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THE COMMURNITY TRUST OF SOUTHLAND
TRUSTEES' RESPONSIBILITY STATEMENT

The Trustess of The Community Trust of Southland "the Trust™) are pleased to presant the financlal statements
for the year ended 31 March 2017.

The Trustess ara responsible for presenting financial statements in accordance with Mew Zealand law and
generally accepted accounting practice, which present fairly the financial position of the Trust and Group as at 31
fiflarch 2017 and the results of their operations and cash flows for the year ended on that date.

The Trustees consider the financial statements of the Trust have been prepared using accounting policies which
have been consistently applied and supported by reascnable judgements and estimates and that all relevant
financial reporting and accounting standards have been followed.

The Trustees believe that proper accounting records have been kept which enable with reasonable accuracy, the
determination of the financial position of the Trust and facilitate compliance of the financial statements with the
Financial Reporting Act 2013.

The Trustees have responsibility for the maintenance of a system of internal conlrol designed to provide
reascnable assurance as to the integrity and reliability of financial reporting. The Trustees consider that they have

taken adequate steps to safoguard the assets of the Trust, and to prevent and detect fraud and other irregularities.

The Financial Statements are sighed on behalf of the Board by:

Trustee Trustee

28 July 2017 28 July 2017






THE COMMUNITY TRUST OF SQUTHLAND

STATEMENTS OF COMPREHENSIVE REVENUE ANID EXFENSE

For the Year Ended 31 March 2017

Notes
Revenue 16
Interest 3
I*gir value gaing / {jozses) from
managed funds 17
Other ncome
Investing activily expenses b
Galns from change in falr value of
other invesiments 16
[mpalrmeant of goodwill 13
Loss on disposal of assets
Loss on the sale of subsidiary
Met Surplus from Investing Activities
Trust expenses 4
Operating Surplus hefore Grants
Grants &
Dizcount on concessionary loans
MNet Surplus before Taxation
Taxatlon cxpense g

Mot Surplus after Taxation

Total Comprehensive revenue and expense:
for the Year

Total Comprehensive revenues and expense [s atttibuted to:

Owners of the parent
Minarity Interests 12

Group Parent
2017 2016 2017 2016
000 H000 F000 000
11,846 18,120 3,649 6,255
1,513 1,819 1,453 1,788
12,220 1 12,218 e
400 {357) 40d 4
{B,773) {12,865) (1,017) (573)
1,403 5,325 -
- (24D) - -
- - {583) -
(858) - - -
17,752 11,866 16,024 f 546
1,162 1|, 04B 1,152 1,048
16,600 10,817 14,872 5,498
5,976 4,444 5,078 <, 444
e 2 GG 2
10,556 6,371 8,828 2,052
(545) 64 -
11,101 5,316 8,828 2,052
11,104 $6,316 H0,828 $2,052
11,118 6 642 8,828 2,052
{17) (326) d -
ISR 6316 50,028 F2,062

The financlal statements should be read with the asoompanying notes,



THE COMMUNITY TRUST OF SOUTHLAND
STATEMENTS OF CHANGES IN NET ASSETS/EQUITY

For the Year Ended 31 March 2047

Giroup Trust capltal Grants  Accumulated  Minority Tobal

Capltal Malnienance Malntonance  revenus intaresl

Rosernve Reeserva el
HIPE]'ISE‘E-

$ooo $0o0 £000 000 000 $000
Balanee at 1 April 2015 148,460 B0B,0B3  ($47 634) BN $2,498 201,000
Tolal comprehenslve revenue and
expensa - - 6,642 (328) 6318
Transactlons with owners
Minorily Inlerest adjustmeant - - - - {125 {'125)
Transfer tef{from) resenes n 5,528 1,114 (B,642) - -
Ralanae at 31 March 2018 $168,460  §03,586  ($46.520) SNl 81,744 $207,200
Tolal comprehenslve revenue and
expense - - 11,118 (17 11,1
Transactions with owners
Minority Interest adjustment - - - (rEn (74T
Transfer (o/{fram) reserves 7,001 3,696 {10,598) - -
Acgulsition of minority interast - - (522) - (622)
Balanoe al 31 March 2017 L8460 B100,697  (42,925) Ll BNl $216,122
Prarent
Balance at 1 Aprll 2015 Bi68 460  §76,038  ($37.219) FMil Sl $1497,288
Total comprehensive revenue and
Expensea - - - 2,052 -2,062
Transactions with owners
Transler lof{from) reserves . Bas 1,114 (2,067) -
Halanca af 31 March 2016 $68,460  F7B.4TE (B3, 09Y) RNl ENIl $199,337
Tolal eomprehensive revenue and
Expense - " 8,828 - 8,828
Transactlons with owners
Transfer lo/{from) reserves - 5,180 3,648 (B,828) .
Adjustment upon amalgamation of
Subsidiary - - (244) - . {248)
Balance at 31 March 2017 #MEBAGU  A2,15G (HaX,688) Bl FMNI HR07,919

(- —

The financial statemeants should be read with the accompanying noles,
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THE COMMUNITY TRUST OF SOUTHLAND

STATEMENTS OF FINANCIAL POSITION

As at 31 Warch 2017

Current Assefs

Cash and cash equivalents
Aocounts recejvalble

Inventories

Biological assots - salmon stocle
Other current assets

Loan receivables

Total Current Assels

Mon-Current Assets
Investment in managed funds
Investment In assoslates
Investrment in subsidiaries
Irvestment in eqguities

Loan recelvables

Related party advanoes
Intangiblo assets

Property, plant and aquipment

Total Mon-Current Assets
Tofal Assets

Current Liabilities

Acoounls payable (exchange transactions)

Taxation payable
Othar current llabilifles
Grant abligations
Related party loans
Loans

Total Gurrant Liabilities
MNon-current Liabilities
Deferrad tax payable

Grant obligations

Term Loan

Total Nan-Current Liabilifles
Total Liabkilities

NET ASSETS

Mot Assets/Equity comprise:

Trust capltal
Resorves

Met Assets/Couity atributable to equity

holders of parent
Minarlty interests

TOTAL NET ASSETS/EQUITY

MNotes

10
11
11

T4

18
19
20
15
4
a0
13
21

&

29

[ IS |

Group Parent
2017 2018 2017 2018
H000 000 H000 F000
1,252 BEY 148 186
BY7 2,746 73 1,332
418 1,087 . ¥
- 4,603 - -
43 14 el 18
1,080 160 125 Bb
3,340 9,392 384 1,822
207,869 192,285 207,869 192,266
% % & 8,001
13,860 15,620 435 564
1,841 2492 436 202
- 0,668 5,822
ar 323 - -
1,605 3,560 731 781
200,212 211,940 219137 208,708
228,652 221,332 218,521 210,327
618 1,074 153 A4
37 84 . -
Je8 4452 B0 146
9,428 8,315 83445 8,315
' = - - 126
= 371 L
10,453 11,196 9,642 0,632
7 a78 - -
1,860 1,368 1,960 1,358
" 620 - -
1,967 2. BE6 860 1,368
12,420 14,082 11,602 10,890
208,132 207,280 207,919 100,337
168,460 168,460 158,460 166,460
67,672 47,076 A5 459 40,877
216,132 205,626 207,919 199,337
- 1,744 - -
e, 137 f207 280 $207.918 §1089,337

Thea financlal stalements should be read with the accompanying notes.
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THE COMMUNITY TRUST OF SOUTHLAND
STATENMENTS OF CASH FLOWS
For the Year Ended 31 March 2017

Giroup Parent
Notes 2017 2016 2017 2016
$000 000 000 £000

Gash Flows from Operating Actlvities
Cash was provided from (applied to):
Recaipts fram customers A448 11,251 4 4
Interost and dividends 5,798 TA20 5,078 §,863
Payments to suppllers and employees {5,208) (9,918) {1,744} (1,227)
Other expenses (2,514 (2,732) {374) {274)
Granls paid (5,261) (4,405) (5,261) (4,485)
Other Incoma 400 - 400 -
Met Gash Inflows/{Outtlows) from
Operating Activitios 1,662 1,538 (1,897) B76
Cash Flows from Investment Activities
Cash was provided from (applied o)
Inveslments in unlisted equities 2,444 {3.816) - 43
Invastments in llstad aquities 118 1,808 119 1,726
Investment In associates/subsldiarias {380)
Aszsoclated party advance - - 4100 -
Loan receivables (2,395} 1,396 {260) (2,890)
Property, plant and equipment 1,648 (B90) 4 (9)
Investment In Managed Funds (2,082) - {2, 114) -
Gioodwill & Intangibles A9 = - -
Met Cash Inflows/{Outflows) fram Investing Actlvities  (186) (B02) 1,859 (aa1)
Gash Flows to Finaneing
Cash was provided from:
Term loans (1,081} {248) - -
Met Gash Inflows !{Duf.r_lnws} from Financing Activities(1,091) {248} - -
Met Increase | (Decrease) in Cash held 385 A88 {A8) {15)
Add cash at baginning of year BET a7a 186 201
Add new subsidiarles cash st beginning of the year - - “ -
Tatal Cash Balance at End of Year §1,252 FBEY H148 186
Reprasantad by
Cash and cash equivalents W,252 REET 1418 188
Tutsl Cash Balance $1,262 $BET 48 T186

The financial statements should be read with the accompanying notes.
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THE CONMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

1.  GENERAL INFORMATION

Reporting Enfity

The financlal statemenls represented are those for the reporting entily The Communily Trust of Seuthland
{ihe "Parent"), its subsidiarlas and assoclates (fogether the “Group”).

Thes Communilty Trust of Southland ("the Trust") was formed under the Trustee Danks Restructuring Act 1988 and
was Incorporated under the Charitable Trusls Act 1857,

The Gommunity Trust of Southland ("the Trust") registered office Is 62 Don Street, Invercargill.
The financlal stalements comply with the Financial Reporting Act 2013 and the Communily Trusts Act 1988,

These financial statements have baen approved for lesue by the Trustess on 28 July 2017,

2. STATEMENT OF ACCOUNTING POLIGIES

Sfatement of Compliance

The cohsolidated financlal statements of the group have been preparad In accordance with Generally Accepted
Accounting Practice in New Zealand ('NZ GAAP'), The Parent and Group are considered public henefit entities for
finanalal reporting purposes.

The financial statements have been prepared in accordance with generally accepted accounfing practice In Maw
Zoaland, and camply with Public Benefit Entity Standards Reduoed Disclusure Reghme ("PBE Standards RDR”) as

appropriate for Tier 2 nobfor-proflt public benefll enlilies.

The group qualifies and has elected to prepare financlal slatements as a Tler 2 reporting entlly as total expenditure
i loss than $30 milion, and the group is nof considered publically accountable as dafined by XRB A1,

() Rasis of praparation

The princpal accounting policies adopted in the preparation of the financial statemants are set out below, Theee
policies have been consistenlly applied fo all the pariods presented, unlese otherwise siatad.

