20 o2 168 410

4B0 W82 20 13 966

460 a2 24 43 o979

4E0 552 209 148 1,379

- » & a2 48

& = (139) (8) (147}

{60 662 B 192 1,280

- 70 189 140 419

- 20 12 2 4

= E (139) (8) [147)

- 90 42 164 304

LGB0 kg2 20 8 940

LB0 . 24 a8 9T

& revaluation of freeheld land and buildings was completed In March 2019,
Chaddarten Valuation, an independont valuer ot that dates less an annual depraciation allowance. Refer to the policy which ia

oullined within Nate 2(i].

18.  Key Management Personnel

. The volues isted are those calculated by

The compensation of the Executives, Trustees & Diractors, being the key managament personnel is set out below:

Shart term employee bonafits - Exacutives
Trustee fees - Trustees
Directors foes - Directors

Key management compriaed the fallowing numbar of FTEs

Exetutives
Trusteas
Directors

26

Group Parant
2020 2019 2020 2019
3y 288 165 141
163 164 163 164
od 16 + ¥
873 B&7 8 a0e
167 .67 1.00 1.00
1.22 1.22 122 1.22
0.27 0.27 - -
3,15 314 2,42 2.22
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Community Trust South
Financial Staternents
For the year ended 31 March 2020

i Mew Zeofand Dollars (5000s)
18,  Key Management Persannel (Cont'd]

Trustee fees are set by the Minister of Finanee at o fived annual emount. Trustee remuneration ag follows:

2020 2019

Richard Wason 16 14
Penny Simmends [1/3 remuneration pald to ST} 26 14
Lindsay Wright 19 18
Trish Boyle 4 L3
Mata Charrington L] 4
John Wyeth L i
Ross Jackson (retired Juna 2018) - L
Michael Wilson [oppeinted July 2018) 4 il
Margot Hishon [retired May 2019) B 20
Stephen O'Conner (retired May 2019) 2 03
Warren Skerrett [retired May 2019) q 16
Bill Moran {oppointed Juns 2019) 13 .
Stephan Canny (oppointed June 2019) 12 -
David Goble [appeinted June 2019] 12 -
163 164

The Board approved the implementation of an external committes member far the role of Chalr of the Audit, Finanse and Risk
Cammittes at the June 2018 Boord meeting. Remuneration was pald as follows:

Reoss Jacksen (remuneration poid to McCullech & Partners] 11 3

19, Financial Instruments

Financlal Risk Management
The Group's activitles expase it to a variety of financial visks inaluding market risk (ineluding fair value interest rate risk, cash
flow intarest rate rigk, eurrency risk, and equity price risk], credit risk and liquidity rak.

The Graup has policies to manage the risks assoelated with finanelal Instruments. The Group is risk overse ond seeks lo
minimiae exposure fram ite treasury octivities. The Group has established investment palicies. These policies do not allow any
tronsoctions that are speculative in noture to be sntared into,

Market Risk

The Group's activitiss axpose it primarily to the financial risks of changes in forelgn currency exchange rates, interest rotes
and equity prices. There hos been no change to the Group's oxposure to morket risks or In the manner it manages and
measures the risk.

The investment valuations are baosed an the prevalling econamie, market ond ether condilions as at 31 Morch 2020. Such
conditions can changs signiflcontly over relatively short pariods of time. The situation is continuing to evolve, and many
uneertaintias remain as ta the effact the COVID-19 orleie will hove on the Group and the broader domestic and global
ceonomies, which is o constantly svelving situation, ILis not possible to fully identify and quantify the impact of all GOVIDA9
related uncertointies and implicotions.

Thoe measures the Trustess have put in place to monage these risks are:
- toretain an investment advisor ta advise the Trust as to appropriate investment objectives, policies, and strategies;

- touee external fund monagers to undertake the management of the investments; and
- to aperate a widely diversified portfolio of Investmants,
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19, Financlal Instruments (Cont'd)

[} Foir Volue Interest Rate Risk

Fairvalue interast rate risk is the risk thot the falr valus of o financial instrument will fluctuote due to changas in market
interest rates, The Group's exposure to fair value Interest rate risk |s limited ta its fixed rate cash ot bank and fixed rate cash
and flxed interest deposits with fund managers.