Historical cost comvention
I'he financial stalements have been propared on the baels of historical cost as modified by the revaluation of

certain aseels as jdenlifled in specific accounfing policlas balow,

Presentation and functional clirrency
These financial statements are presented in New Zealand dollars, which is the Group's funstlonal and presentation

currenoy, All figures are rounded to the nearest thousand dollars,

Pwe




THE COMNMUNITY TRUST OF SOUTHLAND
MOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

2, STATEMENT OF ACCOUNTING POLICIES (Cont'd)

GEaing Concerh assumplion
Thoso financial slatements have been prepared on a golny concern basis.

Sefecflon of accounting policies
Accounting policies are selected and applied in a manner which ensures that the resulting financial information

sallsfies the concepts of relevance and rellabllity, thoreby ensurlng that the substance of the underlylng
{ransaclions or other events is repotted,

Critical Accounting Estimates & Judgamenis

In the application of NZ PBE IPSAS managemenl Is requlred to make judgemenls, eslimates and azsumplions
abalt aarrylng values of assels and liabliitles that are not readily apparent from other sources. The estimates and
assoclated assumptlons are based on historical experlence and various other factors that are believed to be
reasonable under the clroumstance, the results of which form the basls of making the Judgements. Actual resulls
may differ to thoss estimates.

The estimates and ndetlying assumplions are reviewad on an ongoing basis, Revisions to accounting estimates
are recagnised In the period In which the estimate |s revieed I the revislons affect only that period or In the period
of the revislon and fulure periods if the revision affects both current and future perlods.

The following are the oritical Judgements and key sources of estimate uncerlainty:

" Aszzessing impairment of investmenla
The group follows the guidance In PBE IPSAS 26 and PBE IPSAS 29 fo delermine when an Investment is

impalred, The determination requires significant judgement. In making this Judgement, the group evaluates,
ameng olher factors, the durations and extent to which the reaoverable amount of an investment s less than
lts carrylng value; and the financlal health of and shor-term business oulfook of the investes, Including
factors such as industry and sector parformance, changes in technology and operatlonal and financing cash

flow.,

© Assessing fair value of financial instruments
Judgament |s requirad in caloulating the falr value of financlal instruments. Falr value Is based on Inputs for
the asset or lability that are not based an observable market data (that Is, unobservable inputs). Refer to

note 21,

6 Aszessing fair value of biclogical assots
Some judgement has been made in determining the falr value of blologlcal assels. Blologleal assets are
measured al falr value less costs to sell, with any change thereln recoanised In the income statement, The
Falr value is determined with reference to the present value of the expected cash flows using anticipated
harvest volumes, market prices and the costs of cultivation until sold. Costs lo sell Include all costs that
would ha necessary lo sall the assets. Blologloal assels are transferrad o Inventories al the date of harvest,

(i) Principles of consolidation

The Group financial statements Incerporate the financial statemenls of the Trust and all entities controlled by the
Trust {its subsidiarles) that comprise the Group, belng Community Trust of Southland (the parent entily) and its
sontralled entities, Invest South Holdings Limited, Invest South GP Limited, Invest South Limited Partnership, Back
Country Fuuds Limited, Aoraki Smokehouse Salimon Limited and Hutton Salmoen Limited,

Controlled entlties are all those entitics over which the Group has the power to govern the financial and aperating
policles of ather entiies so as to benefit from that enfily’s activities.

Controlled entlties which form part of the Group are eoheolidated from the date on which control |s transferred to
the Company. They are de-consolidated from the date that conlrol ceases. Aorakl Simokehouse Salmon Limited
and Hutton Salmen Limited have been de-consolidated as at 31 August 2016,

The acquisition method of accolhting is Usad to acseunt for the acgulsition of controlled entlties by the Group. The
cost of an acquisition Is measured as tho fair value of the assets given, equity Instruments issued and llabillies
incurrad ar assumed at the date of exchange, plus costs directly altributable to the acquisition. Identifiable assels
acquircd and llabllities and contingent liabilities assumed n a business combination are measured initially at thelr
falr values at the acquisltion date, Irespectiva of the extenl of any minority interest,

E ey
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THE COMMUNITY TRUST Ui" SOUTHLAND
MOTES TO THE FINANGIAL STATEMENTS
For the Year Ended 31 March 2017

2, STATEMENT OF ACCOUNTING POLICIES (Cont'd)

Tho exeess of the cost of acquisition over the fair valie of tha Group's share of the ldentiflable net assels acqulred
is recorded as goodwlll, If the cost of acquisition is less than the Group's share of the fair value of the ldentifiabla
net assets of the subsidiary acquired, e diferance is recopnisad direclly in the surplus or deficit,

Intercompany transactione, balances end unrealized gains on transaclions between subsidiary companies are
eliminated, Unrealised Jusses are also eliminaled unless the lransaction provides evidence of the mpairment of
the asseat trapsferred,

{1} Transaciions with minarfly infareats

The Group treats transactions with minarity interests as transactions with equily owners of the Group,

For purchases from minorlty interests, the difference between any consideration paid and the relevant share
acquired of the carrying value of nel assels of the subsidiary is recorded In equlty. Galns or losses on disposals to

milnarily Inferests are also recorded in equily.

(i) Associates
Assoclates ara all entities over which the Group has signilicant influence but not contral, genarally evidanoad by a
holding of between 20% and 60% of the volting rights. Investments in assoclates are accounted for using the equily
method of accounting snd aro inltially recognised at cost. The Group's Investment In assoclates ncludes goodwill
identified on acquisition, nat of any acoumulated [mpalrmaent loss,

The Group's share of Its assoclates’ post-acquisition profits or logses is recognised in the surplus or deficit for tho
year, and lis share of post-acguisillon movements In reserves |s recognized In ofher comprehensive revenue and
axpensa, The cumulstive post-asqulsition movements are adjusted against the carrying amount of the nvestment,
Vithen the Croup's share of losses [n an assoclabe equals or excands lts interast in the associale, including any
other unsecured recelvablas, the Group does not recognlse further losses, unless It has Incurred obllgalions or
made paymenls on behalf of the associate.

Unrealised galns on fransactions belween the Group and its assoclates are eliminated to the extent of the Group's
Interast In the assoclates. Unreallzed losses are also eliminated unless the rahsactlon provides evidence of an
impairment of the assct transferred, Acoounting polivics of assooiates have been changed where necessary lo
ensyra aonsistency with the policies adopted by the Group, Dilution gains and losses adsing I investments in
associatos are recognised Ih the sumlus of deficit for the year.

() Income fax

Current year income tax for the perlod Is caloulated by reference to the amount of Income taxes payable or
recoverable in respect of tha taxable profit or tax loss for the perlod. It s caleulated using tax rates and fax laws
thal have been enacted or substantively enacted by the balance sheet date. Current tax for current and prlar
perlods ls recognised as a liabliily {or assel) o the extent that It s unpaid (or refundabla).

Deferred tax is recognised on temporary diffsrence balwesn the carrying amounts of assets and llabilites and the
corresponding tax bases used in the computation of taxable profit, Deferred tax llabilities are generally recognised
for all kaxable temporary differences, Deferred tax assets are generally recognised for all deductible temporary
differanoes to the extant that it Is probable that such taxable profits will be avallable agalnst which those deduclible
temporary differences can be utllised. Such deferred tax asssts and labilitles are not recegnised of the lemporary
differences arises from the injlial recognition {olher than In a business comblnatlon) of assats and liabillties In a
transaciion that affects nelther the taxable profil nor the accounting proflt. In addition, deferred tay llabilities are
nol recognised If the temporary differences arise from the Inltlal recegnition of goodwdll,

Deferred tax liabillios are recognised for taxable emporary differences associaled with lnveslments In subsidiaries
and aseoclates, and nterests in jolnt veniures, except where the Group Is able to control the reversal of the
tomporary difference and it is probable that the temporary difference will not reverse in the foresesable future.
Doforred fax assels arlsing from deductible temporary differences assoclaled wilh such Investments and inferests
are only recognlsed o the extent that it is probable that there will be sulflclent taxable profits against which to
uillize the benefits of the temporary diffarenoes and thay are expected fo reverss In the foreseeable future.

; b
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANGIAL STATEMENTS
For the Year Ended 31 Warch 2017

2. STATEMENT OF AGCOUNTING POLICIES (Cont'd)

The earrying amount of deferred tax assels is reviewed at the end of sach raporting period and reduced fo the
extent that It Is no longer probable that sufflclent taxable proflts will be available to allow all or part of the asset to

be recovered.

Deforred tax llabllities and assels are measured at the lax rates thal are expected to apply in the perlod in which
the liabliity ls setied or the asset reallsed, based on fax rates (and tax laws) that have been enacted or

substantively enacted by the end of the accounting perlod,

The measurement of deferred tax liabilliies and asscts reflects the tax consequences that would follow from the
manner In which the Group expects, at the end of Lhe reporting perlod, to recover or seltlo the carrying amount of
its assets and liahilities,

(d) Exchange revenuas

Exchange revenle is measured at the falr value of the consideratlon received or recelvable. Buch revenue is
reduced Tor estimated customer returns, rebales and other simllar allowances,

) Sales of guods
Sales of goods are recoghlsed when a Group entily has transferred fhe significant risks and rewards of ownership

of the gnods to the customer. Relail sales are usually made by oash or by credit card, The recordod revenue Is the
gross amount of sale, including credit card fees payable for the tranzaction. Such feas are Iheluded In disbibution

posts.

{il} Sales of sanvives
Sales of sarvices are recognised in the aceounting period In which the serviues aro rondered, by reference o
completion of the specific transaction assessed on the basls of the aotual service provided as a proporion of the

fotal services to be provided,

{iff) trferast Income
Interast income is recognised using the effective interest method. When a loan and racaivable Is impairad, the

Group reduces the carrying amount to Iks recoverable amount, being the estimated future cash flow discounted at
the orglnal effective interest rate of the instrument, and continues unwinding the discount as Interssl incomae,
Interast income on impaired loan and recelvables are recognised using the original effective interest rata.

{iv) Dividend incorme
Dividend income is recognised when the right to recelve payment is establlishad,

(o) Mon-exchange revenue

The recognition of non-oxchange revenus from grants, donations, legacles and haquesls depends on the nature of
any stiptlations attached to the Inflow of resources received, and whether this oreates a liability (l.e. present
obligation) rather than the recognitlon of revenue. Slipulations that are conditions that specifically require the
Group Lo return the inflow of resources recelved if they are not ulilised In the way stipulated, resulling In lthe
racagnition of a non-axchange llabllity that Is subsedquently recognised as non-exchange ravenue as and when the
conditions are satisfied. Stipulations may exlst that are in essence restrictions - which do not speciileally require
the Group to return the Inflow of resources recelved If they are not ulilised in the way stipulated. Such stipulations
tharafore do not result in the recognilion of a non-exchange llabiiity, and do result in the Immediate recognition of

non-exchanpge revanue,
N Gioods and Services Tax (GST)

The stalerments of comprehensive revenue and expensa have bean propared so that all components are stated
axcluslve of GST. All flems In the statements of financial posilion ara stated net of GST, with the exception of
receivables and payables, which Include GST invoiced.
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THE CONMUNITY TRUST OF SOUTHLAND
MOTES TO THE FINANGIAL STATENMENTS
For the Year Ended 31 March 2017

3. STATEMENT OF ACGOUNTING POLICIES (Cont'd)
(@  Impaitment of non-financial assets

All non-financial asssts are reviewad for impalimant whenever events or changas In ciraumstances indleale that
the carrying amount may not be recoverabla.  An impairment loss is recognised for the amount by which tha
assals carrying amount exceeds [is recoverable amount. The recoverable amaunt s the higher of an asset's fair
value less costs to sell and value in use,

Cash-gonerating assels are assels held with the primary objective of generating a commercial relurn, An asset
generatas a commerclal roturn when It is deployed in & manner consistent with that adopted by a profit-orientad

antity,
Far cash generating assets, value In usa s determined by estimating fubire cash flows from the use and ultimals

disposal of the assel and discounting these to thelr present value using a pre-lax discount rate that refiects current
matkat rates and e rsks specific to the assets.

For non-cash genersting assets, value in use is determinod using an approach based on either a depreciated
replacamant cost approach, resloralion vest approach, or a service unlts approach - depending on the nature of
the asset and impalrment, and the availablllty of nformation.

{ln) Inventories

Inventories are stated at the lower of cost and net realisable value, Costs including an appropriate portlon of flxed
and varable overhead expenses are asslgned to inventories by the melhod most appropriate to the particular
class of Inventory, with the majority being valued on a firstIn-firsk-out basis. Net realiseble value represants the
ostimated sellng price less all estimated costs of compleflon and cests necessary to make the sale,

The cost of items transferred from blologleal assels is thelr falr value less costs to sell at the date of ranufer.

Blological assets are measured at falr valus lass costs to sell, with any changa thereln recognised [n ihe ncome
skatament, The fair value is determined with referonee to lhe presenl value of the expected cash flows using
anticipated harvest valumes, market prices and the costs of cultivation until sold. Geosls to sell Include all costs that
would ba necossary to sell the assets, Blological assels are ransfarred to inventories al the date of harvest,

(i Property, plant & equipment

Property, plant and equipment are those assets held by the Group for the purpose of canrying on its business
activities onh an ongolng basls,

All plant and equipment is staled af cosl less depreciation and impairment, The cosl of purchased assels includes
the original purchase consideration given to zeguire the assets, and the valie of ather dirsstly attfibutable costs
that have bean incumed in bringing the assets to the location and condltion hecessary for thelr Intended service,

Subsequent coels are included Ih the asset's carrylng amount or recognised as a separate assol, as appropriate,
anly when It s probable that future economic heneflts assoclated with the Item will flow to the Group and the cost
af the llem can be measured refiably. Al repairs and malntenance are charged to the statements of
comprehensive revenue and sxpenses durdng the financial poriad in which they are Incurred.

Depreciation Is charged so as lo write off the cost of assols, other than freshold land, over their estimated usaful
lives, using the siealghtlineg or diminishing value method. The estinated useful lives, residual values and
depreciation mathods are reviewsd at cach year end, with the effect of any changes In esfimaie actounted foron a
prospective basls,

B
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THE COMMUMNITY TRUST OF SOUTHLAND
MOTES TO THE FINANCIAL STATEMENTS
Forthe Year Ended 31 WMarch 2017

2, STATEMENT OF AGCOUNTING POLIGIES {Cont'd)

The following rates have been used:

Plant & machinery B-80%  Diminishing value
Leaeehold alteration 3-40%  Diminishing value
Office equipment 11-60%  Diminishing value
Motor vehicles 20 - 30%  Diminlshing value

An asset's carylng amount Is written down immediately to its recoverable amount If the assel's carrying amount Is
grealer than Its estimated rocoverable amount. Gains and lossas on disposals are delermined by compating
proceeds with carrying amount. These are Included in the surplus or deficll for the year.

Land and buildings are maagurad at fair value and are revalued every three lo five yoars. Falr value is determined
on the basls of an annual Independent valuation preparcd by external valuation experts, based on a diseounted
cash flows or capitalisation of net income approach. The falr values are recognised In the financlal statemonts of
the Trust, and are reviewed at the end of each reporling period fo ensure the carrying value of land and buildings
Is nat materally diferent from their falr values,

Any revalualion increase arising on the revaluation of land and bulldings is orediled to the asset revaluation
reserve, excepl to tha extent that it reverses a revaluation decrease for the same assel praviously recognised as
an expense In surplus or deficlt, in which case the increase s credited to the surplus or deflait to (he extent of the
decreasn proviously charged. A decrease In the carrying amount arising on the revaluation of land and buildings
is charged as an expense in the surplus or deficlt to the extent if exceeds the balanos, IF any, held In the asset

revaluation reserve relating to a previous revaluation of the asset.

Depreciation on revalued buildings is charged fo surplus or deficll. On the subseguenl sale of the revaluad
praperly, the attributable revaluation surplus remaining in the asset revaluation reserve, net of any related deferrad
taxes, is transfarred directly to retalned earnings.

(i) Trade and other recelvables

Trade recsivablos are recognised inllially at falr value and subsedquently measured at amolfized cosl, less
provislon for doubtful debis,

Collectability of frade receivables Is reviewed on an ongoing basis. Debis which are known Lo be tnoollectible ara
wrilien off as had debts in the perlod In which they are identified. A provision for doubtful reccivables s
astablished when there |s objective evidence that the Graup will not ba able o collect all amounts due aocarding lo
the orlginal lerms of recelvables. The amount of the provision Js the difference batwoen the assel's carrylng
amount and the present value of estimated fulure cash flows, discounted at the effactive interest rate, The armount

of the provision is recognised in the strplus or deficit.
[{3] Cash and cash eguivalents

Cash and cash equivalents includes cash on hand, banlk overdrafls, deposlls held at call with financial Inslitufions,
other shortterm, highly liquid Investments with orlginal maturities of three months or less that are readily
converlible o known amounts of cash and which are subject to an insignificant risk of changes in value.

(1 Gurrency translation

Forelgn currency transactions are translated into the funclional currency using Lhe exchange rales prevailing at the
dates of the transactions, Forelgn cxchange gains and losses resulting from the seltlement of such transactions
and from the translation at year-end exchange rates of monetary assefs and liabliities dencrminated in forelgn

currencles are recognisad In the surplus or deflcll,

{my} Employee entitlements

]

Liabilittos for wages and salarles (including non-monetary benefits and annual leave) to be sellied within 12
months of the reporling date are recognised in employes entitliements In respact of employess' services up to he
reporting date and are measured al the amounts expected fo be pald when the liabilities are setiled. Liabllilies for
non-acoumiliating sick leave are recognised when the leave s taken and measurad al the rates pald or payable,
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANGIAL STATEMENTS
For the Year Ended 31 March 2017

2. STATEMENT OF ACCOUNTING POLIGIES {Cont'd)

Investments in subsldlaries and associates

Invastment in subsidiaries and assoclates in the parent financlal statements are stated at cost less any impairment
logses,

Trade and other payables

Trade payables are obligafions to pay for goods or services that have been acquired In the ordinary course of
business from suppliers. Accounts payable are classifled as current llabliities If paymaont is due within one year or
in the normal operaling cycle of the business If longer, If nat, they are presented as nonh-current liablitles, Trada
payables are recognlsed Initially at fair value and subsequently measured at amorlised cost using the effective
Interest method,

Operating leases

Leases Inwhich a signfficant porfion of the risks and rewards of ownership are retained by the lessor are classifled
as operating leases. Payments made under operating leases {net of any Incentives recelved from the lessor) are
charged to the stalement of comprehensive revenue and expense on a stralght-line basis aver the period of tho
lease,

Goodwill

Goodwlll represents the excess of the purchase considerallon over the fair valus of the identifiable tangible and .
identifiahle intanglble assets, liabllitics and contingent liabilltles of the subsidiary recognised =t the time of 5
gcquisition of a business or subsidiary. Goodwlll ls Inlfially recognized as an asset at cost and s subsequantly
measured at cost less any accumulated impalrment losses,

For the purpose of limpalrment testing, goodwill is allocated 1o each of the Group's cash-generating units expected
to beneflt from the synergies of the combination. Gash-generating unils to which goodwill has heen allocated are
tested for impalrment annually, or more frequently when there [s an Indlcatlon that the unit may be impaired, 1f the
recoverahle amount of the cash-generaling unit s less than the carrying amaount of the unlt, the Impalrment loss is
gllocated frst fo reduce the carrying amount of any goodwill allocated fo the unit and then to the other assets of
the: unlt pro-rafa on the basls of the carying amount of each asset in the unil, An Impairment loss recagnised for
goodwill Is not reversed In a subsequent parlod.

On disposal of a subslidiary, the attributable amount of goodwill Is Incliuded In the determination of the surplus or
deficit on disposal.

Satements of cash flows

The Stalements of Cash Flows are prepared exclusive of goods and services tax (GST), which |z consistant with
the: methad used in the statemenls of comprehensive Income

‘Operating aclivilies’ represents all fransactions and other evenls that are not investing or financing activities and
includes recelpts and repayments of oooupancy advances,

Investing activities' are those activitles relating to the acquisition and disposal of property, plant & squipment and
invastrments,

'Financial activitles' are those activiies relaling to changes In the debt capltal structure of the Group.
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THE COMMUNITY TRUST OF SQUTHLAND
MOTES TO THE FINANGIAL STATEMENTS
For the Year Ended 31 Mareh 2017

Financlal assets & liakilities

Investments

Investments are recognisad and derecognised on trade dale where the purchase or sale of an Invesiment Is under
a contract whose terms require dellvery of the investment within the time frame established by the markwet
concernad, and are recognised at falr value through surplus or deficit

Financlal Assats

Finanoial assals are dassified Into the following specified catagarles; financial assats “at fair value through surplus
or deficit” (or "FVTSD"), "held to maturly” investments, "avallable for sale” financlal assets, and "loans and
raceivables”. The classification depends on the nature and purpose of the financial assets and |s determined at
the time of Inltial recognition.

Flnancial Assats at Falr Value Through Surplus or Deficit

The Graup slassifies lts managed funds and investments In listed and unlisled equities as financial assets at far
value through suiplus or defict, These financial assels are designated by management at fair value through
surplus or deficlt at inception,

Financlal assats designated at fair value through surplus or deflcit at inception are (hose that are managed and
thelr performance evalualed on a fair value basls In accordance wilh the Trust's docurnented Investment sirategy
and for which information fs provided internally to key management personnel on that basis.