[ |] Cash Fow Interest Rate Risk

Cash flow Interest rote rak is the risk thot the cash flows from a varjable rate finonciol Instrument will fluctuote becouse of
changes In market interest rotes. [nvestments fssued at variable interest rates expose the Group to cosh flow Interast rate
risk,

(ifi] Corranoy Risk
Currenay risk is the risk that the value of a foreign currenoy denominated financial inatrument will fluctuate due to changes in
foreign exchonge rotes,

Foreign exchange risk arises from transoctions and recognised assets that ara depominagted in a eurrency that is not the
Group's functional currenay.

ﬁvjﬁ;uﬂy Price Risk
Tha Graup is exposed to equity prive risk. Thiz arises from manoged funds held by the Trust ond classified as financlal aasets
at fair value through surplus or defieit.

Cradit Risk Managoement
Credit risk is the risk that a third party will default on its obligation ta the Group, causing the Group to incur o loss.

The Group from time to time has signifieant funds In trading bank deposits. The Graup limits risk by spreading the deposits
ovier gaveral trﬂding banks. The Graup haz not r&quirﬂd calloteral ar other sacuritu to support its tinanclal ingtrumante, The
Group further limits risk through its policy of placing managed funda with eleven separate fund managers, with each fund
manager having an investment mandate which requires that they diversify thelr instruments on the Group's behalf. The
Graup has sought and obtained the advics of professionol inveatmeant advisars prior to making its Investimont allocations and
plocement decislons.

Liquidity Risk Management

Liquidity rizk Is the rsk that the Group will encounter diffioulty raising liquid funde to meet commitments os they fall due.
Prudent liquidity risk management implies maintaining sufficient cash, the avallabllity of funding through on

odequate omount of committed oredit fagilities and the ahility to elese out market pasitions. The Group dims ta maintain
flexibility in funding by keeping committed credit lines ovailable,

In meeting its liquidity requirements, the Group mointaing o target leve| of Investmants that eollectively provide liquidity
aquivalent ta an average leval of two yeara' grant distributions allowing for expected interest [neome.

Capital Risk Management

The Group's objeetive when managing Group capltal is to safeguard its ahility to continue as a going concern sa thot it can
continue ta provide returns for the community. The capital strusture of the Group consists of Greup sapital and reserves.
The Truatess review the Trust funds and dsks assoclated with the Trust funds, with odvice and guidanca from the Trust's
investment advisor.

Following the sals of the Trust's shores In Trust Bank New Zealond Limitad in Aprl 1996 for S$168,440,000, the Trustess agreed
that the volue of the Trust at that time sheuld be maintained for the banefit of current and future generations living I the
region. Forthis purpese the Trustees agreed that $168,440,000 would be considered os the "Trust Capital” value of the Trust.
Trustees further agreed that over the long tarm the net assets of the Trust would not be allowed to reduce to o level below the
inflation-adjusted real volue of this Trust Capltal,

I

»wc
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19.  Financial Instruments (Cont'd)

The Trustess have adapted an investmant strategy with o targeted long term real annual rate of return of 4.36% [after
inflution] of the Trust's capital value. Recognising that actuol returns are likely to fluctuate from Year to Year, the Trust
retains the variation from the target in Trust funds so that in years when investmant returns are less than the target sufficient
funds are avallable to meet expanditure and make distributions, I the Trust fund falls balow the value that nesds ta ba
maintained for the henefit of currant and future gensrations, the leval of expenditurs and distributions are reviewed by the
Trust.

The Trust's prasant granta polisy Js to disteibute annually as grants an emount equivalent to 3,26% of the Trust's actual
capital base. This amount has been caleulated bosed on the Trustess” long-term investmant expectations,

together with the ohjective of maintaining the capital valus of the fund for the banefit of current and future generations. The
nead to rebuild capital, and the robustness of the community ssctor in the Trust's area, will be considerations in any decision
to increase or decreose the grants budget, As a result, there may be fluctuations between the granta distributed and the
actual target.

The Trust uses the services of an investment advisor to pursus an investment pelicy considered appropriate for the Truat. The
Policy aims ta achieve a lang-term asset allacation as fallows:

Liquidity = Cash 4%
Incame - Cash 1%
Income — NZ Bonds 7.5%
Income — Overseas Bonds 12.6%
Inceme — NZ Laan 10%
Growth = Infrastructure/Property 12.6%
Growth - Listed Shares 42, B%
Growth - Unlisted Shares [private squity] 10%

100%

Fair Values

Although the General Partner uses lta bast judgement in estimating the fairvalue of Investmants, these are inherent limitations
in any estimation techniques. The fair value estimotes presented herein are not necessarily indicative of an amount the
Group could realige In o current bransaction,

IFRS 13 requires tha Graup to classify fair value measurements using a fair value hisrarchy that reflects the significance of
the inputs used In making the measuraments. The fair value hisrarchy shall have the follewing Levels:

Lovel 1 = Quoted prices [unodjusted) in active markets for identical ossets or liabllities,

Laval 2 - Inputs other than quotes prices includad within Level 1 that are observable for the asset or liobility, sither directly
[that Is, as prices) or indirectly [thot is, derived from prices), and

Level 3 - Inputs for the osset or liahility that are not based on observable market data [that is, unabservable inputs).