Regular-way purchases and sales of managed funds are recognised on the trade data - the date on which the
Group cominlts to purchase or sell the Investment. Investments are derecognlsed when the rlghts to receive cash
flows from the managed funds have expired or the Group has transferred substantially all rlsks and rewards of

ownership.

Financlal assets at fair value through surplus or deficlt are Initially recogrised at fair value. Tranzaction costs are
expensed in the surplus or deficl, Subsequent to Initial recognition, all financial assets at falr value through
surplus ar deficit are measirad at falr value. Gains and losses arising from changes in the falr value are
presentad in the surplus or deficit in the period in which they arlse. Interest income from financial sueets at fair
value through surplus or deficit is recognised In the surplus or deficll as part of the gains and losses arising from
changes in the fair value, Dividend income from financial assels al fair value through surplus or deficll le
recogiised in the surplus or deficit as part of the galns and losses arising from changes in the fair value when the
Giroup's right to recelve payments is ostablished.
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THE COMMUNITY TRUST OF SOUTHLAND
MOTES TO THE FINAMGIAL STATEMENTS
For the Year Ended 31 March 2017

& STATEMENT OF AGCOUNTING POLICIES (Cant'd)

{s) Financlal assets & liabilities (Cont'd)

Loans & Receivables

l.oans and Receivables are non-darivative financlal assels with fixed or determinable payments that are not
quoted In an adtive market.

Accounts recelvable, advances fo third pariles, short term deposits and trusl advances are carred at amortised
cost using the effactive interest method less impairment.

The effeclive interest method is & method of caleulating the amortised cost of a financial asset and of allocating
interest Income over the relevant period, The effeotive interest rate is the rate that ekactly discounts estimated

- future cash recelpts through the expested life of the financial asset, or where appropriate, a shorter period, to the
net carrying amount of the fnanclal asset,

Concessionary lvans lssued are loans Issued o third parties at rates andfor terms below markel, Any differance
between falr value and transaction price of the concessionary loan at initial recognition |s recognlsed as a finance

cosl in surplus or deficit,

Available-for-sale financh| assots

Available-for-sale financlal asscts are non-derlvalives that are either doslgnated in this category or not class|fled
in any of the other categorles. They are included in non-current assets unless the investment malures or
management intends to dispose of it within 12 months of the and of the reparting period,

Impairment of Financial Asssls

Financial assels, other than those at fair value through surplus or deflelt, are assessed for Indicators of impalrment
at each balance sheet date. Financial assefs are impalved where there Is oblective avidence that as a result of
one or more events that ocourred after the inltial recognifion of the financial asset the estimated fulure cash flows
of the Investment have baan Impacted, For flnanclal assets caried at amortised cost, the amount of the
impalrment is the difforence belween the asset's sarrying amount and the present value of sstimated future cash
flows, discounted at the original effective intarest rate,
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THE COMVUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANGIAL STATEMENTS
For the Year Ended 31 March 2017

2. STATEMENT OF ACCOUNTING POLICIES {Gont'd)

The carrylng amount of the financial asset Is reduced by the impairment loss directly for all financial assels with
the excsplion of accounls receivable where the carylng amount is reduced through the use of an allowanoe
accaunt. When a trade recelvable is uncollectible, It Is wiitten off against the allowance account, Subsequent
recoveries of amounts previously written off are credited agalnst the allowance account. Changes in the carrying

amount of the allowance account are recognised in surplus or deflcit
(s} Finanelal assets & liabililles (Cont'd)

If In & subsequent period, the amount of lhe impairment loss decreases and the docrease can be related
ahjectively to an event octurring after the impaiment was recognised, the previously recognised Impairment loss
is reversed through surplus or deficit to the extent the carrylng amount of the investiment at the dale the
impairment Is reversed does nol exceed what the amortised cost would have been had tha Impalrment not been

recognised,

Oither Financia! Liabilitlies

Other llabilities include accounts payable and grants committed not pald.

Other tinancial liabilities are Initlally measured al f=r value, net of transacion costs and are subsequantly
measured at amortised cost using the effactive Interest method, with Interast expense recognized on an effective
yleld basls. The effeclive interest method is a method of calculating the amorliand cost of a financlal liabillty and of
allbcaling interest expense over the relevant period. The effective Interest rate ia the rale that exactly discounts
estimaled future cash payments through the expected life of the financial liability, or, where appropriate, 2 shorter
period, to the net carrying amount of the Tinancial liability.

3. INTEREST

Group Parent
2017 2018 20117 2016
$000 $000 $ooo F000
Cash and cash equivalents 5 i0 T 6§
Inferest on advances 1,508 1,809 1,448 1,783
51,513 51,819 1,463 $1,788

4, INVESTING ACTIVITY AND TRUST EXPENSES

The brealtdown of expenses inlo investing actlvity cosls and Trust operaling costs for lhe grotp for the year ended
41 March 2017 |s as follows:

Investing Trust Tatal

Activity Oparating Ciroup

GEroup Mote Costs Costs 2017
Cosl of goods sold a1ar 3,18Y
Truslees' feas 22 - 162 162
Directors' fees 8a - BG
Employee entitlernents 2311 549 2,860
Fund managers' foes 1Lo17 - 1,017
DepreciationfAmartisation 250 4G 206
Impairment provision on investments - - -
Audit of the financial statemenls - PricewaterhouseCoopers ab 52 67
Legal exponses 4 34 7h
Administration expenses 1,845 329 2174
B7T2 1,162 8,924
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THE COMMUMNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

4. INVESTING AGTIVITY AND TRUST EXPENSES (Caont'd)

The brealown of expenses Into Investing activity costs and Trust oparating costs for the group for tha year ended

31 March 2016 Iz as follows:

Investing Trust Total

Astlvity Operating Group

Group Note Costs Costs 2016
Cost of goods sold 5610 - 5,618
Trusteos' foes 22 - 162 162
Diractars' fess 114 . 114
Emplovoo entitlernants 3,828 512 4,340
Fund manhagers’ fees 675 - &75
Depreclallonffmartisation 495 56 550
Impairment provision on investments 2 - 2
Audit of the financlal statements - FricewaterhousaConpers a5 27 62
Lepal expenses - 1 1
Administrallon expenses 2,198 201 2,489
12,865 1,048 18,913

The breakdown of expenses info Investing activity costs and Trust operating costs for the parent for the year

endad 31 March 2017 [s as follows:

Investing Trust

Activity  Operafing

Parent Mote Costs Gosts
Trusfeegs' feas 22 - 162
Employes enfiiements - 549
Fund managers’ foes 1,017 -
Pepreclabon/fmaottisation . 4G
Audit of the finandial statements - PricewaterhouseCoopers . 37
Legal expensas - 34
Administration expenses - 328
1,017 1,162

Total
Parent
2017

182

2,169

The breakdown of expenses inlo Investing aclivity costs and Trust opoerating costs for the parent for the year

ended 31 March 2016 is as follows:

Investing Trust Total

Acilvity Operating Parent

Parent Mote Costs Costs 2016
Trustess' fees 22 - 162 162
Employee entittements - 512 512
Fund managers’ faas h7a - 673
Depreclation/Amontisation - 55 65
Audit of the financial stalements - PrivewaterhousaCoopers - aF 27
Legal expenses - 1 1
Adminfsiratlon expenses - 291 201
573 1,048 1,621
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THE COMMUNITY TRUST OF SOUTHILAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

B, GRANTS

Group

217 2016

$000 $000
Committed and payable in the current year &, b6 5217
Cornrittad and not payable unlll future years (58E) (77a)

5,478 $d,444

g, TAXATION
a)  Income tax recognised in surplus or deficit
Current tax expensa
Current year 126 12u
Deferred tax {67V1) (1)
Total tax exprnNsE (F545) §hh

NI

54,444

Sndil

Incame lax expanse on pre-tax accounting surplus from aperations reconciles to the Incone tax oxpense [n the

financial statements as follows:

Met surplus before taxation 10,656 6,371 B,B2T 2,052
Less net surplus from exempl activitios (9,511) {2,054) (8,827) (2,062}
Taxable nel surplus before axation 1,045 4,317 - -
Incorme lax expense caloulatad at 28% 203 1,200 - .
Income tax exemplion an partnership (G42) {1,448) - -
Tax effect of permanent differences - 1 - -
Other adjuslments (308) 255 - -
Inter-company dividend recelved 113 as - -
Total tax expense (B545) 455 EMil NI
k) Deferred tax liability
Valuation of blulogical assels 631 -
Leave and othar provislens ! 47 “
Balance at end of the period w7 H6T8 Hinil Ml
) Current tax assets and labilities
Gurrent tax assels
Current tax refundable il SNl BN Eni
Curront tax liabilities

Fa4 Bl Bl

Current tax payable 37

Tha Gommunlly Trust of Southland is exempt from Income tax,
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THE COMMURNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 March 2017

dj  Imputation credit account balances
Balance ai beginning of the perfod

Taxation paid

Taxation refunded

limputation credits attached to dividends paid

Losa of Gehtinuity

Imputation Credits unrecognised sale of subsidiary

Balance at end of the perlod

¥, TRUST CAFITAL

Opening and olosing balance

8, RESERVES

Capital mantenance resarve

Grants malntenance reserve

Gapital Maintenanee Reserve

Group Farent

2007 2016 2017 2016
FO00 F000 000 000

670 Bifil) - =

173 110 - -

(265) (80} - -

(55) :
(523) -
BN $670 Ml Bl
Group Parent
2017 2016 2017 2016
H000 Ho0o finao $000
160,460 168,460 158,460 168,460
F1568 460 158,460 158,460 F158,460
Group . Parent

2017 2016 2017 20ie
000 $000 $000 $000
100,567 93,586 82,168 76,5976
{42,025) {45,520} (22,809) {36,0099)
hY.672 H47,078 49,459 $40,877

The Capital Maintenanos Resstve represents the additional amount necessary to preserve the real value of the
Trust Caplial allowing for inflation as measured by the Gonsumers Price Indax (2]l groups), and payments of

grants ouf of capital.

Grants Mainfehance Reserve

While the Trustess have adopted 4 long-lerm investment strategy, they accept that annual returns from
investmenls are likely to fluctuate from year to year, In recognifion of this a Grants Maintenance Resarve is
maintalnad. In years when net income from investments is higher than the grant levels, surplus Income will be
transforred to this resarve, In years when there is Insufficlant Income o sustain the lovel of grants, an appropriale
amount will ba transfarrsd from the Grants Malnlenance Reserve to accumulated revenua and expansas,
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THE COMNUNITY TRUST OF SOUTHLAND
MOTES TO THE FINANCIAL STATEMENTS
Far the Year Ended 31 March 2047

9. GRANT OBLIGATIONS

Commliments of $11,389,027 (2016 $10,672,876) exisl for grants of the Group and $11,389,027 (20164
10,672, 876) for the Parent which will be distributed from elther capital or Income sources In fulure years.

Giroup Parent

2017 2016 217 2016

$000 foon Ho00 000
Balance at 1 April 10,673 10,793 10,673 2,088
Grants approvad [n sUrrent year 5,542 5,452 6,642 G462
Grants pald [n current year (6,291) (4,B60) {5,291} {4,660}
Girants approved relating to future years GAG (773) GA6 (773}
Grants withdrawn for current year (16) [{19)] {16} (B&)
Grants withdrawn for prior yoars [(105) (74 (108) (74}
Transfer fram subsidiary - - - 7,825

$11,388 $10,673 11,388 10,673
The years in which these commilments fall due are as fellows!
Current 0429 9,315 9,429 8,314
Within 1-2 vears 1,198 853 1,108 gs3
Within 2-3 vears T62 406 62 A0A
11,360 $10,673 11,389 210,673
Group Farent

200¥ 20 207 2016

000 oo S0oo 000
10, ACCOUNTS RECEIVABLE
Trade receivables BTY 1,485 73 51
Allowance lor doubtiul debls A - - -
Managed funds fransfers - 1,281 . 1,281

57T 2,746 F1a 51,8352

The allowance for daubiful debls in relatlon to trade recelvables is provided for based on estimaled irrecoverable

amounts delerminad by raference to current customer circumstances and past default experience. In determining
the recoverabllity of a frade recelvable the Group consldars any change in the credit quality of the trade recejvabla
from [he date the credit was initially granted up lo the reporting date.
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THE COMMUNITY TRUST OF SOUTHLAMD
MOTES TO THE FINANCIAL BTATEMENTS
For the Year Ended 31 March 2017

1. INVENTORIES & BIOLOGICAL ABSETS

Group Parent
2007 2016 2017 2014
$000 $000 $000 $000
Inveniores
Raw materials and packing 382 o470 - -
Finished goods 36 818 - -
F418 $1,087 Ml il
Biclogical Assots — Salmon Stock
Balance at beginning of year 4,503 6,626 - -
Sold s part of business disposal {«,608) - " -
Gurrent year movements In Inventory - (671) e -
Change in fair value less estimated cosls to sell - (451) - -
SMH 54,503 il SNl
Risk Factors

The Group s exposead o a number of risks relaling to Its growing of salmon stocks. These include storms, marine
prodators, toxle slgas blooms and other contaminalion of the waler space, The Group has nktcnsl'u'n_a processes in
place to monitor and mitigate these risks noluding regular inspection of the growing areas and contingency plans

In the event of an adverse climatio event.

The key assumplion which would |ead to future uncertainty which may cause an adjusiment [o lhe catrying
amountz of blologleal assets is the fair value per kg at the point of harvest, The value of theae assets may fluctuale

with both the market prices and forelgn exchange movements.

Supply and Demand Risks

The Group |s exposed to rlsks ansing from fluctuations in the price and sales volumes of salmon. Management
performs regular analysls to ensure that the Group®s pricing structure is in line with the markest and to ensure

harvest volumes are appropriate.

Detarmining Falr Valua

The pre-harvest salman stock has been valued with reference to their stage of developmeant, the iangth of the
growlh cyele, numbaer in the water, assumptions in respect of blomasa and feed conversion rates, and the falr
value per kg at the point of harvest, The falr valua per kg at the polnt of harvestis detenmined with reference to the
market selling prices, as at 31 March 2018, The etock has been derecognised as part of the disposal of Aoraki

Smolehouse Salmon Limked on 29 August 2016,

12, MINORITY INTEREST

. Group Parent

2M7 2016 2017 Z0ia

H000 $000 foo0 $000
Opening balance at the haginhing of the year 1,744 2,195 -
Share of proflts for the year {17) (326} - -
Dividend pald to minoily inlerest (277 (a4} - -
inority intarast adjustment on acquisition
! Dlsposal of subsidiary (1,460} (at) - -
Closing Balanca Snil $1,744 FiMdil Sl

B L
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO TIHE FINANCIAL STATENMENTS

For the Year Ended 31 March 2017

15,  Infangible Assels

Goodwill

(ross cartying amount

Balance al beginning of financial year
Acqulsitlon of goodwill

Impalrment charge
De-recognilion on dizspozal of Subsidiary

Other Intangihles

Other Intanglbles

Allocation af goodwill o cash-generating units

2017
$000

Giroup

2016 207

$000 fiooa

509 -

A -

[248) -

f26a il

64
54 NI

Parent

208
$ooo0

Goodwlll has baeh allocaled for Impalrment testing purposes fo the followling cash-generating units representing
the lowest level al which management monitor goodwill - Bacl: Country Foods Limlled and Aoraki Smokehaouse
Salmon Limited, During the year ended 31 March 2016, managemend liave determined an impalrment of $248 089
in Aoralki Smolkehouse Salmoen Limited. As a result of the disposal of Aorald Smolehouse Salman Limited on 28
Auglst 2016, $288,863 of goodwill was derecognisad.

14,  LOAM RECEIVABLES

Loans
Irmpainment provision
Discount proviston

Loans to third parlies
Loans o unlisted equity entities/associales

Concessionary loans to community groups

Current portlon
Mon-current portion

2,985 480 615 408
(94) (28) (94) (28)
$2,891 $452 561 $377
2,330 78 A i
561 377 561 377
42,801 $462 $56 4377
1,060 160 125 a6
1,841 292 436 D9y
$2,891 452 $561 $377

e o]

The loan recelvables relale Lo lending aclivities carrying Interest rates betwean 4% and 13%, A selection of the
loans to entities where the Group 1s also a shareholder, do not eam interest,
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THE COMMUNITY TRUST QF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 Warch 2017

Coneessionary Loans to Community Groups

Troopers Memorlal Comer Charitable
Trusk - Yule House

Arrowiown Trust

South Gatlins Charitable Trust

Dluff Oyeler & Food Festival

South Allve Centre

Face value of Ioans outstanding

Discount Provision

Total concessionaty loans

Openlng balancs

Amotnts advanced

Armounts repaid

Impalrmant lossos

Initial recognition fair value adjustment

Unwinding of discount recognised in surplus/deficit

Group Parent
2097 2016 2017 2016
$000 000 f000 $000
70 a0 Fii] a0
40 G0 40 60
55 55 56 65
140 210 140 210
350 £ 360 :
656 405 656 408
{94} {28} (94) {EB}
Ha61 ary 561 5377
377 1,074 T 1,074
2580 1,000 asd 1,000
(100) (1,685) (100) (1,695)
(86) {2} (66) {2)
664 4477 4561 4377

Closing balance

]

The concessionary loans, except Quesnstown Lakes Community Housing Trust wheres Interest was charged at
6.46% p.a., are Interest free. To comply with PRE Standards, all Interest frae loans have been discounted to
presant value at the assessed market rate of 5.75%. This has resulfed in $66,169 baing recorded as an expense
this year (2016: $1,646). The discount reflecting the marlket Inforest rate will be unwound by the discount being

retiirned through the surplus or deficit,

18 {a) INVESTMENT IN UNLISTEDR EQUITIES

IZON Limited
Impairment provislon

Areograph Limited
[mpairnent provision

Fiordland Lobster Company Limnited
Magic Memorles Group Holdings Limited
Rathbury Graup Limited

Walliaia Gald Lirlted

Wallcaia Sheet Pile Lid

Bison Group Limited

250 260 ; )
(250} (260) - -
393 303 - =
(393) (393) ; :
a,6648 8,765 . -
3,000 1,276 5 ;

- 2,931 - -

1,062 1,995 . -
504 ; : :
$13,426 514,066 Nl $ NIl

Investments In unlisted equities are shown at fair value. Last year the investments wera shown at cost loss
impalrment, as It was not possible to get a reliable fair value estimate (refer to Note 21). All Sharaholdings within
Rothbury Group Limitad were sold during the yeer ended 31 March 2017.
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS

For the Year Endad 31 March 2017

Gain from change in fair value of Investments

Fiordland Lobstar Company Limited
Magie Mamories Group Holdings Limited
[Hothbury Group Limlied

Wallala Gold Limited

Impairment charge / (reversal} on Invesiments
IZOM Scienca Limited
Morakl Smokehouse Salmon Limited

Arengraph Limltard
Bush Road Limitad

15 (b) INVESTMENTS IN LISTED EQUITIES

Pacific Edge Blotechnology Limlled

This Is Investment is measured at its fair value base on its quoled price.

16.  Revenue

Sales (by controlled enlities)
Dividends

17.  Fair value gains / (losses) from managed funds

Unrealised gains / (Insses) from change In
fair value of managed funds

Realised gains from change In falr value
of management funds

Group Parent
2017 2016 2017 2016
S000 $000 000 000
1,658 3,198 - -
725 275 »
{144) 1,032 -
(533) o0 - A
§1,307 Bh 487 - $-
- 162 -
(53) - - -
(663) $i62 j - -
436 504 435 G54
Group Parent
207 2016 2017 2018
F000 2000 000 &000
7,545 11,244 - _
4,301 6,876 3,648 6,250
$11,648 H18,120 § 3,640 56,255
Grolp Parent
2007 2016 2017 2016
S000 $000 sUG0 000
602 803 B0 a03
11,6718 (882} 11,817 (833)
12,220 571 12,218 571
24 mgiﬂ,
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 Warch 2017

Fair Vafue Measurement

The fallowing table detalls tha basis for the valuation of financial assets measured at falr value. This includes
thosao financdlal assets that are falr valued through the surplus or deficlt, Falr value is the amount for which an
asset could be exchanged or a labilily setied, between lknowledgeable, willing parlies in an arm's length
transaclion. FairValue may be determined using differant methods depending on the type of asset,

“Asset category

Basis of fair value measurement

Australasian equities - Elevation
 Capital, Platinum ______

Eased an quotad market prices at the balance sheet date

Overseas equilies — Elevalion
Capital, Plathium

Maw Zealand equities &

infrastruotire — Ming, Salk,

Walanmnan, Morrdson & Co

Based on quotad market prices at the balance sheat date

Based on quoted market prices at the balance sheet date

MZ fixed interost - Nikko
Owereeas fived nterest -
PIMGCO

Foraign exchange conlracks -
hklca

Uniistod unlt frusts - Mikke

Australasian equities — Direct
Caplal

Based on quobad marlet prices at the balance shoet date where such
quated market prices are avaliable, and otherwise based on valualion
technigues that maximise the use of vhsevable market data where it s
available and rely as little as possible on entily specific eslimates,

In arriving at the fair value for the Direct Capital Portfolio, the Trust has

used the falr value assessed by Direct Capltal IV Partnership (Direct
Capital). Direct Capital has applled the Australfan Venture Capital and
Private Equily Valuatlon Guidelines to quarterly revaluations on each
Direct Capital IV porifolio company, In arddition Direct Capllal notes:

s \With considaration towards current and future maintainable
financial performance, the mulliple of earnings approach is used,
The sarnings multiple Is derlved with conslderation towards the
multiple paid on investment, current Industry and competitor
mulliples and listed equivalents. It is uncomrman for the eamings
multlple o be changsed quarter on guarter,

o Tha resulling enterprise value is then discounted to recognlss the
private nature of the businesses, which talkes into account the
less liquid nature of the Investment, possible minority interest
poglllon, ete, The discount rate used is typloally beiween 10 and
30%,

= Finally the last quarterly closing net debt nef of any ongeing
worling capital requirements to calsulate Eqully Valus,

Each valuation Is completed following receipt of portfolio company
quartarly tinancial statermnents, Each year the valuations are audited by
KPMG In order to achleve audited speclal purpose financial statements as
at 31 December,
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THE CONNUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

19, INVESTRENT IN ASSOCIATES

Associates Percentage Held  Dalance Principal Activity Gansolidated Carrying
Date Amount
2017 2016 2007 2016
] &
Bush Road Limited 0% 30% 3 March  Veielable - -
Processors and
Wholesalers

Shares In Bush Road were disposed of during the year ended 31 Marah 2017

The above entity Is incorporated In New Zealand.