The Lavel in tha fair volue hisrarchy within which tha fair value meosurement is eotegorized in ite antirety should be
determined on the basis of the lowest Level input that is significant to the fair volue measuremant in its antirety. For this
purpose, the significance of an input is asssssed against tha fair value measuremant in ite entirety, If o fair value
maasurement uses observable Inputs that require significont adjustment based on unobservable inputs, that measurement is
a level 3 measurement, Assessing the significance of a particular input ta the fair value measurement In its entirety requires
judgemant, considering foctors specific to the asset or liability.
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19.  Financlal Instruments (Cont'd)
Tha determination of what conetitutes ‘abservable’ requires significant judgement by the General Partner. The Ganeral
Partner considers observable data to be market dota that is readily available, regularly distributable or updated, reliable and

verifiable, not propristory and provided by independent souress that are octivellj involved in tha relavant mariet.

The fallawing table analyses within the folr value hierarchy the Group®s finaneiol assets [by class) measzured at falr value an
the statement of financial positian,

a1 March 2020 Laval 1 Lovel 2 Leval 3 Total
Financiul azsets at fair valuo through profit or loss
Investment in managed funds 67,894 126,936 #.912 206,743
Unlisted equity sacurities - - 13,033 13,034
47,894 125,936 24,945 218,774
31 March 2019
Financial assets at fair volue through profit or loss
Investment in managed funds 24,610 106,148 12,328 2,086
Unlisted equity securities - - 13,683 13,683
f6,610 106,148 26,0m 227,747
Investment in Unlisted
manoged equity
funds securities
Balanes at 1 April 2019 214,084 13,483
Additional investments/transfers 653,360 3,383
Settlements and repayments [5d,743] 0]
Change In value of financial azssts at fair value threugh prefit or lnss (4,950] [4.033)
Balancae ot 31 March 2020 i TE_.?_IE- _'I_E,ﬁ
Balance at 1 April 2018 210,284 4,490
Additional Investrents/transfers 2,015 a9
Settlaments and repoyments (i1,418) {1,74%)
Change In value of financial asaets at falr value thraugh profit or loss 4400 898
Balance at 31 March 2019 214,086 13,683

Included in profit or loss for the year is o net loss of $4,083,462 (81 March 2019: net goin of $897,784) relating to level 3 assets
held at the end of the reporting year, Foir value gaing or losses on those assats are included in "shange in tair value of
finonciol ossets al FVTRL" in the statement of oomprehensive income.

Investments whose volues ore bosed on quoted market prices In active markats, and are therefare claasified within Leval 1,
includs listed nouity secliritles and the investment in a listed bond fund,

Loans receivable corrled ot amartised cost using the effective interest method less impairment. The effective interast method
is o method of calculating the amartised cost of a financiol assst and of alleaating interest income over the ralevant pariad.
The effective interest rate is the rote that exactly disoounts estimated future cosh receipts through the expected life of the
financlal naset, or where appropriote, a shorter period, to the net corrijing amount of the financiol asset.

It is the trustee's determination that the transaction price Is the best evidence of foir value for unlisted equities. Thorefore,

whare poselble they have used recent share purchase/offer price 1o detarmine the falr value of unlisted equities, If there have
been no recent share transactions or offers, then a voluation is requested to determine the fair value,

a0
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20. Contingencles

There are ne contingsnt llabllitles or contingent assets raloting to the Group at 31 March 2020 (2019; Nil).

21 Capital Commitments

In April 2017, the trustea's approved a loan for §1,000,000 and on 24 August 2017 approved a further loan of $1,260,000 to
Murchlson Villas Ltd [formerly Flardland Retirement Housing Trust), at balonce date 51,317,816 (2019: $973,884] hos not been

drawn down.

In April 2019, the trustes’s opproved an investmant loan to Invercargill Central Limited for £20,000,000 subject to conditions
halng met, at balance deta the investrmont laan has not be drawn down and conditions ore still befng worked through.