Inferests in Associates Group Farent
2017 2018 20107 206
$000 $o0 $000 £000

Movements in carrying sinotnls

Shares af cost Ml $i14 - -

Cpening balance - - .

Acgulsilion of assoclates - . . .

Sale of associates durlng year 63 -

Impairment = s " -

Reversal of share of associale earnings on sale - - - -

Share of total racngnlsed ravenUes and exXpenses (53) - - -

Reclassify associate as subsidiary B - - =

Balance at 31 March HMil EMil bl ENil

[ ——— e

20,  INVESTMENT IN SUBSIDIARIES

The consalldated financial statements incorporate the assets, lisbilites and results of the fallowing subsidiaries in
accordance with the accounting pallay described in hote 2{b):

Subsldlarles are Incurpnﬁrated in New Zealand.

2017 201e Balance
Subsidiaries Percentage Percontage Date Principal Activity
Held Held
[nvest South Holdings Limited 100% 1 00% 31 March Nebt funding and equity
(formerly Invest South Limited) investments
Invest Soulh GP Limlled 100% 100% 31 March Managerment company
Invest South Limited Partnership 100% 100% 31 March Aezet Management
Bagk Country Foods Limite 100% 68.2% 31 March Fresze dried food
producer
Agrald Smolkehousa Salman 0% T1.26% 31 March Salmon farm
Limlted
Hutlton Salmaon Limited 0% T1.26% 31 March Salman farm

28 _Em}
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THE CGOMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCGIAL STATEMENTS
For the Year Ended 31 NMarch 2017

24, PROPERTY, PLANT & EQUIPMENT

land Buildings Equipment Furniture Wotor Total
& Vehlcles
$000 $000 000 Fittings $o00 F000
Ho0n

Group
Gost or Valuation as at 1 April 360 Th7 5463 418 181 7,130
20116 E
Addltions/Revaluations - - 136 14 - 144
Disposals/Revalualions - - “ : (78) (78)
Aoraki Smokehouse Hutlon
Salmon Digposal - - (3889) - - (3,889)
Cost or Valuation at 31 March 360 757 1,710 432 53 8,312
S L) =
Apcumulated depreciation at 1 - a5 2863 262 B0 3,680
Aprll 2016 ’ -
Depreciation - 28 243 17 g 2498
Disposals - - - . (32) (32)
Aorald Smokehouse Hulton
Salmon Nisposal - - (2,130} - - (2,138)
Accumulated depreciation at - 424 bea 279 X 1,708
31 March 2017 ==
Met ook value 31 March 2016 B360 Fag2 52,600 187 A 3,550
Net hook value 31 March 2017 $380 §838  $2493  §153 516 1,606
Parent
Cost or Valuation at 1 Aprl 2016 360 767 178 170 78 1,544
Additions/Revaluations - - 0 2 - 12
DisposalsfRevaluations - - . B (8. {41
Cost or Valuation at 31 March 2017 560 i 189 187 42 1515
Accumulated depreciation at 1 Aprll - 394 |66 167 41 763
201a
Depreciation - 29 9 2 B 44
Disposals we - (5 (28 (28]
Aooumulzled depraciation at 31 424 175 168 2 784
March 2017
Met book value 31 March 2016 360 $362 13 A =L 14X
Met bool value 31 March 2017 $360  §33d 14 59 §15 §TH

Mo revaluation of freehold land and buildings has been was completed since 21 March 2013, The values listed
are those caleulated by Chadderton Valustion, an Independent valuer at that date less an annual depreciation
allowance, Refer to the policy which Is outlined within Note 2().

22, KEY MANAGEMENT PERSONNEL

The compensation of the Execulives, Trustses & Directors, being the key management personnel s set out below:

Shott ferm emplovee benefits - Executives

Trustee fees - Trusteess
Diractors less - Direclors

Group Parent
2017 2016 2017 2016
$000 $000 000 $000
316 300 207 207
162 162 162 162
86 B0 i
3473 s6a1 LG9 $369

ks

§E
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THE COMMUNITY THUST OF SOUTHLAND
NOTES TO THE FINANGIAL STATEMENTS
For the Year Ended 31 March 2017

22, KEY MANAGEMENT PERSONNEL (CONT'D)

207
i of FTE=

Key managemant comprised the following number of FTEs
Fxeculives 167
Trusboos 1.22
Directors 027
3,16

Trustes fees are selt by he Minister of Finanue al & fixed annual amount.

Joan Klernan (retired June 2018}

Tracy Hicks (refired June 2015)

Craly Robing {retired June 2015)

Linelle Sinclir (retired June 2015)

Richard VWason

Penny Simmonds (remuneration paid to ST)
Stephen Bragg

Lindsay Wright

Trish Boyle

[ioss Jackson (remunaration paid to MeCullooh and Partners)
Mata Gherrington

Margot Hishon

Staphen O'Gonnar

John Wilson (retired June 2018)

Warren Skerrell (appointed June 2016)

23, FINANCIAL INSTRUMENTS

Financial Risk Management

Group Parent
2016 2017 2016
it of FTES #ofFTEs wof FTEs
1.67 1.00 1.00
1.22 1.22 1.22
3.16 2.22 202
I'rustes Remuneration as follows:
2017 2016
000 000
b o3
3
- 3
- 3
16 18
14 14
14 14
19 19
25 20
14 14
14 11
18 1
14 14
4 1
10 a
162 $i62

The Group's activities expose it to a varsty of financlal risks Including market risk (including fair value interest rate
rhsle, cash flow interest rate risk, currency risk, and equily price risk), credit risk and Hauidity risle.

The Group has pollcles to manage the risks assoclated with financial Instruments, The Group Is ilsk avarse and
seeks to minlmise exposure from Its treasury activilies. "The Group has established investment pollcies. These
policles do not allow any transactions thal are speculative in nalure to be anterad Into,

Market Risl

The Group's activities expose (L primarily to the financlal risks of changes In forelgn currency exchange rakes,
interest rales and equity prices, There has been no change to the Group's expasure fo rrarlcet rigks or in the

manner it managas and measures Lhe risl.

The measures the Trustees have put In place to manage lhese risks are!
to rotaln an investment advlsor to advise the Trust as to appropriate investment objectives, pollules, and

stratagies;

- to use external fund managers to undertake the management of the investments; and

- to operate a widaly diversified portfolio of inveslments.

40
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANMCIAL STATEMENTS
For the Year Ended 31 Mareh 2017 -

Fair Valua Interest Rale Risk

Fair valua inlerest rate risl is the risk that the fair value of a financial instrument will fluctuate due o changes b
tmarlet interast rates. The Group's exposure to fair value intarast rake risl Is Tmited to ls fxed rate cash at bank
and flxed rale cash and fixed interest deposits with fund managers,

Cash Flow Interest Rate Risk

Caah flow interest rate risk is the risk that the cash flows from a variable rate financlal Instrument will fluctuate
because of changes in market interest rates. Invesiments issuad at variable interast rates expose the Group {o

cash flow Interest rate risk.

Currency Risl

Cugrency rlsl; la the rlsk that the value of 8 forelgn currenoy denominated financial instrument will fluctuate due to
nhanges In forelgn axshange rates,

Farelgn exchange risk arises from fransactions and recognised assofs that are denominated In a currency that s
nat the Group's functional currency,

Equity Price Risk

The Group Is exposed to equily price risk, This arlses from managed funds hald by the Trust and classlflad as
financial zssets al fair value through surplus or deficlt,

Credit Risk Management
Credil risk is the risk that a third party will default on its obligation to the Group, causlng the Group Lo Incur a loss.

The Group from Ume to time has slgnificant funds In trading hank deposits, The Group limits risk by spreading the
deposlte over several frading banlks. The Group has not required collateral or other security to suppoert its financial
instruments. The Group further Bmiks rlsk through s polley of placihg managed funds with five separate fund
managers, with each fund manager having an investment mandate which requires that they diversify bheir
instruments on the Group’s behalf. The Group has sought and abtained the advice of professional Investment
adyizors prior to making its investment allocations and placemant decisions.

Liguidity Risk Management

Liguidity fisk is the rislk that the Group will encounter difficully raising iguld funds to meet commitments as they fall
due. FPrudent liguidity risk management inplies maintalnlhg sufficlent cash, the availability of funding through an
adequate amount of committad credit facilities and the ability to close out market posltlons. The Group alms o
mialnkain flexibility in funding by lkeeping comimiiled cradit lines available.

In meeting its liguidity requiremants, the Group maintains a farget lovel of investmenls that colleclively provide
liquidity equivalent to an average level of lwo years® grant distributlans allowing for expectad interest income.