In May 2019, the trustes’s approved a lean for $2,600,000 to Calvary Hospitol Southland Foundation, at balance date the
loan has not been drawn down,

In February 2020, the trustes's approved a loan for $435,000 to Southland disAbility Entarprises [approved in principal In
February 2020, ratified Marceh 2020) ot balance date the loan hos not been drawn down,

At balanea data the Trust had sommitted a total of $14m [2019: $14m] to New Zealond bosed private equity funds. Of this
eum $12m [2089: £1.8m) hos bean drawn down to date. The calls on the remaining committed funds are made by Fund
Managars as further investrnents are made. The timing of these aalls ia uncertain,
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22. Related Party Transactions

Transactions with Key Manogement Perzonnel

(1] Transoctions with Empleyees

Key management employess declared interests in relotion to organisations that gronts were approved during the ysar as
detailed below, Interasts were declared whan these grants were considared, and kay managemant taok no part in the grant

assessment or deliberations relating ta organisations they had an Interest In,

J Flutey 2020 2019
Ailin Prkar - Spart Schelarship 1,260 -
Ali Robertson - Sport Scholarship 1,260 1,000
Arielle Wilkes - Sport Schalarship 1,260 1,000
Phoenix Synchro [Seuthland) 8,960 10,620
Tatal 12,700 12,620
D Williams

Tauch Southland 59,3680 59,380
Total 659,380 69,380
Owverall Total 72,080 72,000

(il) Transcaotions with Trustees

Trustees dec|ared interests in relation to erganisations that gronts ware opproved and people for whom schalarships were
approved during the year totalling $3,487,895 as detailed below [2019: 58746,432). Interasts were declared when these grants

and scholarships were considered,

2020 2me
R Jackson
Kris Milne - Sport Scholarship - 1,600
Southland Bedminton Association b 12,300
Southland Piping and Drumming Development Trust - 16,000
Total - 28,800
5 O'Connor
Calvary Heapital - 100,000
Southland disAbility Enterprises Ltd - 80,000
YMCA of Invercargill - 30,000
Total - 2io,000
M Hishon
Talent Development Southland Charitable Trust - 50,000
Total 50,000
W Skerratt
Foveaux Mastars Swim Club - 2,260
The Bluff Yacht Club - 5,600
Total - 7,760

a2




Community Trust South
Financial Statements

For the year ended 31 March 2020
Iy New Zealand Doflors

22.

Related Party Transactions [Cont'd]

L Wright

Riveredale Arts

Southland Regional Development Ageney Limited
Total

P Simmands

CCS Disability Action Southland
Chomber of Commarce

Cyeling New Zealand

Grace Earland - Sport Schalarship
Gora Distriet Couneil

Hanna Ott = Create Scholarship
Hockay Southland

Indian Comimunity Southlond
Netball Seuth Zona

Rugby Southland

Sharks Basketball

Sharla Clynes ~ Create Scholarship
Southarn Filmmakers

Southland Art Foundotion
Southland Indoor Leisure Cantre
Southland Regional Devalopment Agency Limited
Talk Link Trust

Venture Southland

Tatal

T Boyls

COIN South

Marman Janes Feundation

Snitthlond Reginnol Nevelopment Agenoy Limitod
Total

M Cherrington

Softball Southland

Southland Regional Development Agency Limited
Sport Southland

Talent Development Southland Charitable Trust
Te Rourou Whakatipurange © Awarua

Ta Runaka o Awarua Charltable Trust

Waihopai Runaka

Total

2020 2019

8,000 8,000

200,000 .

208,000 8,000

35,000 .

. 4,000

. 10,000

1,000 2

. 5,000

1,250 -

. 21,340

. 5,000

166,410 ,

169,380 =

70,000 -

a0 :

12,000 2,000

2 1,600

250,000 )

200,000 =

10,000 =

. 58,500

914,690 110,340

20,000 3

‘ 45,000

£00,000 :

720,000 5,000

16,860 247,320

200,000 -

42,212 99,212

. 60,000

8,000 -

B0,000 .
16,000

332,062 118,632
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22, Related Party Transactions (Cont'd)

J Wyath

Rivarton Galf Club 16,4600 -
Southland Reglonal Developmant Agancy Limltad 200,000 "
Total 216,600 -
M Wilson

Southland Regional Dovelepment Agency Limited 200,000 -
Tulul 200,000 7
R 'Wason

Southland Reglonal Devalopment Agenay Limited 200,000 -
Total 200,000 -
B Maran

Southland Regional Developmeant Agency Limited 200,000 -
Sport Otago 0,000 -
Sport Southland 65,000 -
Talent Davalapment Southlond Charitable Trust 60,000 -
Total 346,000 -
D Gaoble