Capital Risk Management

The Group’s objective when managing Group capital is to safeguard s abillty fo continue as a golng cohcern so
that it can continue to provide refurns for the cormmunity. The capital structure of the Group conslsts of Group
capltal and reserves, The Trustess review the Trust funds and risks assaciated with e Trust funds, with advice
and guldance from the Truet's investment advisor,

Followlng the sale of the Trust's shares In Trust Bank New Zealand Limiled in April 1996 for $158,480,000, the
Trustees agraad that the value of the Trust at that time should be malalned for the benefit of current and future
generations living In the region. For this purpose the Trustees agroad that $168,460,000 waould be consldered as
the "Trust Caplial® value of the Trust. Trustees further agreed that over the long bermi the net assels of the Trust
woulld not be allowad o reducs fo a level below the Inflztion-adjusted real value of this Trust Capital,

The Trustees have adopted an investment strategy with a targeted long bain real annual rale of relurn of 4,35%
{after Inflation) of the Trust's capltal value. Recognising that actual returns are lilkely to fluctuate from year to year,

=
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THE COMMUNITY TRUST OF SOUTHLAND
MOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2047

the Trust retalns the varlation from the target In Trust funds so that in years when Investment relurns are laas than
the target sufficient funds are available to meet expenditure and make distributions. If the Trust fund falls below
the value that nesds o be maintained for the bonefil of currenl and future generations the level of expenditure and
distributions are reviewsd by the Trust,

The Trust's present grants policy Iz to distribute annually as grants an amount equivalent to 3.26% of the Trust's
actual capital hase. This amount has been caloulated based on the Trustees' long lerm investment expeclations,
tagsther with the obisctive of malntalning the capilal value of the fund for the: benellt of current and future
generations. The need to rebulld capital, and the robusiness of the cotnmunity ssctor in the Trust's area, will be
considerations in any decisian to increase or decrease Lhe grants budget. As a result there may ba fluctuations
belween the grants distributed and the actual arget,

The Trust uses the serviees of an Investmeant advisor to pursus an investmenl policy consldered appropriate for
the Trust, The Palicy alms lo achleve a long term asset allocation as follows:

Liguidity — Cash 4%
Income - Gash 1%
Income — MZ Bonds 15%
Incoma - Overseas Bonds 0%
Growth — Listod Shares ; A0%
Growth — Unlisted Sharas (private equity) 10%

100%:
Fair Values

The Falr value of finanocial instruments that are not raded in an active market or lisled shares that are thinly traded,
in relation to the Group's unlisted debt Instrumenls have been valuad In accordance with independant valuatlons.
The Independent valuations were completed on behalf of the Group during 2016 by Deloitle,

Although the General Parther Uses lls best judgement in eslimafing the fair value of Investments, these are
inherent limliations In any estimation technigues, The falr value estimates prosented hereln are not nocessarlly
indloative of an amount the Group could reallse In & current lransaction,

IFRS 13 requires the Group fo classify falr value measurements using a falr value hierarchy that reflects the
significance of the Inpuls used in malking the measurements, The fair value hisrarchy shall have the following

Levels:
Level ‘1 — Quoted prices (unadjusted) In aclive markets for idenfical assets or llabililies.

Level 2 — Inputs other than quates prices Included within Level 1 that are observable for the asset or liabllity, elther
directy (lhal is, as prices) or indiracHy (that [s, derived from prices), and

Leval 3 — Inputs for the asset or lability that are nof bassd on observable market data (that |2, unobsenable
inputs),

The Level In the fair value hierarchy within which lhe fair value measuremant |s categorised in its entirety should
ba determined on the basis of the lowest Level Input thal js significant to the fair valus measurement in its entirely,
For this purpose, the significance of an inpul Is assessed against the fair value measurement In fts entirety. If a
fair value measurement uses observable inputs that require slgnificant adjustment based on-uncbeervable Inputs,
that measurernent Is a Level 3 messurement,  Assessing the signilivance of & particular Input to the fair value
measurement in Its entlrety requires Judgement, considering factors specific to the asset or llabllity,

The determination of what constitutes 'ohservable’ requires slgniflcant Judgement by the Goneral Parther, The

Ganeral Parlner considers chsarvable data to be market data that |s readlly avaliable, reqularly distributable or
Updated, rellable and verlfiable, not proprietary and provided by independent sources that are aclively Invelved in

the relavant market.

pwe
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 March 2017

The following table analyses within the fair value hicrarchy the Group's flnanclal assels (by class) measure at fair
value on the statement of financial position,

GEroup
a1 March 2017 Level 1 Level 2 Level 3 Total
NZD NZD NZD WZD
Financlal assets at falr valus $000 §000 000 $000
through proflt or loss
Lislad equity securities 438 - - A5
[nvestment in managed 207,669 - - 207,869
funds
Unllsted couity socurltlos - o= ladad 13424
208304 - 13424 224,720
31 March 2016 Level 1 Lovel 2 Level 3 Tatal
NZD 3] NZD WZD
Financlal assels al falr valus $000 000 000 $000
thraugh profit or foss
Listed equity securltles 554 - - 664
Investment in managed 192,256 B “ 192 266
funds -
Unlisted equily securilies e - 14,066 14,966
182,810 - 14,968 207,776
Inwestment  Unlisfed Listed NZ
in equity equity
managed secuwities securitfes
funds NZD MZD
NZD
Balance at beglnning of the year 192,266 14,066 554
Additional investments/iransfers 3,305 1860 -
Settlements and repayments - {4,705) -
Change in value of financlal assets at 2,218 1,307 {119)
falr value through profit or loss : g
Balance at end of the year 207,869 13,424 436

iR
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THE COMMUNITY TRUST OF SOUTHLAND
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For the Year Ended 31 March 2017

2016

Investment Unlisted  Llsted NZ

n equily ooty

Managed  securitles  securities

Funds MNZD NZD

MZD

Aalance at beginhing of the year 188,880 6,025 837

Additional Invesiments/ransfars = 3,616 -

Seltlerments and repayments {1,795) - -

Change in value of financlal assets at falr 7l 5,325 (83)
value thraugh praft or loss . " .
Balanee al chd of the year 192,256 14,968 14

Included in profit or loss for tha year are net gains of 1,307,083 {31 Warch 2016; $5,326,198)
relating to level 3 assels held at the end of the reporting year, Falr valus gains or losses on those
assets are inaluded In “change in falr value of financial assets at FYTPL" in the statement of
comprehansive income.

Investments whose valuas are based on quoted market prices in active marlets, and are therefore
classified within Level 1, include listed equily securitles and the investment In a listed bond fund.

Financial instruments that trade in markets that are not considered to be active but are valued based
oh quoted market prices or allemative pricing sources supparted by abservable inputs are classifled
within Level 2. As Level 2 Invesiments include positions that ara not traded in sctive markets,
valuations may be adjusted to reflect illiquidity, which are generally based on available market
information.

Shares

The level three shares ware purchased in an arms lsngth ransaction. [Eis the Direciors
datermination that the transaction price |s the bast evidence of falr value. There have been no events
that would Indicale that there has been a significant change in the valun of the shares from date of

purchase to year end,

Loans receivable

The value of loans receivable is derived from external valuations of the undetlying collateral and
desklop valuations of the remalnder applying melhodology consistent with property valuations ey,
discount rate, timing of sell down period, the pricefoost escalations over the Ume,

34 .
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FFor the Year Ended 31 March 2017

Waluation methodologies

Adjustad net asset approach

A valuation methadology which is a combination

of the market and income approach. It involves
dirsctly measuring the fair value of the
recegnised and unrecognised assats and
labillles of the Invesles,

WMarkel approach — comparable
gormpany valuation mulliples

A valuation methodology which assumas that the
value of an unquoled agsot can be measured by
sornparing that aseet lo eimilar azzets where
market prices are available. Informalion can
usually he sourced from quoted prices andfor
observable data from fransaction sich as
mergers and acquieilions. Eamings multiplas are
adjusted to reflect gualliative differences betwean
tha investes and the comparable companies and
parhings of the investas are adjusted for nan-
recurring iteme. Qlher adjustments may be made
to reflect the charascteristics of the equity Interest
heing valuad (eg. non-centrolling Inferest
discount, lack of liguidity)

“Discounted cash flow analysis

Avaluation mathodalogy which reguires the
application of financial modeliing technigues,
Discounted cash flow analysis requires sxpliclt
assumptlons to be made regarding the
prospactive income and expenses of a properly,
such assumptions pertaining to the quantity,
quality, variakility, timing and duralion of infiows
gnd oulflows over an assumed developmant
perind, The assessad cash flows are discounted
to present valus at an appropiiate, market-

derived discount rate to determine falr value,

Sales comparisan approach

Aovaluation methodology whereby the subjesct
proparty is compared to recently sold properties
of a simllar nature with falr value determined
through the application of posltive and nagative
adjustimenls for thelr differing athibutes.

“The Tollowing table shows the Impact on the fair value of a changs In a significant

_unobaervable inpul:

Signiflcant Inputs " Fair valite measurement  Fair value measurement
sensltivity to Inerease In - sensltivily to decrease
e Input in input
“Wiioilly dscount____Decrease Increased
_EBITDAMulliple Increase Docrease
Value per square melre Increase Drorease
Discount rate Decreasa Increase

There are interrelationships betwaean the unobsarvable Inputs as they are
determined by market conditions: an increase in more than one Input eould meagnlfy

_or miflgate e Impact on the valuallon,
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24, Term Loans

Current term loans
Advance Wood

Mon-current term loans
ANZ Banl Inan tacilily
ANZ Banl loan facility - 3 year

Total term loans

2017
$

Giloup Partnership

2018 20107 2016
i ki §

271,24 -
$271,261 $- §-
550,000 E -
270,000 - -
§820,000 $- R
1,081,261 $- i

x

Tho above term loans were held by Aoraki Smakehouse Salmon Limited. These loans were derecognlsed upon
disposal of the shareholding In Aorall Smaokehouse Salmon Limited on 29 August 2016,

25, CONTINGENCIES

There are no contingant llabilitiss or contingent assela relating to the Group at 31 March 2017 (2016: Nil),

26.  CAPITAL COMMITMENTS

There was a communlty loan granted to the Te Anau Childeare Centre of $15,000, but this has not been drawn
down at balance date. |n March 2015 the Trusl agreed Lo loan $2,000,000 to the Queenslown Lakes Gommunity
Housing Trust, At 31 March 2016 $850,000 was drawn down,

27, OFERATING LEASE COMMITMENTS

The Group leases premlses, Commilments for minimum Isases payments in relation o nen-cancellable operating

leases are payable as follows:

Current within oha year
Later than one year but not later than five years
Later than flve years

Group
2097 2016 2017
$O00 00o 4000
&0 &0 -
i &0 i
560 120 Sl
36
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2016
0o
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THE COMMUNITY TRUST OF SOUTHLAND
NOTES TO THE FINAMCIAL STATEMENTS
For the Year Ended 31 WMarch 2017

28, EVENTS OCCURING AFTER BALANGCE DATE:

The Trust approved a loan of 1 million for a two year kerm from date of frst drawn down 1o the Fiordland
Relirement Housing Trust at 4% per annum payable at the end of the bvo year term. This was orginally discussed

al the February 2017 board meeting. (2016 Nil)
28,  RELATED PARTY TRANSACTIONS
Transactlions with Key Management Personngl

Transactions with Employees

Key management employees declared no Inferesls In relaflon fo organisations thal recelved grants durlng the year
as defailed below. Interests were declarad when these grants were consldersd and key management toali no part

in dalibaratlons relating to organisations they had an Interest in.