Emma Jones - Craate Scholarship 1,600 -
Southland Regional Development Agenay Limited 200,000 -
YMCA of Inveroargill 30,000 J
Total 231,600 -
§ Canny

Borlond Lodge Outdoor Education Trust 10,000 .
Conor Shearing - Sport Scholarship 1,600 :
Cyeling Southland 7,600 .
Southland Regional Davalopment Agency Limited 200,000 =
Venture Southland 402,143

Total G21,143 -
Overall Total 3,487,896 876,432
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22, Related Party Transactions (Cont'd)

(1if) Transaclions with Trustess

Trustaas declared intarasts in ralation to organizations that Community Loana were approved for during the year totalling

£2,936,000 as detalled balow (2019 §76,000). Interests were declared whon these Community Leans were considered

R Wason
Te Anou Boating Club

5 O'Connor
Calvary Hospital Southland Foundation

T Boyle
Southland disAbility Enterprises

Ovorall Total

(V]  Fronsactions with Trustees

= 75,000
. 76,000
2,600,000 =
2,600,000 -
435,000 .
435,000 -
2,935,000 75,000

Trustees declared interests in relation to investment tronsactions approved during the year totalling $36,000,000 as detafled

below (2019 SNil]. Interests were declared when these investment transactions wera aonsiderad

P Simmends
Invercargill Central Ltd - Investment loon opprovad

Inveroo rgill Central Lid - Divestment of NZ Bondsa 1o fund loan

J Wyeth

Invest Sauth - Divestment from Elevation 1 fund additional equity

Owvarall Tatal

v fransactions with Tristees

20,000,000
10,000,000

30,000,000

5,000,000

5,000,000

35,000,000

Trusteas daclared interests In relation to payments made to organisations for services provided, these transactions oceurred

at arm's |eng'th, The poyments ﬂppmved during the year totdlling 530,000 as detoiled below [Eﬂ‘q $N“] Intarest wos

declared when this training opportunity was considered

M Charrington
Centre for Social Impact

Overall Total

35

30,000

40,000

30,000
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22. Releted Parly Tranzactlona [Cont'd]
Transactions with subsidiarias
The Limited Partnar of Invast South Lim|ted Partnership iz Community Trust South, Community Trust South [s owad 49,366,064

frem Irvest Bouth Limiled Partnership [2019: 59,666,00k],

Transactiona batwean subsidlarlas
Blreotors bees hove baet pald to Peak Consulting Ltd [F Garnahan) by Dock Country Fands Limited Snll [2019: §a6,%00].

Directors fase hove bean pald to J Smith [Direstor) frem Back Country Foods Limited Snil [20019; 56,400,

Diractors foos havo boon pald to b O'Connor [Dltastor] from Back Gountry Faods Limited Snil{2009: 54, 500)

Olrectors fees have basn pald to K Ceaney (Director] from New Faaland Beesway Limlted 536,000 [2019: §35,000}.

Inwasl South GP Limlted fz the genarul partner ta |pvest South lmitad Partnarahip, During the yeor, livezl Soulh Wmilad
Partnership poid 0 managament faa t lnvest Seuth GP Limited of $869 BAB {2019 5371,0462]. At 31 March 2019 lnvast South
P Limltad wers due 544,186 [20149: 537,000) fram invest Scuth Limited Partnarship. At 31Morch 2019 Invast South GP Limitsd

had total advanes receivuble of 356,968 from Invest South Limited Partnarship [2019: 538, 83].

At 3t Mareh 2020 Invest South Limited Portnership owed 59,368,064 to Communlty Trust Soukh [2013: §0,445,064].

2020 2019

Invest South 3P Limited b6, 968 apna
Cammunity Trust Soutlh 9,466,080 9. &65 064
%, 12,022 9,703,167

Thu advwo nces gee Uhsecured, ra PﬂHﬂthl on demond and intarast free, |t is not eypActed the covancas will be repnid or

received in the next 12 months,

Sharaholder lsan was advoncad ta NZ Beesway Limited, balance at 2020: 51,893,048 (2019: 51.667,.837) For the yrar anded 31
tdarch 2020 ne intorcet hae beon charged on the laan [2009: SNl). Tha lodn hos repaymont notes pared of at laost 12 monthe,

A, Coronavires [COVERY] Pandamic

Refore tha raporting data o number of cases of a now virug, COVID-F [whick is olso knwwpn as Coronavirus], hod buen
reported in the Wuhan pravinee of China, This virus has subzequantly sproad throughoot the wertd ond QOVID-19 was
declared a pandamlc by the World Haalth Crganfzation on H Mareh 2020, The rasult of this pandemle hoe been a aubstantiol
rediction [n eeonamic aactivity throughout the world, as goweriments have intreduced measures (such aa the closure of alt
noh assential bueinoases and the cancellotion of &l publio ovents] in o bid to halt, or ot last slow, tronamiaslan of the

virua, The greup undartakes all of ite sconomic activities in New Zealand ond doss not source any preducts from overseas,
Tha growp invasts overseaa ihrough monoged funde onty. Consequantill, the finuncial staktarments for the current period are
Impacted by COVID-1? through the fair value of the investments at 31 Moerch 2020, At the time of slgning the financlal
etolements, there is upcartointy nbout how much further esonomic activity will fall and how leng the pericd of reduced
ecanomic oativity will last, (2012 Ni).

24, Evanls Ocour ring uflar Balance Data

Subseguant to bulanee date [nvest Sowth Tully sold their investiment e Magle Memeries, the value [0 the finangial stotemente
at 31 Meveh 2020 is raflective of tha sate price.
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Independent auditor’s report
Ta the Trustees of Community Trust South

We have audited the financial statements which comprise:

s the statements of finaneial position as at 31 March 2020;

e the statements of comprehensive revenue and expense for the year then ended,

e the statements of changes in net assets/equity for the year then ended;

= the statements of cash flows for the year then ended; and

« the explanatory notes to the financial statements, which include a statement of aceounting policies,
Our opinion

In our opinion, the accompanying financial statements of Community Trust South (the Trust), present
fairly, in all material respects, the financial position of the Trust, as well as the Trust and its controlled

entities, together the Group, as at 91 March 2020, their financial performance and their cash flows for
the year then ended in accordance with Public Benefit Entity Standards Reduced Disclosure Regime.,

Basis for opinion

We conducted our andit in accordance with International Standards on Auditing (New Zealand) (I18As
(NZ)) and International Standards on Auditing (ISAs), Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial statements section of
our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

‘We are independent of the Trust and Group in accordance with Professional and Ethical Standard

1 International Code of Ethics for Assuranee Practitioners (including mternational Independenee
Standards) (New Zealand) (PES 1) issued by the New Zealand Auditing and Assurance Standards
Board and the International Code of Ethics for Professional Accoundants (including International
Independence Standards) issued by the International Ethics Standards Board for Accountants (IESBA
Code), and we have fulfilled our other ethical respensibilities in accordance with these requirements.

Other than in our capacity as auditor we have no relationship with, or interests in, the Trust and
Group.

Information other than the financial statements and auditor’s report

The Trustees are responsible for the annual report. Our opinion on the financial statements does not
cover the other information included in the annual report and we do not express any form of assurance
conclusion on the other information,

In connection with our audit of the finaneial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowladge obtained in the audit, or otherwise appears to be materially
misstated, If, based on the work we have performed on the other information that we obtained prior to
the date of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Respansibilities of the Trustees for the financial statements

The Trustee are regponsible, on behalf of the Trust for the preparation and fair presentation of the
financial statements in accordance with Public Benefit Entity Standards Redueced Disclosure Regime,
and for such internal control as the Trustees determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Trust and Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going eoncern hasis of accounting unless the Trustees either intend to liquidate the Trust and
Group or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whale,
are free from material misstatement, whether due to fraud or error, and to issue an anditar’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in aceordance with ISAs (NZ) and ISAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the econamie
decisions of users taken on the basis of these financial statements.

A further deseription of our responsibilities for the audit of the financial statements is located at the
External Reporting Board’s website at:

httpa:/ fwww.xrb.govt.ne/standards-for-assurance-practitioners/auditors-responsibilities fnudit-report-7/
https:/ fwww.orb.govt.nz/standarda-for-assurance-practitioners/auditors-responsibilities faudit-report-8/
This description forms part of our auditor's report.

Who we report to
This report is made solely to the Trustees, as a body. Our audit work has been undertaken so that we
might state those matters which we are required to state to them in an anditor’s report and for no
ather purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Trust and the Trustees, as a body, for our andit work, for this report or for the
opinions we have formed.

The engagement partner on the audit resulting in this independent auditor's report is Robert Harris,

For and on behalf of:

Chartered Aceountants Dunedin
5 August 2020

PwC