J Prendesgast  Chelsea Cosgrove
Henry Melntyre
Mikasla Goodall
Travis Cudoff
TOTAL

D Williamme Brad Kooman
Touch Southland
TOTAL

Transactions with Trustoas

2017
300

300
300
300

2016

__¥1,200

BN

500

50,278
BEO,TTR 2

NIl

Trustees declared Interests in relallon o organlsations that recalved grants during the year totalling $1,401,910 as
detalled below (2016 §1,164,388). Interests were declarad when these grants were considered and Trustees took

no part in dellberations relaling to organisations thoy had an intarest In.

PP Simmonds
CaraerFest Southland
Cycling Mew Zealand
Environmeant Solithland
Flim Otago Southland
Flany Bodkin-Allen

ar

15,000
/0,000

8,500

a0,000
60,000
400
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THE COMMUNITY TRUST OF SCOUTHLAND
NOTES TO THE FINANCIAL STATEMENTS
For the Year Encded 31 March 2017

Hocley Southland

Invercargill Gity Gouncll — Film Prermiar
Mallonal Baskethall Leagues Limlted

Methall South

Rughy Southland

Rughby Southland Supporters Glub
Shakespeare 1 the Park

Southland Baslkatball

Talant Davelopment Southland Charltable Tros!
Venture Southland '
Total

T Hicls
Gore Kids Hub

RJackson

FFirst Church Heritage Building Charllable 'T'rust
il Milne -- Spaort Seholarship

Pacific laland Advisory and Cultural Trust

Rape and Abuse Support Centra Sauthland
Rugby Southland

Southland Badminton Association

Southland Piping and Drumiming Nevelopment Trust
Talent Davelopment Southland Charltable Trust
The Southland Christrnas Parade Charliable Trust
YA of Invercarglll Charllable Trust

Total

J Wilson
Fastern Scuthland Combined Search & Rescue

Southland Mountain Bike Club
Taotal

L Wright

Melan Christia — Sport Scholarship
Tatal

36

26,910
7,000
10,500

10,000
3,700
50,000
51,400
224,610

8,000
1,600
26,000
30,000
162,000
5,000
15,000
50,000
15,600
30,000
353,800

2,400
G,700
8,100

3,000
3,000

11,380

170,460
163,710

50,000

247,000
TA1,460

200,000

6,078

20,000
124,079




THE COMMUMITY TRUST OF SOUTHLAND
MOTES TO THE FINANCGIAL STATEMENTS
Feour the Year Ended 31 March 2017

5 (¥Connor

Calvary Hospital 50,000 -
Inner Whee| (FibreOctave) 5,000 -
YOIGA of Invercargll 40,000 20,000
Total : 85,000 20,000
T Bayle

Environment Southland 50,000 50,000
South Invercargill Urban Refjuvenation Gharliable Trost 400,000 -
Tokopui School - 8,022
Total 450,000 58,022
M Hishan

Gregory MeDonald — Arl Scholarship 6,500 -
Henry Mclntyre — Art Scholarship aon -
Luey Melntyre ' - 500
Tolkonui School - 40,000
Tetal &,800 40,800

M Chomingfon

1000 Days Trust 50,000 -
Moa Hau & Wha 14,000 =
Sport Southland 200,000 -
Total 261,000 -
Overall Total $1,404,910 1,164,386

Transaciions with subsidiarles

uring the 2016 year the assets and liabilities of Southland Community Trust Chariles Limited wera transfarrad o
The Community Trust of Southland.  The Community Trust of Southland is owed $9,865 054 from Invest South
Limited Partnarship (2018: §6,822 660).

Transactions boetweon subsidiaties

Direclors fees have been paid [o Peak Consulting Lid (P Camahan) by Aorald Smolkehouse Salmon Limited
$7,500 {2016: §$18,000), of which $0 was owing at year end (20116: $1 500), Walkala Gold Limlted $27,817, (2016:
$26,208) of which §7 806.25 was owing at year end (2016: $nfl) and Back Country Foods Limited §7,200 (2016
$7,200) of which 3680 was owlng at yvear end (2016 $nll). Peter Camnahan is a director on these cornpanies.
Additionally adminlstration foees have been paid lo Peal Consulling Limitad by Back Country Foods Limited $800
{2016;$750) and Aorald Smokehouse Salmon Limited $nil {20716: §4,850).

Directors fees have been pald to B Highsted (Director) from Aorakl Smokehouse Salmon Limited $5,213 (2016
$12,000) of which $0 was owing at year end (2016 $231).

Directors fees have been paid to | Sutherland {Director) from Back Counlry Foods Limited $410,000 (2018: $4,300).

Invest South GP Limited Is the general partner to Invest Soulh Limited Partnership, During the year, Invest South
Limited Partnership pald a management fee to Invest South GP Limited of $268,442 (2016: $243,106), At 31
March 2017 Invest South GF Limlted was due $76,081 (2018; $56,094) from Invest South Limlted Partnharship,

i
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THE COMMUNITY TRUST OF SOUTHLAND
MNOTES TO THE FINANMCIAL STATEMENTS
Forthe Year Ended 31 March 2017

At 31 Mareh 2017 Invest South Limited Partnership owed $0 to Invest South Haldings Limiled (2016: §7,317,404)
and $9,666,064 to Communily 'T'rust of Southland (2016: 56,822 660).

The advances are unsecured, repayable on demand and Interest free. It is not expeoted the advances will be
repaid or receivad [n the nexl 12 months,

Shareholder loans have been advanced to Aorakl Smokehouse Salmon Limited, $0 (2016. $766,025), Walkaia
Gold Limited 3Nil (2018 $MI) and Back Country Foods Limiled, $653,278 (2016: $433,643). In 2017, Interest was
charged an the loan to Aarakl Smokehouse Salmon Limited of $42,437, (2016, $66,931) from 1 Aprl 2016, Far
the year ended 39 March 2017, interest of $Nil has been charged on the Waikala Sheet Pile Limited losn (2016
$NI and the Back Country Foods Limited loan $21,057 (2016: $21,674). The loans to Bush Road Limlted and

Aerograph Limited are interast free,

& loan of $nil has been advanced to B & K Crossan, shareholders & directors of Back Gountry Foods Limited,
(2016 $70,538), Interest for the year of $6,044 has been recelved on this loan (2016 $12,088).

30, DSTRIBUTIONS OF INCONIE AND CAPITAL

A list of all diskributions of income and capital approved by The Gommunlty Trust of Sauthland during the year
ended 31 March 2017 Is avallable, on request, from the Trusl's office at 62 Don Slreat (PO Box 1646), Invercargil,

9840 or un the Trust's website www.glos.org.nz.
31, EVENTS OCCURRING AFTER BALANCE DATE

As at 31 March 2017 the Limlted Partner of Invesl South Limited Partnership was Southland Community ‘[rust
Charities Limited, This entily was do-registered on 27 April 2017, From this date onwards the Limited Partner of
Invest South Limitad Parinership is the Community Trust of Southland,

AT ,..@EL
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Independent auditor’s report
"I'o the tiwstees of The Community ‘1rust of Southland

The Commumity Trust of Seuthland financial statements comprise:

= the slalements of financial position as at 31 March 201y,

o the statements of comprehensive revenue and cxpense for the vear then ended;
» the statements of changes In net assets/equity for the year then ended;

e the statements of cash flows for the year then ended; and

# thenotes to the consclidated financial statements, which include a summary of significant
accolnling polivies,

Cur opinion

In our opinion, the financial statements of The Community Trost of Southlund (the Trust) present fairly,
n all material respecls, the financial positions of the Trust and the Trust and its subsidiarics, topether
the Group, as at 31 March 2017, their {inancial performance and their cash flows for the year then ended
in aceordance with New Zealand Public Benefit Entity Standards Reduced Disclosure Regime (PRI
Standards RDE).

Basis for opinion
We conducted our andit in accordance with Intemational Standards on Auditing (New Zealand) (IS4s
NZ) and Inlernalivnal Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial stuternents section of our
report,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
olr opinion,

We are independent of the Trust and Group in accordance with Professionsl and Ethical Standard 1
(Revised) Code of Ethics for Assurance Practitioners (PES 1) issued by the New Zealand Auditing and
Agsurance Standards Board and the International Fthies Standards Board for Aceountants’ Code af
Ethics for Professional Accountants (TRSBA Code), and we have fulfilled our other sthical
responsibililies in accordanee with these requirements,

Other than in our capacity as auditor we have no relationship with, or interests in, the Trust and Group,

Information other than the financial staternents and auditor’s report

The Trustees are responsible for the annual report. Our opinion on the financial statements does not
cover the other information ineluded in the annual report and we do not express any form of assurance
conclusion on the other information.

In connection with our audil of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistont with the
[inancial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated, If, based on the worl we have performed on the olher information that we obtained prior to
the date of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard,

e L R (TR e R R R AR AR R RS T e PR P,
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Responsibilities of the Trustees for the financial statements

The Trustees ave responsible, on hehalf of the Trust, for the prepavation and fair presentation of the
financial statements in aceordance with N2 IFRS R1IR, and for such internal control as the Trosteos
determine is necessary to enable the preparalion of financial statements that are free from malerial
1nisglatement, whetlier due to frand or crrar.

In preparing the financial statements, the Truslees are responsible for assessing the Trust and Group's
alilily Lo conlinue as a poing conecrn, disclosing, as applicable, matlers relaled to going concern and
using the going concern basis of aceounling unless the Trustees either intend to liquidate the Trost and
Group or to eease operations, or have no realistic allernative but to do 50,

Audilor’s vesponsibilities for the audit of the financial statements

Our objectves ave to obtain reasonable assurance aboul whelher the financial statements, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an anditor's report that
inclides mur opinion. Reasonable assurance is a high level of assurance, but is not a guaranlee that an
audit conducted in aceardance with [8As NE and ISAs will always detect a material misstatement when
it exdsts. Misstatements can arise from frand or error and are considered material if, individually or in
the nggragate, they could reasonably be expected to influence the eeonomic decisions of wsers laken on
the bagis of thesc financial statements,

A farther deseription of our responsibilities for the andit of the financial statements is located al the
Iixternal Reporting Board’s wehsite at:
it/ feewie b, govt nz/standards-for-assurance-practitionevs/audilors-responsibilities faudit-report-y/

httpa:/ fvwr b govt.nz/standards-for-assurance-praclilioners/audilors-responsibilities fandit-report-8/

Thig description forms part of onr auditor's report.

Who we report to

This report 1s made solely to the Trustees, as a hody, Our andit work has been undertaken so that we
might state those matters which we are required Lo state to them in an auditor’s report and for no other
purpose, To e fullest extent permitted by law, we do not accepl or assuime responsibility to anyone
ather than the Trustees, as a body, for our audit worl, for this report or for the opinions we have formed.

The engapement parmer on the audit resulting in this independenl auditor’s veport is Rohert Harris.

For and on hehalf of?

e

Chartered Accountants Dunedin
28 July 2017



